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High noon for 
two hard men 
book on the politics of oil, argues 


that George Bush is tougher than 
Saddam Hussein wants to think 


of anew 


Page! 
















EUROPE’S BUSINESS NEWSPAPER 


Living well on less 
How to enjoy the recession: 
cheaper skiing, fizz for under a 
tenner, pruning costs in the 
garden and bargain restaurants. 


Savings for savers 
Sara Webb looks at ways fo pay 
less to save more 
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Dodging the draft 
Michael! Thompson-Noel, a 
coward, fields a midnight phone 
call from the major 
Gut-price chic 
Lucia van der Post scours the 
racks for designer label cachet 
which costs a litte less Page Xi 
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“WORLD NEWS 
Soviet pledge 
“to Baltic over 


Amilitary fears 


- "No army reinforcements will 


be sent to the troubled Baltic 


* republics, a‘senior Soviet mili- 


tary: chief pledged yesterday. 
The promise from Gen Mile. 


” pail Moiseyev, chief of the 


inposed on the region to stop 
Tepublics' campaigns for 
independence. 


:- Tension in the region rose 


.. this week after Interior Minis- 


: try troops were used to take 


* [control of a Communist Party 


printing plant in Latvia. 
Crasade for unity, Page 6 


oe i president Mohamed 


Siad Barre, resisting rebel 


+ attempts to oust him, offered 


to hold peace talks with opposi- 


* tion groups and accept the out- 


* come of negotiations. Earlier, 


armed men burst into Red 


Cross offices in ishu, 
_ disrupting ee oo eracean 
foreigners from the battle-torn 


"Capital. . Page 2 


“UK braced for storms 
" Britain was braced for 24 hours 


| .af heavy rain and high winds. 


‘The storms were due to sweep 
eastward in a band from 
southern Scotland to North 


esa’s nominee. Page 4 
Hostages sa priority’ . 


- Lebanese premier Omar Kar-_ 
ami said freeing the 12 western 


-a priority for his government ; 7 


hostages in the country was 


Miners turn back... 
Thousands of striking Turkish 


’ miners marching on Ankara 


to demand higher pay halted ~ 
See eames vidisimn: 


/ Akbulut said he wanted to" 
” resume. wage talks. Earlier 


public order offences 
clashes during a demonstration 


in sympathy with the general 


strike in Turkey. 


"+ Austria is to distribute free 


tablets nationwide to prevent 
thyroid cancer in the event 
of a nuclear accident. Vienna 
denied the move was linked 


‘with safety fears about a 


Czechoslovakian atomic plant. 


7 z 


A planned radio phone-in with 


Salman Rushdie, author of The 
Satanic Verses, is to go ahead 


’ despite warnings from a Mos- 


MARKETS i 
TERLING - | DOLLAR STOCK INDICES 
- New York tunchtime: — FT-SE 100: 
F aT 2,128.1 (+8.3) 
Fro. FT Ordinary: 
SFri.273 1,650.5 {+11.0) 
VA34.55 FT-A AllShare: 
toneions (1.4825) 1,023.21 (+0.3%) 
EFrS.11 (5.07) 
SFri.2755 (1.2665) DU Ind. Av. 
» Y1361 (185.0) 2,582.43. ( +8.92) 
-$ Index 81.1 (60.9) S&P Comp 
Tokyo close: 133.32 392.12 (+-.0.21) 
Londor: ~ a US LUNCHTIME Tokyo: Nikkei 
‘$387-5 (386.25) RATES i 24,088.18 { + 220.47) 
NSEA.ON. (Argue) - © Fed Funes Ge" LONDON MONEY 
: Brent ag) yleld; 6.69% S-month Intbnk close: 
- SZA876 (249) -- | Bood: 1398% (14-1333) 
—_——..* 106 Liffe long gilt future: 
Fouetsar Pega a2 ~~ Yield: 6.46% ‘Mar 203% (8032) 


lem youth group that it would 
inflame feetings, Bradford City 
Radio in West Yorkshire and 


Sunrise Radio in London will 








BUSINESS SUMMARY 
UK softens 


fine on EMF 
for hard Ecu 


Britain may drop its proposal 
for a new institution to man- 
age its hard Ecu, if it gets sup- 
port from the rest of 
on the scheme to introduce 
the currency over the next few 
years. 

‘The possibility that Britain 
may abandon its insistence 
on a European Monetary Fund 
(EMF) to manage the hard Ecu 
comes as the UK Treasury pre- 
pares to issue on Tuesday new 
Proposals on the hard Eeu 
which provide a legal 
framework for creating the 
currency. Page 22 


NISSAN UE is to start legal 
Nissan 


last week that it had given 
NUK notice to terminate its 
concession as the sole importer 
and distributor of Nissan 
vehicles in the UK with effect 
from the end of 1991. Page 22 


LONDON EQUITIES rallied 
on news of next week's pro- 
posed talks between the US 
and Iraq's foreign minister. 
The FT-SE 100 index closed 








Baker and Aziz in first high level meeting since crisis started 





US and Irag will 
hold ‘last chance’ 
talks in Geneva 


By Peter Riddell, US Editor in Washington and David Buchan in Brussels 


THE US and Iraq will hold 
talks in Geneva next Wednes- 
day in what could be the last 
chance to avert a Gulf war 
before the UN deadline for 
Iraqi forces to withdraw from 
Kuwait on January 15. $ 

The meeting between Mr 
James Baker, the US Secretary 
of State and Mr Tariq Aziz, the 
Traqi foreign Minister will be 
their first high level meeting 
since the Gulf crisis started 
five months ago, 

Iraq's acceptance of talks 
with Washington was immedi- 
ately welcomed by European 
foreign ministers meeting in 
Luxembourg, who invited Mr 


: Aziz for talks on January 10, 


the day after the US-Iragi meet- 


The EC ministers hinted 
strongly that an Iraqi with- 
drawal would be followed by 
intensified efforts to find a 
solution to the Palestinian 
question. . 

The Geneva talks are being 
presented in Washington as a 
last minute attempt io cao 
a peaceful solution. They give 
Mr Bush a chance to regain the 
diplomatic initiative from the 
Europeans and to assure the 
American public that he is 
seeking al] means of avoiding 
war. 


THE GULF CRISIS 
PAGE 2 

@ Iraq telis diplomats to 
prepare to leave Baghdad 

@ Western fears of terror- 
ism s' 

@ UK minister rejects oil 
catastrophe theory 

@ Anti-Iraqi Arab front 
plans no initiatives 

@ Pressure for airline excla- 
sion zone 

@ Bush to meet UN chief 
but officials still cautions 

@ Israel dismisses latest 
criticism from UN 


Mr Bush plans to make a 
radio address to the American 
people about the Gulf on Satur- 
day, when he will also meet Mr 
Javier Perez de Cuellar, the UN 
secretary general, to discuss 
the crisis. 

Mr Aziz announced on Iraqi 
television yesterday that he 
would accept the US offer of 
talks “out of respect for world 
opinion” but stressed that Iraq 
was not bowing to US pressure. 

Mr Aziz said that he would 
use the talks to stress Iraq's 
commitment to finding a solu- 
tion to the Palestinian ques- 
tion. 


By Victor Mallet, Middle East Correspondent 


AN Iraqi diplomat expelled 

Britain suggested yester- 
day that western countries 
would be targets for terrorism 
if the multi-national forces in 


Page 13; Lex. Page 22; Reeling | the Gulf attacked Iraq. 


M & G Gronp, largest UK unit 
trust fond manager, has urged 
Satine pariios tp. celtic St lias @ 

i it investment to main- 
tain their dividends wherever 


(£46.2m) in the face of steep 
recession in the UK truck mar- 
ket. Page 10 

US unemployment rose to 6.1 
per cent in December, the high- 
est level for three years.‘New 
orders for 

fell 5.9 per cent in November, 
the largest ever monthly 
decrease. Page 3 

AT & T: A construction acci- 
dent cut the US telephone com- 


. POWERGEN, UK electricity 


rator due to be privatised 
next month, is pressing the _ 
i 's regulator for permis- 
sion to compete for more 
industrial customers presently 


* supplied by seven of the 
regional 


electricity companies. 


In a defiant statement at 
Heathrow airport, Mr Naiel 
Hassan, who was the Iraqi 
Press counsellor in London, 
Said: “I am sure that if there is 
any attack on Iraq, 2 lot of 
targets in countries in the west 


will be demolished.” 

Mr Hassan, one of 75 Iraqis 
ordered out of Britain this 
week, said that he had abided 
by the law but that Arabs and 
Moslems living in the west 
were bound te respond to a 
war against Iraq. 

“What kind of targets, I 
don’t know,” he said. “But we 
do believe that Arabs here and 
in all western countries will 
launch something against so 


The US has explicitly ruled 
out negotiation and has said 
that the aim of the direct con- 
tacts is to underline the need 
for Iraq to withdraw immedi- 
ately and unconditionally from 
Kuwait. Mr Bush has said talks 
cannot cover other issues such 
as the Arab-Israeli conflict. 

The meeting was suggested 
on Thursday by President 
George Bush as “one last 
attempt to go the extra mile for 
peace” following the collapse 
of an earlier proposal for talks 
because of a disagreement over 
dates. 

Mr Baker will visit London 
and Paris on his way to 
Geneva. The US State Depart- 
ment said it was “pleased” that 
Iraq had “responded affirma- 
tively” to the president's initia- 
tive. The White House said it 
was “an encouraging sign” 
that Baghdad was at least will- 
ing to talk. 

Nevertheless, senior US offi- 
cials have played down expec- 
tations of any dramatic break- 
through emerging from the 


Mr Mohammed al-Mashat, 
US, bad aut the prospect of 

by. out e ol 
further US-Iraqi talks, saying 
Mr Saddam Hussein wanted to 
Continued on Page 22 


many targets if a war is 
Jaunched against Iraq.” 

The British government, 
when it announced the expul- 
sions on Thursday, said the 
Iraqis had to leave because of 
“public threats” - a reference 
to threats of terrorism by Iraq 
and by Baghdad-based Pales- 
tinian extremists. 


A Foreign Office spokesman, 
asked about Mr Hassan's com- 
ments, said that they gave 





Savers rush for Tessa accounts 
at banks and building societies 


By David Lascelles, Banking Editor 


SAVERS HAVE been rushing 
to open Tessa accounts - the 
government’s new tax-free 
savings accounts — and banks 
say the flood of applications 
looks well below its peak. 


accounts in the first two days 
after the accounts became 
available with the new year, 


ic communica- but said the fall picture would 


not emerge for another three 
or four weeks. 

NatWest, the clearing bank 
with the largest branch net- 


delighted with the response, 
and the spate is not over,” it 


Alliance & Leicester building 
society received 6,500 applica- 
Hons, in the Biss ee ave and 

to open 30,000 accoun 
fprthe ond oF the month. The 


EXPORT CREDITS Guarantee { society had thought it would 


Department: Plans to privatise 
part of the UK department suf- 
fered a setback because of 

dwindling interest from clear- 


attract 50,000 in the year as a 
whole. 

Save & Prosper, offering one 
of the highest-yielding Tessas 


ing banks once seen as possible | at more than 15 per cent, Is 


buyers. Page 5 





receiving applications at the 


rate of 1,500 a day, 50 per cent 
more than it expected. It pre- 
dicts a total of 30,000 by early 
February. About half the busi- 
ness is coming from non-cus- 
tomers. 

Today is likely to be busy for 
banks and building societies, 
but all institutions are expect- 
ing another flood of inquiries 
next week as Savers digest 
information over the weekend. 

Tessas, introduced in last 
year's budget, allow savers to 
collect tax-free interest on 
savings which are left for five 
years. Accounts can be trans- 
ferred from one bank to 
another to get the best rates. 
Early withdrawal of the capital 
disqualifies the account, 
though savers can withdraw 
net interest. 

The savings rates offered 
vary between 13 per cent and 
more than 15 per cent. 

Many banks and building 
societies are offering bonuses 
to savers who sign up quickly, 
or keep their Tessas with them 
for the full five years. 

NatWest said it was receiv- 
ing many calls from non-cus- 


tomers, which suggested that 
people were shopping around 
for the best deal. 

Mr Michael Chadwick, of 
financial advisers Chase de 
Vere, said soundings by his 
firm suggested there would be 
enormous interest in Tessas. 
He said Tessas were less likely 
to generate new savings -— as 
the government hoped — than 
to lead savers to transfer exist- 
ing savings. 

Not all banks and building 
societies have got round to 
offering Tessas. The Trustee 
Savings Bank will not be offer- 
ing them until January 28. 

The initial response of 
savers suggests that they are 
going for Tessas offering the 
higher rates of interest. How- 
ever, advisers are cautioning 
people to look carefully at the 
terms because rates of interest 
are not guaranteed, and good 
bonuses may provide the better 
deal in the long run. 

There may also be advan- 
tages in opening Tessas where 
there is no penalty for transfer- 
ring to another institution to 
obtain a better rate. 
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Treg i diplomat Salih Faraj Mohammed leaves Heathrow 
with his daughter after being 


“additional justification” to the 
British decision. 

The al-Thawra newspaper, 
official mouthpiece of the rul- 
ing Baath party in Iraq, said 
last week that western inter- 
ests around the world would be 
targets for Iraqi retaliation if 
Iraq was attacked. 

Abu Abbas, the Baghdad- 
based leader of the Palestine 
Liberation Front, has urged his 
supporters to attack 
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class fund management 
expertise are now more 
important than ever. 
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That's just what Fidelity 


Our global investment 
range is one of the most 
comprehensive available 
and provides investors with 
unrivalled opportunities for 
international investment. 

With Fidelity Funds you 
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when and how to invest — 
around the world — backed by the global investment expertise of the 
world’s largest independent invesument management organisation. 

For u prospectus and further information contact any of the Fidelity 
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expelled from London 


: Expelled diplomat says western countries face terrorism threat 


Americans and their Arab 


les. 

Mr Anthony Beaumont-Dark. 
a Conservative MP, called-yes- 
terday for all Iraqis in Britain 
who are not political refugees 
to be repatriated. “We will 
have enough problems if war 
breaks out without the police 
having to watch 5,000 Iraqis.” 
he said. 


Western fears, Page 2 





GLOBAL EXPERTISE 


Fidelity Funds. 


The investment range 
for today’s markets. 


ith heightened volatility in world stockmarkets challenging even the 
most ustute international investor, investment flexibility, choice and first- 


fusfcti 
Seuth Eust Asia 





284 9911 


A WORLD OF CHOICE 


Germany 
Hong Kong \ 
theria 


Maly 
Maakeaysiet 
Nonlic 
Sleyepore 
Thattarnd 
Vinted Kiryylont 





Hong Kong: Richard Wastewat 852 848 1700 
Amsterdam: Teun Scheer 31 20 710 970 
Jersey: Geoffrey Tait 44 534 71696 
Bermuda; Mike Sommenille 1 809 295 0b05 


rideuty 6" Investments 


Jsued be balehis Intemanangl Management [oblige Lanted 


Clarke 
makes 
GCSE 


changes 


By Norma Cohen, 
Education Correspondent 


SWEEPING changes to the 
national curriculum for 14- to 
16-year-olds were announced 
yesterday by Mr Kenneth 
‘ke, education secretary. 

in his first major policy 
address since his appointment 
in November, Mr Clarke said 
that requiring pupils to study 
all 10 subjects required by the 
Education Reform Act of 1968 
was too restrictive. 

The changes announced, 

so-called key stage 4 
of the curriculum, go further 
than the proposals earlier con- 
sidered by Mr Clarke's prede- 
cessor, Mr John MacGregor. 

Students will now be 
required to study only six sub- 
jects at age 14 although all 10 
will still be taught to children 
aged five to 13. 

Speaking at the North of 
England Conference in Leeds, 
Mr Clarke said: “I 
inclined towards more flexibil- 
ity and choice for these older 
pupils, their parents and teach- 


ers. 

He said that among his chief 
aims in ordering a more flexi- 
ble curriculum was a desire to 
leave more room for vocational 
study. Under his proposals, 
students will be required to 
take only mathematics, science 
and English to GCSE examina- 
tion level. 

Modern languages and tech- 
nology will still be required of 
all students but may be taken 
in an abbreviated form leading 
to a secondary level exam. Stu- 
dents may combine the study 
of these subjects with another, 
such as French and ‘business 
studies or technology with art. 

Students will be required 
either to study history or geog- 
raphy to GCSE level, but not 
both, or they may take a short 
course in each of the two sub- 
jects. Art and music will 

me optional subjects while 
the requirement for physical 
education study will be inter- 
preted “flexibly”. 

Education groups across the 
political spectrum have been 
clamouring for a more flexible 
curriculum. 5 
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Facing expulson: Iraqi diplomat 
Salih Fara} Mohammed in London 


Bush to meet 
UN chief but 
officials still 
cautious 


By Peter Riddell, US Editor 
in Washington 


PRESIDENT George Bush will 
meet Mr Javier Pérez de Cuel- 
lar, the United Nations sec- 
retary-general, later today to 
discuss the Gulf crisis as 
senior US officials remained 
cautious about the chances of a 

diplomatic breakthrough. 
Mr James Baker, the US sec- 
retary of state, said late on 
that he was “not as 


as | was before Christmas”. Mr 
Baker, who leaves for the Mid- 
dle East and Europe tomorrow, 
was speaking before yester- 
day's announcement from 

that Mr Tariq Aziz, 
the Iragi forelgn minister, will 


ednesday. ‘i 

Although the White House 
and the State Department wel- 
comed Iran's ace? of the 
talks, be ward ve been at 
pains y down expecta- 
tions of a peaceful solution 
etme: from the Baker-Aziz 


meeting. 

Instead, the encounter has 
been presented as the last 
chance for the US to tell Iraq 
directly that it must withdraw 
from Kuwait. The US initiative 
is being seen in Washington as 


extra mile for peace”. 

‘ ‘The White House said yester- 

day that today’s meeting 

between Mr Bush and Mr Pérez 

de Cuellar was “simply to 
knowl 


Mr Bush also nlans to deliver 
a six-minute radio address on 
the crisis later today. 

The main congressional 
watchdog yesterday warned 
that the cost of military 
operations in the Gulf would 
all but wipe out the savings 
proposed for fiscal 1991 in last 
autumn’s package. 

Mr Charles Bowsher, the 
comptroiier general, said that, 
before allowing for a shooting 
war, the extra cost of maintain- 
ing 450,000 troops be an 
estimated $20bn (£15.5bn) or 
more in 199], compared with a 
deficit reduction for the year of 
$35bn in the budget package. 
pveanghile. shane was con 

ued disagreement a- 
gress about when and how to 
consider the president's han- 

of the Gulf crisis. The 
Democratic leadership. has 
to give Mr Bush imme- 
diate unconditional backing for 
Bay Sem Sa ae 
a del and any 
until after the end of Mr Bak- 
er’s mission next week. 

But a number of Democratic 
senators, including Mr Tom 
Harkin from Jowa, Mr Brock 
Adams fram Was! and 
Mr Quentin Burdick from 


North Dakota, have urged 
immediate debate on a resolu- 


tion saying no military attack 
should be launched without 
congressional approval. 

‘The White House argues it 
would be better to have no 


debate than to have a pro- 
longed, divisive discussion 
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of the Gulf crisis. 
at Heathrow airport that 


“public threats”. 
Even 


When Mr Naijel Hassan declared 


targe’ 

the west would be demolished if 
iraq was attacked, he was doing no 
more than echoing the recent 
threats of Palestinian terrorist 
groups and the iraqi state media. 

Mr Hassan, an Iraqi press coun- 
sellor, was ordered out of Britain 
this week along with 74 of his com- 
patriots because of what the For- 
eign Office in London called 


before the Gulf crisis - 
interpreted by Iraq's supporters as a 
confrontation between the Arabs 
and the arrogant west — Palestin- 
ian extremists had been gravitating 
towards Baghdad following the col- 


ts in 
enemy everywhere”. 
Opinion 


Iraq's 


were very real. 


Diplomats told 
to get ready to 
leave Baghdad 


By Mark Nicholson 


tRAQ has told foreign 
diplomats in Baghdad to pre- 
pare to move their missions 
out of the capital, in an appar- 
ent preparation for war. 
Diplomats in Baghdad said 
that Iraq's foreign ministry 
yesterday ad’ all 


was set for such a move. 

The heads of Baghdad's 71 
diplomatic missions plan to 
meet on January 10 or 11 to 
discuss the plan. But no 
embassy has yet made plans to 


out of the city, then we'll 
leave, but for the moment the 
Iraqis have simply raised the 
issue,” a foreign office spokes- 
man said. 

Most embassies have only 
skeleton staffs remaining in 
Baghdad and Britain earlier 
this week trimmed its embassy 
staff in the Iraqi capital to 6 


from 24, 

The Foreign Office justified 
the cuts by saying that the 
release of British hostages 
from Iraq had reduced the 
embassy’s workload. 

However, the move was 
widely seen as a precautionary 
move in case of war as the 
United Nations deadline for 
Iraq to withdraw from Kuwait 
approached. 

US officials in Baghdad dis- 
closed earlier this week that 
they have contingency plans to 
evacuate the capital in the 
event of i 

The official Iraqi news 
agency, meanwhile, yesterday 
denied reports that the govern- 
Bis Ji pane dearer 

and public department 
out of Baghdad. 

In 4 commentary which ech- 
oed the defiant tone of most 
recent official Iraqi statements, 
the news agency called such 
reports labricated one ridicu- 

”. “Baghdad capital 
of steadfastness and victory 
and will remain so," the state- 
ment said. 


UK minister rejects 
oil catastrophe theory 


By John Hunt, Environment Correspondent 


CLAIMS BY a group of 
scientists that a Guif war and 
the burning iti of 
fields would result in an 
unprecedented environmental 
catastrophe were rejected yes- 
terday by Mr John Wakeham, 
the UK Energy , as 
“entirely misplaced”. 

He said that the oil burned 
would represent only a few per 
cent of world oil production 
and the impact on global 
warming ~ the greenhouse 
effect — would be negligible. 

“There {s no way in which 
Kuwait's huge reserves under- 
ground could be ignited,” he 


However, be conceded that it 
could take more than six 
‘months to put the oil wells out 
if they were ignited. 

He was replying to claims 
made at a symposium held in 
London on Wednesday on the 


Saudi-Soviet relations blossom as old foes show new warm 


Moscow and Riyadh find there are benefits in getting together again after years 


BRIEF item clattered across 
the international news wires 
Z.on September 17 last year: 
Saudi Arabia and the Soviet Union 
had agreed to resume active rela. ties. 
i Moscow, in turn, gave crucial 
backing to the United Nations Secu- 
rity Council resolution setting 
January 15 deadline for Iraq's with- 
drawal from Kuwait. Both sides 
ting expressed satisfaction at business of 

But the revival of relations - ties concl 
were never formally severed ~ 
Arab state 
and Moscow may prove ane of the 
more significant of recent regional 


‘The announcement caused barely 
a vipple since it had been long expec- 
ted, and in any case the Gulf crisis 


was dominating the headlines. 


between the wealthiest 


developments, 


The pay-off for a Soviet Union des- 
perate for almost any forra of assis- 
tance was not long in coming. In 





Besieged Somali president increases offer |Kaifu to visit China this year 


THE SOMALI president, Mr 
Mohamed Silad Barre, fighting 
rebels bent on ending his 21- 
year rule, said yesterday that 
wa sh pple eng 
wil opposition groups 
ere we ir the out- 
come ions, ncies 
from Nairobi 
tate-run Radio Mogadishu 
quoted Mr Barre, who has been 
in power since a 1969 coup, as 
calling on Egypt and italy to 
act as observers in talks. “He 
said whatever the outcome of 
beace negotiations, the govern- 
Ment will abide by it,” said the 
radio. 
There was no immediate 
response to the offer. Earlier in 


environmental impact of a Gulf 
war. At the symposium Mr 
John Cox, a chemical engineer 
and oil consultant, said that if 
Traq ignited Kuwait's 1,000 oil 
wells the fires could last a year 
and cause serious regional cli- 


sein of Jordan, said between 
10m and 100m barrels of oi! 
would be burned causing a 
“nuclear winter”. 

But Mr Wakeham, giving the 
first response from the British 
government, said that such 
“hypothetical scenarios” aris- 
ing from an inferno in the 
Kuwaiti oilfields were mis- 
Placed. 

“t know of no reason why 
the Iraqis should attempt to 
sabotage the oil wells in this 
way since they stand to gain 
no advantage from it,” he said. 


sald that while the Gulf 


the day attempts to evacuate 
foreigners from Mogadishu 
were set back when gunmen 
ipeaey apne Cross office in 

cap’ ay took 
its statf hot 


Said it did not know who 
staged the attack — Somali 
government troops, rebels or 
renegade bandits. 


A spokeswoman said an 


ICRC delegate in Mogadishu 

_ Was talking to the humanitar- 
fan agency’s Geneva heagquar- 
ters by radiotelephone when he 
was forced to break off the con- 
versation. 


lapse of the east European § govern: 
from ments which once m2. 

The most vocal such Palestinian 
since President Saddam Hussein 
sent his troops into Kuwait in 
August has been Abu Abbas, the 
leader of the Palestine Liberation 
Front. He called on his supporters 
to “open fire on the American 


is divided, however, on 
the seriousness of the international 
terrorist threat. Some diplomats 
and analysts suggest that gunmen 
could be easily dispatched to the 
west and “sleeping” r 
around the world quickly activated; 
others believe it would difficult for 
Mr Saddam to organise effective ter- 
rorist action even if he wanted to. 
Mr Pau) Wilkinson, professor of 
international relations at the Uni- 
versity of St Andrews, said yester- 
day that Baghdad’s terrorist threats 


November, oil-rich Gulf states led by 
Saudi Arabia offered the Soviets 
loans and emergency aid wy 


ip to $4bn 
to help overcome economic difficul- 


uded. 
A Sandi foreign ministry t 
crisis had 
sped resumption of relations, the 
decision to revive the relationship 
had been made “a long time ago.” 

“This is not the Soviet Union that 
once sought ta encircle Saudi Arabia 
and which had ambitions to take 
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wei 


terrorists 






a ate 
A Luftwaffe jet is 





“Saddam Hussein has a track 
record of using terrorism against 
domestic and external foes,” he 
said. “Terrorism is low risk and low 
cost, but has a high yield in terms 
of publicity and would help to com- 
pensate for some of Iraq's military 


aknesses. : 
However, Mr David Capitanchik, 
senior lecturer in politics at Aber- 
deen university, described the 
threat as “hollow”. He said Iraq had 
the capability to mount terrorist 
attacks but would probably refrain 
from attacking the west. 
“Terrorism would give an excuse 
to the west fo attack him whatever 
he does in the Gulf. If there is a 
danger of terrorism it would be 
focused on Israeli targets because 
that could be justified in terms of 
the Palestinian struggle,” he said. 
Western intelligence agencies — 
and Israel's - will be watching sev- 
eral possible sources of terrorism as 


pected in Germany 








cover. 


dle East. 





the Gulf crisis develops: 

@ Iraq's own secret services. They 
have been accused of terrarist activ- 
ities in Britain in the past. a 
Iraqi agents would have diplomatic 


@ Badical client groups under the 
control of Baghdad such as the Abu A 
Nidal group. Mr Wilkinson said sev- 
eral activists connected to Abu 
Nidal and other Iraqi-sponsored 
organisations are believed to have 
visited iraq for training and intelli- 
gence briefings since August, before 
returning to their cell structures 
across western Europe and the Mid- 


@ Maverick groups or individuals 
carrying out terrorist acts in sur 
port of what Mr Saddam calls his 


regime, which means that 


before being flown 


Iraq sharpens western fears of wave of Arab t 


By Emma Tucker, Neil Buckley and Victor Mallet 


‘THE DEFIANT comments yesterday 
by an Iraqi diplomat expelled 
Britain will have served to under- 
line western fears about a new 
wave of Arab terrorism as a result 


Some 


poly nai’ students. Permission to Teabout the pos of giving 
@ iragi students. o = a 
leave aq often hinges on the appli. inadvertent to suc countries 
cant's perceived loyalty to the in obtaining 


the stu- 


ie 


Be Ee art 
cee cea capers 
students from uni 

Rast and Ni 


This followed general di 
in the Australia group of western - 
countries — which seeks to har- 
restrictions 


technology and exper- 
tise that could have military appii- 


dent community provides a pool of — cations. 
potential agents. ae 
There 
cont for over a year 
students in Britain, but this has 
focused more on their studies. 
Foreign Office official yester- 


ony eer Peter Davies, director of ogy and 


has been Foreign Office 
the 


of and other foreign 


discussions 





to Turkey in a Nato deployment because of the Guif crisis 


Pressure for airline exclusion zone 


By Paul Betts and Paul Abrahams 


PRESSURE is building on the 
International Civil Aviation 
Organisation (CAQ), the avia- 
tion technical agency of the 
United Nations, to impose 
some kind of exclusion zone for 
air services flying over Middle 
Hast regions likely to be 
affected by an outbreak of war. 

This comes as a growing 
number of international air- 
lines suspend operations to the 
Middle East. 

War risk insurance rates, 
which have increased sharply 
during the past few days for 
aircraft fying to Gulf destina- 
tions, are also likely to rise fur- 
ther as the January 15 UN 
deadline for Irag to pull out of 


Kuwait approaches. The Inter- 
national Air Transport Associ- 
ation (lata) has already set up 
a task force to lay contingency 
plans to enable ICAO to impose 
a war exclusion zone. 

This would clearly have 
huge financial and operational 
consequences for international 
airline operations, with carri- 
ers being forced to fy further 
north across the Soviet Union 
or further south over the 
southern Indian Ocean. 

These routes are expected to 
become heavily congested 
because of the lack of suffi- 
cient aircraft navigational 
facilities in these regions. Air- 
lines and international avia- 


tion officials are alsa increas- 
ingly concerned by Iraq’s latest 
threats to Jaunch terrorist 
attacks in the west. 

reluctantly acknowledge that 
aviation is clearly a frontline 


target. 

Airlines are understood to 
have taken measures already 
ta increase security. One inter- 
national airline official said 
yesterday: “Airlines have to 
take that kind of threat seri- 
ously and take measures 


South African Ai and 
the Hong Kong-based Cathay 
Pacific yesterday became the 
latest airlines to cancel Middie 
East flights. SAA, which has 


cancelled its twice-weekly 
ights from Johannesburg to 


I 
Aviv, blamed the worsen- 
ing political situation and 
increased. cost of insurance. 
Rarlier this week Pan Am, the 
US carrier, announced it was 
its to Israel and 


was concerned about the safety 
of its passengers, crew and 


Anti-Iragi Arab front plans no new initiatives | 


FOREIGN ministers of the 
three leading Arab states con- 
fronting Iraq convened in Jed- 
dah yesterday for the fourth 
round of talks since the Gulf 
crisis erupted, as Iraq agreed to 
talks with the US in Switzer- 
land, Tony Walker reports 
from Cairo. 


the 


official 


& han 


that “armed elements” had 
entered the building. “I have a 
gun against my head so i can't 
talk any more,” 
woman quoted him as saying. 


woman said there 


ie 
batt heen ner contact 
wi rson delega' 
oe eee dishu since the inci- 


Mr Pierre Gassmann, the 


ICRC’s chief delegate for 
Africa, appealed to all warring 
parties to sO ine neucal all- 

wiss agency many 
wounded in six days of fight- 


ing. 

The rebel United Somali 
Congress has demanded that 
the ICRC oversee any evacua- 


m 


over its oilfields,” he said. “This is 
not the Soviet Union that supported 
regimes hostile to Saudi Arabia.” 
Most important, the official noted, 
Moscow's policy of religious toler- 
ance made it Bossible | for Saudi 


Arabla to strengthen 
the Soviet Union’s 4¢m Moasiems. 

When relations resumed Mr Abdul 
Wahab Abdul Wasie, Saudi minister 
of pilgrimage and endowments, was 
in the Soviet Union's Asian repub- 
lics. He also had talks in Moscow on 
smoothing the way for Soviet Mos- 
Jems to visit Saudi Arabia for the 
hajj or pilgrimage. Previously, only 

afl of Soviet citizens were 

allowed to make the journey. 

King Fahd’s gift of 1m copies of 
the Koran to Soviet Moslems was 


in 
not 


Dr Esmate Abdel Meguid, 
Egypt's foreign minister, said 
before going to Jeddah that 
consultations with his Sandi 
and Syrian counterparts had 
proved “effective and impor- 
tant on exchanging informa- 
tion and co-o ion on cur- 
Tent issues.” 


ties with 


Trade is ni 


tion of an estimated 500 for- 


from the capital, say- 
aircraft 


eigners 

ing the use of military 

or ships by Italy, the United 
States or other Western 
nations would be taken 
unwarranted intervention. 


as an 
The rebels said yesterday 


they would accept a tem 
halt to the ow far 
the evacuation, but that they 
would like two days’ notice 
before the rescue begins. 


to allow for 


Rome, 
negotiate with Mr Barre 


and were preparing a heavy 
assault on his remaining 
strongholds. 


another sign of the new warmth in 
relations. The gesture followed a 
series of high level contacts that 
included the visit to Moscow in 1987 
by Hisham Nazer, Saudi oj} minister, 
and in 1988 by Prince Saud al-Faisal, 
the foreign minister. 


oviet officials have also been 
fairly frequent visitors to the 
kingdom in recent years, 
head ofthe foreign ministry's Misals 
foreign 's Mi 
East department. The visit in Octo- 
ber of Mr Konstantin Katushev, for- 
eign economic relations minister, 
financial 2 a in 
support and investment. 
egiigible, 


Mr Katushev invited Saudi busi- 


But Egyptian officials said 
no new inititatives were being 
i Arab rulers such as 
President Mubarak of Egypt 
tay nate esl pos 
insistent pl 
to President Saddam Hussein 
to withdraw from Kuwait. 
Dr Meguid said he would 


By Rebert Thomsan In Tokyo 


MR Toshiki 
Japanese prime minister, has 
announced that he plans to 
visit China this year, signal- 
ling the full restoration of 
relations between the two 
countries. 


Kaifu, the 


Japan suspended -level 


contacts after the crushing of 
China’s pro-demacracy move- 
ment in June 1989, but the 
government is confident that 
improved ties betwean Peking 
and Washington have opened 
the way Mr Kaifu's visit, 
which could come in May. 


Meanwhile Mr Ryutaro 


Hashimoto, Japan’s finance 
minister, confirmed yesterday 


ested in co-operating in oil policy. 
Saudi Arabia, the biggest oil 

exporter, sees closer co-ordinati 

with the Soviet 


own 

their domestic economic situation 
and the reform process. 
in securing Saudi Aramco has been holding 
talks with the Soviets on the export 
of oil technology and it is expected 
that these contacts will deepen, now 


brief the Saudis on the summit 
hosted this week by Libya's 


the summit was “an attempt to 
find a peaceful solution to the 
Gulf crisis to save us the disas- 
ters of war and destruction.” 


of estrangement, writes Tony Walker 


“nessmen to invest in the Soviet 
Union as it moved from “central 
organisation to market economy.” 
The Soviet 


official was not rushed 


on 
Union, the world’s 


that he will visit Peking next 
Tuesday to brief Chinese lead- 
ers before a gathering of 
finance ministers from the 
Group of Seven industrialised 


to be held 


nations, expected 
in New York later this month. 


Japanese officials hope that 


their policy of consulting offi- 
cials in Peking before such 
international meetings, and 
their readiness to act as a 
messenger for China, will 
baunted by Japan's wartime 

oni y Japan’s w: ee 
brutality. 


Mr Hashimoto expects to 


meet Premier Li Peng and 
Wang Binggian, the finance 


Push 


errorism. 







. ing.” Particular concern Wa? = 
expressed about students and” - 


ing. Some are studying -: 3 


The ° Israeli 
‘that 


5. 


ity it 

te once again. te t:, 

ee ers the Galt 

crisis". The statement 
cided with the visit of. 

) de Marco, i of 


Bi 


that ties have been revived. The Sau- 
dis believe they have much to offer 
the Soviet Union in the technical 
From the Soviet standpoint, 
revival of relations will help , 


force Moscow's claims to a regional 
role in di 


competition 
under Mr 


taititant 


minister, and bas indicated te 
king hosts that he will 
encourage the 
China to 


return to full 
bership of the interna’ 


aly at the Houston 
summit of leading industria- 
lised nations, Japan, proposed 
the lifting of all economic 
sanctions imposed on Chins, . 
but only received approv: ; 
the unfreezing of its own 
¥6iGbn soft loan 
Since then, two 
ments have been 


tment Japanese 
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' White House takes 


some comfort from 


economic 


figures 


By Michael Prowse in Washington 


THE US unemployment rate 
Tose to 6.1 per cent in Decem- 
ber, the highest level for three 
year's. Separate figures showed 


3% that new orders for manunfac- 


tured goods plunged 5.9 per 
cent in November, the largest 
ever monthly decrease. 

Mr Marlin Fitzwater, the 
White House spokesman, said 
the latest rise in unemploy- 
ment was “troubling” and reit- 
erated the administration's 
wish for a drop in interest 


Yates. 

‘The figures confirm that the 
US economy is in the throes of 
recession but were not without 
some comfort for the White 
House, which still maintains 
the downturn will be mild and 
short-lived. The jobs data, 
which provide one of the first 
comprehensive indications of 
economic conditions in Decem- 
ber, were relatively encourag- 
ing. After seasonal adjustment, 
non-farm employment fell by 
76,000, pushing the unemploy- 


ment rate from 59 per cent to 


4 


® 
a 


6.L per cent. 

But the fall in employment 
was modest compared with 
analysts’ expectations of a 
decline of about 150,000 jobs. 

It also marked a sharp slow- 
ing in the rate of job losses 
from October and November, 
when non-farm employment 
fell be i80.000 and 259,000 


Bond prices fell sharply 

PI s on 
Walt. Street following the 
employment report on expecta- 
tions that evidence of a slower 
rate of economic contraction in 
December would make the Fed- 
eral Reserve, the US central 
bank, less likely to sanction 
Lora! quick cuts in interest 
rai 


The report on manufactur- 
ers’ orders confirmed previous 
signs that November was a 
month of corporate retrench- 
ment. Total new orders fell by 
$14.7bn (£7.6bn) to $285.4bn, 
but most of the weakness was 
concentrated in the durable 

sector where orders 
plunged by 10.7 per cent to 
$115.6bn. The decrease 
was in transport equipment, 
which fell 27.6 per cent. 





New York City’s projected 
budget deficit for the fiscal 
year beginnning next July 
ane be more than $2bn 
1), or some §600m 
higher than the level fore- 
cast three months ago by Mr 
David Dinkins, the embat- 
Wed mayor, Alan Friedman 
writes from New York. 

The was accom- 
panied yesterday by an 
admission by Mr Philip 
Michael, the city's budget 
director, that the budget 
woes can now be character- 
ised as a genuine crisis. 

The new estimate of the 
shortfall between expected 
revenues and spending 
means it conld be necessary 
to sack several thousand 
municipal workers. 





New orders for non-durable 
goods were down only 0.8 per 
cent to $119.7bn. Dr Janet Nor- 
wood, the commissioner for 
labour statistics, said that the 
jobs market continued to dete- 
riorate in December and that 
employment weakness was 
“broad-based, affecting most 
sectors of the economy”. 

The construction industry 
has been particularly hard hit; 
30,000 jobs were lost last 
month, taking losses since the 
spring to about 300,000 or 5 per 
cent of the total. 

The unemployment rate 
among construction workers is 
14 per cent, compared with 9.6 
per cent a year ago. 

Manufacturing industry 
escaped fairly lightly in 
December, losing only 35,000 
jobs, compared with 200,000 in 
November and a combined 
180,000 in the previous three 
months. Total ent in 
manufacturing in December 
was 18.7m. 

Employment fell 
slightly in the service sector, 


industry which created 55,000 
new jobs last month. 

Employment in the health 
care sector has risen by nearly 
600,000 or nearly 8 per cent in 
the past year. 





Congress working on 
bank deposit insurance 


By Peter Riddellin Washington 


CNet NL 
ave produ 
own plans for’ the 
strained US bank deposit insur- 
ance system and for streamlin- 
ing regulation ahead of the 
Bush administration’s own 
comprehensive package due 
towards the end of the’ month. 
The Congressional proposals, 
produced by senior Serocrats 
and Republicans on the Senate 
and House banking commit- 
ee : ne it tea 
ible agreement on cl 
and_.of likely disagreements. 
Both the administration and 
congressional leaders agree on” 
maintaining the basic Federal 
deposit insurance of up to 
$100,000 (£51,813) and on Limit 
ing coverage beyond that 
amount. But congressional 


leaders are reluctant to go a8 © 


far as the administration in 
to the overall regula- 


panies with a nationwide 
branch network and under the 
same corporate umbrelia as 
securities and investment 
houses. Any changes will be 
linked to a strengthening of 
banks’ capital requirements to 
avoid a repetition of the 
savings and loan collapse and 
will also. impose clear limits 
between banking and non- 
banking activities so that 
insured deposits are not used 
to" finance securities 
rations. , . 

orsuch changes Bee eal 
blocked in past yea 

the opposition of small banks 
and insurance and property 


interests fearfol of a competi 
tive chall from national 
banks and cial service 

‘The Democratic. chairmen of 


banking 

indicated their priority is 

reforming deposit insurance, 

rather than more far-reaching 
Ten icy Mr Henry 

0 
onsen charinan of the 
House banking committee, and 


Mr Chalmers Wylie, its senior 


Republican, have separately 
produced: plans continuing 
insurance coverage up to 
$100,000, though limiting the 
number of accounts that could 


'3 plan is simiarly expec- 
ted to bar large institutions 
from breaking down their 
funds into accounts of less 
than $100,000. : 

Mr Gonzalez has said deposit 
insurance “should be operated 
solely for its real purpose — 
the protection of ordinsry ss: 
positors — not a guarantor, as 
it is today of 99.5 per cent af all 


are currently exempt. % 
the Gonzalez and Wylie 
proposals would consolidate 
the supervisory functions of 
the present five regulatory 
cies responsible for banks. 
The administration plan 
would consolidate regulatory 


‘ authority over most banks 
under 


the Treasury's comptrol- 
ler of the currency, with the 





El Salvador peace talks set 
to resume in Mexico City 


By Tim Coone in Manague - 


PEACE talks aimed at ending 
El Satvador’s li-year civil war 
are expected to be renewed in 
Mexico this weekend, after 
weeks of “intense negotla- 
”. “to dipiomal 


tions”, ts 
based in Mexico City. : 
The talks will take place 
between repregentatives of 
President Alfredo Cristiani’s 
right-wing government and the 
left-wing Faribundo Marti 


The latest ‘series of peace 
ber over the ‘thoray issne of 
army reform. The army ‘and 
the governnient insisted on an 
end to the war and the 
jas’ demobilisation before 
embarking on. any ree 


while: the FMLN- 


guch a proposal fred their 

no guaran! safety. 
tro November, the -FMLN 
then began 2 new. “mini-offen- 


sive” and for the first time 
used Soviet-built surface-to-air 
missiles (SAMs) against jets 
and helicopters of the air force. 
One of the missiles that shot 
down an A-$7 jet, was then 
traced to a lot of SAMs sup- 
plied to Nicaragua by the 
Soviet Union in 1986, This bas 
created a scandal in Nicaragua, 
resulting in the arrest this 
week of four army officers. 
For many years the El Salva- 
dorean and US governments 
have pinpoii Nicaragua as 
the source of many of the 
FMLN’s weapons, but have 
until now been . 
ent con Proof, Soviet 
co-operation in tracing the 
serial number of one of the 
SAMs used by the FMLN 






























































unable to pres- 


was 
in identify- 
ing the trail which led to one 


HINK of Rio and think 
of Carnival, Copacabana 
beach, bossa nova, and 
probably crime and streetchil- 
dren. But Rio as an interna- 
tional trade centre, a world 
conference location? Unlikely. 

One might also think of the 
towering figure of Christ the 
Redeemer whose outstretched 
arms above the city form Bra- 
zil's most famous postcard 
view. Last month after eight 
months encased in scaffolding 
the statue emerged to be wel- 
comed by fireworks and a mes- 
sage from the Pope. 

This repair, financed b' 
Shell and TV Globo, Brazil's 
largest television station, 
inspired a group of Rio busi- 
nessmen to launch Riomania, a 
movement to arrest Rio's social 
and economic decline and 
attract investment back into 
the city which was once Bra- 
alls financial and political cen- 


Exposed to scorching sun 
and winds up to 150kph, the 
30m statue had been cracking 
apart for years, But it took a 
finger weighing 10kg dropping 
off the 1,200 tonne figure, just 
missing a tourist. before the 
first repairs in its 59 years of 
existence were agreed. Once 
work began it was found that 
more than a fifth of the figure’s 
surface had decayed. 

The proponents of Riomania 
say the same is true of their 
city, Like the statue, superfi- 


TV-PM. David Frost talks to Prime Minister John Major 


INTERNATIONAL NEWS 
Rio seeks to redeem reputation in world commerce 


Brazil’s crime-ridden resort has ambitions to become a significant trade centre, Christina Lamb writes 





The restoration of Christ the Redeemer inspired local business to pursue economie salvation 


cially Rio retains awe-inspiring 
beauty. But within its streets 
the decay is alarming. While 
most people when they think 
of Brazil still think of Rio, 
today it is a different kind of 
symbol - that of Brazil's huge 
disparity between rich and 
poor, encapsulated by Rio's 
Javelas, or shanty towns, cling- 
ing to its hilisides, in which a 
third of the city’s 6m popula- 
tion live. 

Recently named the fourth 
most dangerous city in the 
world by the Population Crisis 
Committee in Washington, 


with 36.6 murders per thou- 
sand inhabitants, one in three 
Rio residents has been the vic- 
tim of crime. Half a million 
children scrape a living on its 
streets and dead children on 
the roadside are so common 
that one soon drives past the 
small bundles unthinkingly. 
The Riomania movement 
conceived in Jasuary by Mr 
Paulo Protasio, head of the 
Chamber of Commerce, aims to 
transform this image. Backed 
by both foreign and local com- 
panies, he wants to turn the 
seaside resort into an interna- 


tional trade and financial cen- 
tre as well as a convention 
location and freeport. His five- 
year plan encompasses every- 
thing from ambitious schemes 
for economic development and 
overhaul of flagging energy 
and communications facilities 
to a training fund to help ease 
the problem of streetchildren. 
it is a hard task. When the 
police chief comes on TV to 
warn people not to stop at red 
traffic Hghts because of the 
gangs of thieves operating, it is 
not a great boon for a city try- 
ing to attract investment and 


tourism. When the military 
police issues leaflets warning 
residents never to shop alone 
and to answer the door only to 
people who knock in cade, the 
majority of companies would 
think twice about locating 
there. 

Almost all foreign and 
national banks and multina- 
tionals have already moved 
headquarters from Rio to Sao 
Paulo, Brazil's biggest city. Rio 
stock exchange which 10 years 
ago represented 65 per cent of 
Brazil's volume of trading now 
has only 28 per cent and faces 
closure. The number of tourists 
dropped from 762,000 in 1988 to 
489,000 last year. 

Mr Protasio’s immediate tar- 
get for the clean-up of Brazil's 
second city is the UN world 
environment conference Rio 
will host in 1992 to which 
many heads of state are expec- 
ted. The conference which he 
describes as “the carrot for the 
horse” should be a big boost 
for the authorities but in the 
present climate of weekly kid- 
Happings, almost daily execu- 
tions and hourly muggings, is 
regarded unofficially as “a 
complete nightmare”. 

Rio's decline can he traced 
back to 1960 when the capita? 
was shifted to the specially 
built city of Brasilia. Since 
then its economic deterioration 
hhas been spectacular. Between 
1970 and 1985 when the growth 
of per capita income was 152 


per cent nationally, in Rio it 
was less than 71 per cent. Rio 
now contributes only 12.91 per 
cent of GDP compared to Sao 
Paulo’s 51 per cent. Only 20 
years ago Rio's contribution 
was 17.9 per cent, while Sao 
Paulo’s was 38.8 per cent. 

Rio businessmen say this is 
not unconnected to the fact 
that for most of the last 25 
years the state governor has 
been in opposition to the fed- 
eral government. 

Mr Sergio Quintelia heads 
AD Rio, a development agency 
set up by 40 private and five 
state companies to attract 
investment, 

He believes Rio has been 
deliberately maltreated: “Over 
the last 25 years fiscal incen- 
tives were used by successive 
governments to attract people 
into regions and sectors which 
systematically discriminated 
against Rio.” 

Brt_not everyone has lost 
hope. Mr Roberto Medina, him- 
self a kidnap victim in June, is 
the founder of Rock in Rio, the 
world’s largest rock concert. 

He claims to have no qualms 
about holding Rock In Rio 
this month: “The first Rock in 
Rio attracted 1.3m people with- 
out a single casualty. This time 
will be even bigger ...the ulti- 
mate demonstration of faith.” 

Mr Protasio is also optimis- 
tic: “The values of Rio may 
have declined but a second Rio 
can never be created." 














in his first full length TV interview since entering No. 10. 
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THE European Commission 
yesterday set a schedule for 
what it insists will 
far-reaching reforms to the 
£C’s farm subsidies regime, 
but is still keeping secret 
details of what could prove a 
highly contentious package. 

ig Commission offt- 
cials made clear that the 
reforms would reach back to 
the mid-1980s and proposals for 
evolutionary change which 
never quite evolved, rather 
than embody the “revalution- 
ary” transformation 
announced Jast month by Mr 
Ray MacSharry, the Agricul- 
ture Commissioner. 

The Commission is due to 
continue what its spokesman 
yesterday described as its “first 
teflections” on reform of the 
common agricultural policy 
(CAP) on January 9. But it has 
set January 19 as the date for a 
“seminar” to finalise the con- 
crete proposals it will present 
to EC member states. 

This is four days after Mr 
Arthur Dunkel, director-gen- 


INTERNATIONAL NEWS 


Brussels sets schedule 
for farm reform plans 


®y David Gardner in Brussels 


eral of the General Agreement 
on Tariffs and Trade (Gatt), is 
due to produce his interim 
report on the prospects for 
restarting the stalled Uruguay 
Round negotiations to liberal- 
ise world trade. 

These broke down last 
month because the US and the 
Cairns Group of 14 farm pro- 
duce exporters led by Australia 
rejected EC offers to cut inter- 
nal farm subsidies as an inade- 
quate response to their 
demands for heavy cuts on 
export subsidies and import 


were “internal reforms we 
would be compelied to adopt 
with or without Gatt”. 

The Commission appeared 
divided yesterday on Mr Mac- 
Sharry’s exposition of the 
options for reform. And 
this is before concrete mea- 
sures are laid before EC farm 
ministers, who last year 


required eight European coun- 
ci] meetings to agree on the 
Commission's proposal for a 30 
per cent reduction in internal 
farm supports — over 10 years 
backdated to 1986 - which was 
roundly rejected at the Uru- 
guay Round summit. : 
The Commission is examin- 
ing the possibility of: 
@ “Reorienting internal sup- 
ports". This would entail some 
switch from production subsi- 
dies through price fixing to 
direct income support for 
smaller farmers ; 
@ Measures to control supply. 
back in expensive surplus on 
beef, dairy produce and wheat; 
@ More aggressive set-aside 
policies to take cereal land out 
of production; 7 
@ Much more funding for 
Roe ng 
cl 8 - 
per cent of EC farm spending 
is on market support; a 


countryside and non- 
food use of agricultural pro- 
duce, 





More seek 
asylum in 
Germany 


By David Marsh in Bonn 


THE NUMBER of foreigners 
applying for political asylum in 
Germany last year rose 59 per 
cent to a record 198,000, adding 
powerfully to pressures on 
housing and social security 
caused by inflows of ethnic 
Germans from eastern Europe. 

Romania, with 35,345 appli- 
cants, headed the list of coun- 
tries whose citizens sought 
asylum in Germany last year. 
This compared with just over 
3,000 Romanian refugees in 
1989. Other significant flows 
came from Yugoslavia, Turkey, 
Poland, Lebanon, Vietnam, and 


Afghanistan. 
The asylum figures were 
published a day after statistics 
showing a record influx of 
397,000 Aussiedler or ethnic 
German emigrés into Germany 
from eastern Europe in 1990, 
compared with 377,000 in 1989. 

The ntage rise in the 
Aussiedler volume was much 
smaller, however, than that for 
the asylum-seekers, of whom 
there were just over 121,000 in 


1989, 

Mr Wolfgang Schiuble, the 
interior minister, called yester- 
day for a co-ordinated Euro- 
pean policy to deal with the 
increasing number of asylum- 
seekers from eastern Europe 
and the Third World. He 
pointed out that Germany was 
the destination of roughly half 
of all refugees seeking political 
asylum in western Europe. 

Inflaming the political sensi- 
tivity of the issue, only a very 
small number of people apply- 
ing for asylum end up being 
officially recognised as refu- 


gees, 

The German authorities cer- 
tified only 4.4 per cent of appli- 
cants last year as being eligible 
that the a bel ne palitieal 

at they were being ly 
persecuted. 





Miners march 
on Ankara 


Thousands of Turkish coal 
miners yesterday set out to 
march to Ankara, in the wake 
of ‘s one-day general 
strike, in Most visible dis- 
play of union militancy in 
more than a decade, writes 
John Murray Brown in Ank- 
ara. The official Anatolian 


The miners who have been 
leading the strike action this 
week rejected the govern- 
ment’s TL250bn (£45m) offer 
which would give workers 
increases of around 100 per 
cent. The miners want up to 
500 per cent. 


Hands raised in Poland’s 
vote in Mr Bielecki (right) as 





liament yesterday to 


prime minister 


Bielecki elected as 
Poland’s premier 


By Christopher Bobinski in Warsaw 


POLAND'S parliament 
yesterday voted to accept Mr 
Jan Krzysztof Bielecki, a 39- 
year-old business consultant, 
as the country’s prime minis- 


ter. 

Little drama accompanied 
the occasion in sharp contrast 
to the election in August 1989 
of his predecessor, Mr Tadeusz 
Mazowiecki, as the Soviet 
bloc's first non-Communist pre- 
mier. Mr Bielecki, a quiet unas- 
suming man, took his seat on 
the government benches to 


perfunctory applause. 
In a_ short speech he 
described himself as “Solidar- 


a “market economy - which 
was always that movement's 
ultimate aim”. He gave a 
pledge to “restore normality” 
and said he hoped that present 
“sacrifices would give way to 

Mr Lech Walesa, who was 


elected president iast month, 
took a close interest in the vat- 


who abstained 
included S2 deputies from the 


ROAD group which supports 
Mr Mazowiecki. 


Mr Bielecki will today pro- 
pose his nt to parlia- 
ment and after hearings by the 


parliament committees the 
chamber vote on the cabi- 
net next Thursday. 


Mr Leszek Balcerowicz at 
present in charge of the econ- 
omy is to stay in place, while 
Mr Andrzej Zawisiak, an aca- 
demic specialising in manage- 
ment is to be industry minis- 
ter. Mr Janusz Lewandowski, a 
liberal free marketeer from 
Gdansk is to be in charge of 
privatisation, and Mr Dariusz 
Ledworowski, a deputy foreign 
trade minister, is to to be pro- 
moted to minister. 

Mr Adam Tanski, a deputy 
finance minister is to be - 
ing minister, an appointment 
which wrests the ministry 
from the farming lobby thus 
pushing it further into opposi- 
tion.Mr Balcerowicz has 

x Mr Stefan Kawalec, 
his close associate at the 
Finance Ministry, be the next 
head of the National Bank. The 


mining the bank's independent 
status which has always heen 
set as an aim by Foland’s 
reformers. 


Bliim offers 


a 
deal in By Paul Abrahams 
e e 
THE FEDERATION of Com- 
prescription iat Sev Slt 
e action agains . 
drugs rOW _ | fie “de teecommunications 
watchdog, following its recom- 
By Katharine Campbell in mendation that cellular net- 
Frankfurt work providers should be 


allowed to retail services 
directly to the public by 1993. 

Mr David Savage, chairman 
of the cellular service provider 
group of the FCS, the main 
telecommunications industry 
trade association, yes- 
terday that the success of the 
UK cellular telephone Indusiry. 
which with £700m of airtime 
revenues a year and more than 
1m customers is the world’s 
largest, could be jeopardised if 
the recommendation was put 
into practice. 

He said the FCS had asked 
lawyers to consider whether 


GERMANY'S social services 
minister, Mr Norbert Blam, 
has offered to scrap his plan 
for sharply lower drug pre- 
scription charges in east Ger- 
many if the pharmaceutical 
industry pays a hefty contribu- 
tion to help prop up the faiter- 
ing health insurance schemes 
in the east. 

He made the offer after a 
long meeting with indus- 
try leaders, many of whom 
have been refusing to deliver 
goods to east Germany since 
the beginning of the year in 
protest at a new law enforcing 
a 55 per cent discount on drugs 
prescribed in east Germany. 

The boycott, coupled with 

panic buying in advance of the 
Measure, has led to complaints 
of serious shortages. — 
The industry, which had 
offered a one-off payment of 
DM900m (£313m), is now being 
asked to contribute DM500m 
for the year from April 1, 
DMibn far 12 months from 
April 1993, and a further 
DM700m until the end of 1993. 
If the insurance companies’ 
deficits exceed these figures, 
the industry will split the addi- 
tional costs equally with the 
state. 

Mr Theo Waigel, the finance 
minister, added a further com- 
mitment of DM600m from the 
central government coffers by 
effectively writing off a 
start-up loan for working capi- 
tal made to the eastern social 
services system last year. 


EC may lend 
Prague up 
to Ecu375m 


THE European Commission 
yesterday proposed that the EC 
loan Czechoslovakia some 
£280m to bolster the country’s 
transformation to a free mar- 
ket economy, Reuter reports 
from Brussels. 

If approved by the 12 EC gov- 


By Alice Rawsthom 


THE CINEMA industry 
enjoyed its best year for a 
decade in 1990 with record 
advertising revenue and box 
office receipts and the highest 
number of ticket sales for 10 
years. 

The popularity of escapist 
movies such as Ghost and 
Pretty Woman helped boost 
box office receipts. The 
industry performed particu- 
jarly well over Christmas 
thanks to the success of the 
children's films Home Alone 
and Teenage Mutant Ninja 
Turtles. 


The latest estimates from 
Rank Screen Advertising, the 
UB's largest cinema advertis- 
ing contractor, suggest at least 
9im cinema tickets were sold 
in 1990 compared with 88m in 
1989. 

This means cinema atten- 
dances increased for the sixth 
successive year. Cinema atten- 
dances reached their peak in 
the UK during Hollywood's 
heyday of the 1940s, but fell 





ernments, the loan would form 
ckage involv- 

countries 
and some wealthy Arab states 


of a $lbn 
ing other deve 


in the Gulf. 


A Commission spokesman 
said the loan would be for a 
maximum of Ecua75m (£287m). 
It would be for a maximum of 
id in two 
t tranche 
would be paid once Czechoslo- 
vakia reached agreement with 
the Internationa! Monetary 


seven years and 
instalments. The 


Fund on a stand-by accord. 


The loan is designed to sup- 
port Czechoslovakia’s balance 
of payments now that oil prices 
have risen and Soviet energy 
supplies have to be paid for in 
hard currency. It would also be 
used to help make the koruna 


a fully convertible currency. 


In a separate statement, the 


Commission gave details of the 


first consignment of Ecu4m of 


emergency aid for the Soviet 

Union, Bulgaria and Romania 

ppproved at the end of Decem- 
i. 


The aid, mainly food, medi- 
cines and other essential 
goods, is being distributed 
through 13 Red Cross and 
other non-governmental organ- 
isations to children, elderly 
people and other vulnerable 
groups in the three countries. 





Hungary will 
devalue forint 


HUNGARY will devalue the 
forint by 15 per cent against 
convertible currencies from 


tion, one dollar was worth 
60.96 forints. 

Hungary's inflation, which 
was about 34 per cent last year, 
is expected to reach up to 40 
per cent this year, according to 
an official communique. The 
devaluation is intended to con- 
tain inflation and make Hun- 
garian goods more competitive. 





An Italian comic opera coup plot 


By John Wyles in Rome 


THE TRADITIONAL threat 
that Italian mothers have used * 
against recalcitrant children — 
“if you don’t behave { shall call 


impact 
thought. 

In 1964, the then head of 
Ytaly's military police, General 
Giovanni De Lorenzo, decided 
that his carabinieri might need 
to be called into sort out the 
politicians and new revelations 
about his planned coup d'etat 
will today dominate Italian 


newspaper . 
political pres- 


cult 
than previously 


Under intense 
sure, the government has pro- 
vided parliament with unpub- 
lished on what was 


Operation Solo. This is the 
name Gen De Lorenzo gave to 
his slightly comic opera plan in 
the belief that the carabinieri 
could execute a coup alone. 


Politicians have been 
demanding to know whether 
there is evidence to link the 
so-called Operation Gladio — 
the Nato-inspired group of 
underground forces 


en De Lorenzo 
Sifar, Italy's military intelli- 
gence operation, during the 
time it was involved in 
up Gladie and before he 
became head of the carabinierl 
ead L'Unita, the Commu- 


ugh 

Gladle. was pebenly subverted 

xr sinister “wing aims, 
there is no hard evidence in 
the new revelations to believe 
so. However, L'Unita is 
undoubtedly upset by the 
information that on the day of 
the planned coup its offices 
were to have been occupied 
and ot printing plant 


The hitherto censored mate- 


rial will be selzed upon to sup- 
port the view that dapper, 
monocled general was Sian! 
ning a first strike rather than a 
counter-insurgency action, as 
the majority of a parliamen- 
tary committee of inquiry con- 
cluded in 1969, 

Some 20,000 carabinieri were 
to have been deployed in occu- 
pying radio and television sta- 
tions, prefectures, telephone 
and telegraph buildings and 
Communist party offices in the 
By oor Liason 

ly 
resistance. 


any \. 

In addition, Sifar had pre- 
pared for Gen De Lorenzo a list 
Of 731 peaple ta be incarcerated 
in a sort of concentration camp 
Sardinia. This list has cot 


in 1973, he cannot now be 
asked how he could believe 
that 20,000 carabinierl couid 
control a country whose tradi- 





tion of armed left-wing resis- 
tance was still alive and well 
Nor can we know to which par- 
ticular threat he thought the 


R DAVID Konyot, cir- 

cus clown, is not 

amused with life in 
Britain. He is selling his house 
in Rotherham, south York- 
shire, and moving to Belgium 
to escape government bureau- 
cracy, rising costs and the diffi- 
culties of finding full-time 
work caused by the recession. 

Mr Konyot, who is 43 and 
has been a clown since the age 
of 13, is particularly fed up 
with the poll tax and with the 
economic consequences of Mrs 
Thatcher's government. 
noose has tightened in the past 
two years", he says. 

That is one face of the circus 
- a part of British life for two 
centuries but which during the 
1980s had a tough time to 
adapt to changing tastes. 

A more rosy aspect is pres- 
ented by Mr Chris Barltrop, 
Tingmaster at Oxtordshire- 
based Chipperfield’s Circus — 
a famous circus company 
which has spent the past four 
years away from Britain on 
tour in Malaysia, Hong Kong 
and Singapore. 

On the circus's return to the 
UK, Mr Barltrop has been 
pleasantly surprised. Chipper- 
field's show in London - one 
of three circuses in the capital 
during the Christmas period — 
has been well supported, he 
says, 

One difficulty for circuses 
over me Bast decade has been 
publicity about alleged cruelty 
to performing animals, That 
has led some local councils to 
ban circuses with caged beasts. 
It bas created a stigma which 
the profession has found diffi- 
cult to rub off. 

Another challenge has been 
the more sophisticated 
demands of the public in terms 
of entertainment. Mr Roberto 
Gemains, a theatrical agent 
who specialises in circuses, 
says: “Clowns today have to be 
talented and funny. It’s no 
good going out there with a bit 
of make-up and cracking a few 


gags. 

These shifts in attitudes not- 
withstanding, circuses have 
received a potent boost to their 
morale from the entry into 10 
Downing Street of Mr John 
Major, the son of a trapeze 


ie. 

Austen Brothers’ circus, the 
second show on in London 
over Christmas, has gone 
with the trend away from wil 


country was about to succumb. | animals, It has banned tigers, 


There is a school of thought 


elephants, snakes, polar 


which holds that Operation | bears and’ other such crea- 


Solo was always intended to be 
a@ paper coup about whose exis- 
tence the italian left was 
meant to be aware. At the 
height of Soio’s planning in 
1964, President Antonio i 
was running out of patience at 
the interminable negotiations 
between Christian 


jan Democrats MR TOE Major has indicated that there 
sho no let-up in the government’: 
commitment to privatisation. This is. in 


and Socialists on a renewal of 

Italy’s recently-born experi- 

ment in centre-left coalitions. 
Pietra 


Nenni, the Social- | candidates after the hectic pace of sales 


Oftel had followed the correct 
procedures before making its 
recommendation last June. He 
added that he was concerned 
about Oftel's ability to cope 
speedily and efficiently with 
the increased regulatory load 
likely to occur when the gov- 
ernment liberalises the British 
telecommunications market 
later this year. 

Under Oftel's recommenda- 
tion the two network opera- 
tors, Vodaphone and Cellnet, 


would be allowed to retail cel- . 


lular services directly to con- 
sumers. At present they can 
act only as wholesalers, provid- 
ing capacity to independent 
retailers. 

Mr Savage said: “If some- 
thing isn't broken, you 
shouldn’t try to fix it. The 
existing system may not be 


Cinema sales rise for sixth year 





¥ 7 
Turtle poe children’s 
films Christmas sales 
into decline in the 1950s 
because of the growth of televi- 
sion. 

Attendances fell steadily 
until 1984 when just 54m tick- 
ets were sold. 

Mr Peter Howard-Williams, 
managing director of Rank 
Screen Advertising, attributed 
last year's growth to “lots 
of good films” and invest- 


Big Top intact after stormy decade 


Peter Marsh explains how the circus is adapting to 


Spirit of the circus: David 


tures — but has kept horses. 

The circus is trying to build 
up a reputation relying almost 
totally on human performers 
— one of whom is Mr Konyot, 
who works for Austen Brothers 
on a short-term contract. 

Mr David , Xingmas- 
ter at Austen Brothers, says 
building up support for this 
relatively new type of circus 
will take some years. “But 
given the economic climate 
and the competition from other 
forms of entertainment, we 
haven't been disappointed with 
our audiences,” he says. 

He says modern circuses 
have to take more care of the 
customer, “In Germany, people 
come to the circus in evening 
dress - why not here?” says 
the ringmaster. 

‘The third circus in London 
this winter is mm by Mr Gerry 
Cottle, a flamboyant enter- 
tamer who has been in the cir- 






s. .. x Ei 
ite director at Austen Brothers, with espierto 


relatively easy to find sites for 
his shows where the landown- 
ers do not insist i 
wild animals, 


in 
security. The 20 or so large UK- 
based circuses - including 
Roberts Brothers, Gandeys 





perfect, but has nevertheless 
been highly successful in stirn- 
ulating consumer choice and . 


gro : 
Oftel’s recommendation 
risked reducing both choice 
and competition, said Mr Sav-. 


such large a 
market would artificially 
erate consolidation in ‘the 
industry. _. 4 : 

If allowed to provide services 2 
directly to the public, network ~ the telecommunications. indus. 
operators could abuse their ‘ay. the FCS: is; to ask the, 

osition by cross-subsidising Department .of Trade: ang 
their retail subsidiaries or by to’ consider. i 


or 
providing preferential treat- 
ment to their service 
operations, explained Mr Sav- — 
*SCelnlar retailers have been 

suffering in recent months 
from a slowdown in market 


Industry * tc 
licences’ to _¢ 


their ‘employees ‘at -wholesale. 
Tates by setting up as retailers, 


8 





ment in multiplex cinemas. 

Ghost, the urban fantasy, 
was the most successful film of 
the year with box cities 


comedy feal 
and Julia Roberts, with nearly 
£12m. 

Other successful movies 
included the comedies Look 






” ‘The. figures are’ morg 


news for the insurance- indus? 

buoyant year in 1991. | try, which suffered losses’ 

A number of successful - | more than £2bn from last wit 
wood sequels are ter’s storms: «~~ ” SE te 


to 
open in the UK over the next 
few months. 

These include Rocky V, 
Three Men and a Little Lady, 
Look Who's Talking Too and 
Godfather I, which opened in 
the US on Christmas Day and 
grossed $33m (£17m) in its first 
eight days. 


changing tastes 








1,000 at any one'time.*:. 
. The ‘business’ dépenis: 
mainly ‘on freelance artistes. 
iy. find themselves une: 








m shart bursts 


£150 — and the man sweeping 
‘up the elephant droppings: 

One tian who claims to have 
little 


. shows, they will come,” he — 
says. “If you put on bad shows, “ 
you die.” ongteiae 
People in the British circus. 
‘say they have been influenced. 
by innovative circus groups. -- 
from overseas ~ such as 
Archaos from France and Cir-. 
cus Soleil from Canada ‘~". 
which have toured the UK in 





‘aropean nations. f 
UK-based performers: are- 
becoming more willing to - 
travel around Europe in search . 
of work. Mr Garry Bushaway, 
a 29-year-old trapeze .artiste 

i Austen 


mas I think we've turned the who is with 
corner,” says Mr Cottle. Brothers this winter, says that - 
Mr Cottle’s circuses are later this year he may'set out 
bursting with - for Scandinavia, where in | 
which he are what the recent years the circus has 
public wants to see. He tried been exceptionally strong, to 
shows them for two look for more stable employ- 
years in the mid 1980s, but not ment. ‘ 
enough people turned up. Mr Bushaway ~ one of the: - 


four-person Pegasus Fiyers. 
wi claims to be the only 
all-British trapeze group - 
admits quiet pride at the | 


an banning 
“We're not thought that the new UK - 


cruel,” says Mr Cottle. “I'm prime minister from 
fed-up with the protesters ~ Drea - eens a 
they're normally yobs from Mr r recent it 
\versities,” known that he had na plans to 
In spite of signs of an upturn it ci over 
in the circus But Mr Bushaway is 


the industry provides ae 





Major promises more privatisation 


By Raiph Atkins 


spite of the apparent 


Mr 
ist leader, certainly got wind of | set during the 1980s. 


something and softened his 
to a new coalition. Political 
that moment the Socialists’ 


steady subordination to, and | torizing” 


gradual tainting by, the Chris- | to 
tian Democrat state. act as agents of 


a The prime minister, in an intervie’ 

policy conditions for agreeing ished fn the ally Mall newspaper veie: 
i ; then “a faiy Bit lage” 

partisans in Italy date from | list of posable sales . ee oar 

could be reduced still further by “contrac- 

— appointing private companies 
4 the government. 

Mr Major is adamant that reducing the 


eral election. 
Government 


to £4.2bn in 1989-90, 


size of the public sector has to remain 
priority, underlining his determination 


lectricity industry i iE 
vatised, the government will Be comaited 
only to the sale of British Rail and British 
Coal. Neither will be sold before the gen- 


receipts from 
sales fell from a peak of £7.1bn in 1988-89 


expected to rise slightly in 
year, largely because of the sale of 


the electricity distribution companies. . 


that af ‘least this part of Bice Major said: “I do not want L 
of viable ‘Thatcher's legacy should contique eet with individual examples but there is a 


as agen the public’ sector?’.” ye 

He said the Post Office was’ pecial © ; 
ivatisation of the Reval Maik be osinae os + 
However, they are that cnlase ie to ae pate 
this financial sector, we would look at putting it Into the 
private sector”. Gon po 
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* Bankers deliver 


blow to ECGD 
sell-off plans 


By Peter Montagnon, World Trade Editor 


PLANS to privatise part of the 
Export Credits Guarantee 
Department have suffered a 
setback because of dwindling 
interest from ing banks, 
once seen as possible bidders 
for it. 

ECGD's short-term export 
credit insurance business, 
based in Cardiff, is to be priva- 
tised later this year. However, 
bankers say the cost of owning 
it would be prohibitive because 
of big capital requirements 
that would be imposed by the 
Bank of England. 


Their waning enthusiasm 
means that the list of potential 
bidders is likely to be shorter 
than originally expected, limit- 
ing the price the government 
can expect to achieve. 

It has also prompted contro- 
versy over the different regula- 
tory treatment of banks and 
insurance companies, which 
would A not be subject to the 
same capital requirements 
as banks if they bought the 
ECGD. Renee 

Mr John Hollows, head of 
international trade finance at 
Barclays Bank, said: “We 
looked very carefully at the 
acquisition of ECGD's Cardiff 
operation but withdrew when 


we fully understood the impli- 
cations as far as capital 
requirements were concerned.” 

Other clearing bankers said 
they would also be deterred bi 
Bank of England niles requir- 
ing a bank purchaser to treat 
the £13bn-£14bn of exports 

by Cardiff as if they 
were loans for capital require- 
ment purposes, 
unattractive to battke leaving 

ive to . leaving 
the bidding open to insurance 
companies only. Two such 
companies, Trade Indemnity 
and Sun Alliance, have pub- 
licly expressed an interest in 
buying ECGD, but the govern- 
ment and Samuel Montagu, its 
advisers, want a strong list of 
bidders in an effort to generate 
some real competition. 

A concerted approach to the 
government from several trade 
associations is expected before 
the sale is debated im parlia- 
ment this month. 

The. London Chamber of 
Commerce, British Exporters 
Association and the Confedera- 
tion of British Industry are 
considering contacting Mr Tim: 
Sainsbury. trade minister, to 
express their concern over the 
impact on exporters of the sale. 





Hong Kong bus group 
buys Essex operator 


By Richard Tomkins, Transport Correspondent 


His Hong Kong-based CNT 
Group bought the local bus 


Kong and the neighbouring 
areas of China. His other inter- 
ests include the China Paint 

, the China Harbour 
View Hotel and Rediffusion 


Hong Kong. 
Ownership of the UK bus 
industry has been in a state of 
flux since deregulation brought 
the break-up of the state-owned 
National Bus Company in 1986. 
Recently there has been 
aggressive expansion of opera- 
tors such as Stagecoach Hold- 
ings, Badgerline Holdings and 


Reviving the spectre of sheep-and-goats schooling 


nt’s move to greater flexibility in the curriculum 


Norma Cohen reports on reactions to the governme 


T IS a widely accepted 

Principle that students in 

their final years of compul- 
sory schooling should be doing 
all they can to prepare them- 
selves for the real world. 

Therefore, the decision of Mr 
Kenneth Clarke, education sec- 
retary, to unravel a key por- 
tion of the government's 1988 
Education Reform Act and 
allow greater flexibility in the 
curriculum for older pupils 
was, generally, greeted with 
enthusiasm. 

“I am delighted,” said Mr 
John Sutton, general secretary 
of the Secondary Heads Associ- 
ation. “We've been telling the 
government for some time that 
10 subjects at key stage 4 (14- 
to 16-year-olds) would not 
work.” 

Similarly, Mr 
Anthony, general secretary of 
the Headmasters’ Conference, 
which represents the most 
prestigious private schools, 
said: “This receives our whole- 
hearted support. It's exactly 
what we've been asking for.” 

However, in the process of 
unlocking the curriculum to 
make room for a wide variety 
of academic and vocational 


Vivian 


two-tiered system of qualifica- 
tions for school-leavers. 

The revisions also appear to 
open the door to a system of 
largely vocational education 
for less academically able 
youngsters beginning at age 14. 
Such a system was broached in 
November by Mr Tim Eggar, 
education minister, but was 
quickly scotched by aides to 
Mr John MacGregor, former 
education secretary. 


Change of course: pupils will no longer have to tackle 10 GCSE 


Yesterday, Mr Clarke said 
that getting more vocational 
study into the curriculum was 
one of the prime reasons for 
his pro) 
GCSE examinations, 
intended to become the final 
measure of pupils’ grasp of the 
national curriculum at age 16, 
had replaced the dual system 
of O Levels and CSE exams. 

But Mr Clarke's radical 
rewrite of the Education 
Reform Act, announced yester- 
day, has abandoned the critical 
requirement that all students 
learn all 10 subjects well 
enough to pass GCSE exams. 
Instead, only three subjects — 





& 


mathematics, science and 
English ~ will have to be stud- 
Technology and modern lan- 
guages may be studied in an 
abbreviated form and students 
have the option of dropping 
either history or geography 
completely or taking a 
lown version of both. 

Art and music become 
optional subjects. Students 
may replace optional subjects 
either with other non-national 
curriculum subjects or, as 
appears even more likely, may 
replace them with vocational 
studies. 


Mr Clarke said yesterday he 


subjects under the new proposals 


did not believe the shortened 
courses would force a return to 
the dual system of credentials 
for school-leavers, which had 
prevailed before GCSEs. The 
government's advisory body on 
exams, the Schools Examina- 
. tions and Assessment Council, 
“will have to address itself to 
what lies at the end of the 
shortened courses,” he said. 
But the council's reaction 
was to say: “That worries us 
very much, because we may 
return to a dual system of 
exams which we spent 20 years 
trying to get rid of.” 
The National Curriculum 
Council said: “CSEs and O Lev- 





els were very much a sheep- 
and-goats affair.” 

While the academically able 
goats went on to take O Levels, 
sheep were encouraged to set 
their sights lower, pursuing 
only CSEs in certain subjects. 
These CSE qualifications never 
attained the status of O Level 
exams. 


How employers or institutes 
of higher education will view 
the new half-measure GCSE 
qualification is unclear. 

Certainly, much depends on 
the type of exam devised to 
measure it and public percep- 
tions of the degree of rigour 
required to pass it. Further, 


the question remains whether 
the sheep-and-goats system 
will be encouraged again 
through the introduction of 
wocational studies for 14-year- 
olds. 

Mr Tony Webb, director of 
education at the Confederation 
of British Industry, said the 
proposals needed further study 
and expressed disappointment 
that the study of technology 
and modern languages would 
not be required up to GCSE 


1, 

While the CBI generally wel- 
comed the option for voca- 
tional study at key stage 4, it 
feared that it might be pres- 
ented only as an option for less 
able pupils. 

“If these qualifications are to 
have status, they should 
enable people to go on for A 
Levels and should also attract 
high flyers,” Mr Webb said. 

A_key ingredient of Mr 
Clarke's proposals calls for the 
vocational examining bodies to 
develop pre-vocational qualifi- 
cations which certify that stu- 
dents have met the whole or 
parts of attainment targets also 
required for students studying 
national curriculum academic 
subjects. 

The examining bodies have 
also been asked to develop 
exams for vocational subjects 
outside the national curricu- 
lum framework - subjects 
unlikely to lead pupils into A 
Level studies, 

Ultimately, much work 
needs to be done before it is 
clear whether the latest 
reforms to the curriculum lead 
to greater choice for pupils or a 
greater divide between sheep 
and goats. 





BRITISH PSYCHOLOGICAL SOCIETY 


Use of graphology criticised 


By Diane Summers, Labour Staff 


COMPANIES are being warned 


today against using eraphology 

- the study of handwriting - as 

an aid to recruiting employees 

Or selecting them for promo- 
n.. 


ety’ 
follows research which is said 
to show that handwriting anal- 
ysis results almost completely 
failed to match more tested 
methods of selection. 


of 
Graphology is particularly 
popular in ce, Germany 
and the Netherlands. its use in 
the UK has been limited. Esti- 
mates of organisations using 


: graphology vary from fewer 


1 per cent to nearly 8 per 
companies do not 


‘cent. Some 


like to admit openly they use 
the 


One company is open 
about eran is SG 
Warburg, westment bank- 
ers. Handwriting analysis was 
personally favoured by the 
man who founded the com- 


Stress warning for staff 


pany, Sir Siegmund Warburg. 

The company said it was 
interested in the research find- 
ings but was likely to carry on 
using the technique. “We have 
ased graphology for many 
years. We have a fair degree of 
confidence it has its place in 
the recruitment process,” said 
the company. 

Warburgs, which employs 
5,000 people worldwide and 
3,000 in the UK, emphasised 
that it used handwriting analy- 
sis only as an adjunct to exten- 
sive interviewing of prospec- 
tive executives. 

Graphology could become 
more common as growing 
numbers of companies in 
other EC countries set w 


They found 50 candidates 
who were being assessed for 
management potential by 2 


By Diane Summers, Labour Staff 


EMPLOYEES WHO drive to 
work or use a car as part of 
their job should be taught 
relaxation techniques to avoid 
driving themselves round the 
bend with stress, according 
to the latest research 
o. the effects of regular 


ving. 

The recommendation is part 
of a 1¢-point plan being put for- 
ward to employers by the 
Health Promotion Research 
Trust, after a study carried out 


lar drivers from companies 
which included Du Pont (UK) 
and Avon Cosmetics showed 
that the main sources of driver 
stress were: other drivers’ 
behaviour; bad weather condi- 
tions; having to keep to a strict 


time schedule; and worries 
from home or work. 

Drivers were more stressed 
in the evening than in the 
morning, Mr lan Glendon from 
Aston Business School told the 
British Psychological Society 
conference. This was probably 
because of the accumulated 
effects of the stresses of the 


day. 

Older employees found driv- 
ing less stressful than younger 
ones, coped better and were 
more relaxed in traffic jams, 
the study found. These drivers 
also showed highest stress 
levels in the middle of the 
week, 

Younger drivers were more 
stressed towards the end of the 
working week “as they looked 
forward to exciting weekends”, 
according to the study. 


large company and sent them 
to a centre where they were 
observed participating in group 
discussions, performing in-tray 
exercises and completing writ- 
ten assignments. Such assess- 
ment centre tests have a long- 
established success rate, 
according to the researchers. 

Samples of handwriting from 
the 50 candidates were then 
analysed by qualified grapholo- 
gists. “The results showed only 
random relationship with per- 
formance in an assessment 
centre. What Is more. tne 
expert graphologists no 
better than untrained begin- 
ners used as a control,” said 
the psychologists. 

-However, Mr Chris Molan- 
der, chairman of the British 
Institute of Graphologists, said 
that assessment centre tech- 
niques had a “low degree of 
validity”. He added: “For every 
report of this nature there 
are a dozen reports in Europe 
and the US that would not 
agree. 


who drive 


As well as teaching relax- 
ation techniques, companies 
should carry out an audit of 
their driving needs, the 
research recommends. Young 
employees, in particular, 
should be targeted for advice 
on how to reduce driving 
stress. 


On an individual level, the 
study recommends keeping 2 
driving diary for a week to see 
which situations are found to 
be particularly stressful. Lis- 
tening to a car radio or tape 
was found to be an effective 
way of reducing stress while 
At is estimated that about 5m 
cars are used each day for 
work on the UK roads. In the 
European Community as a 
whole, about 50m cars are in 
regular use for work. 


INSTITUTE OF BRITISH GEOGRAPHERS 


Call for tax change 
to reflect costs 
to society of cars 


By Andrew Jack 


BRITISH motorists paid less 
than one third of the costs they 
imposed on society, a Univer- 
sity of Lancaster transport 
geographer said yesterday. He 
called for adjustments in the 
tax system to reflect the eco- 
logical costs. 

Speaking at the Institute of 
British Geographers’ annual 
conference in Sheffield, Dr 
John Whitelegg calculated that 
the cost of cars to German soci- 
ety in 1986 was between 
DM107bn (£36.8bn) to DM117bn, 
while taxes on drivers raised 
only DM31L4bn. 

Similar figures applied for 
cars in the UK, he said, while 
the subsidy provided by Ger- 
man society to trucks was even 
larger, with costs of DM46bn 
offset by taxes and other reve- 
nues of only DM6.7bn in 1987. 

“The costs of lorries exceed 
the revenues they provide by a 
factor of six or seven, while 
cars cost three to four times 
what they pay.” he said. The 


figures include the costs of 
toad construction, traffic acci- 
dents, and the damage to 
health and buildings from air 
and noise pollution. . 

The higher figure for lorries 
was derived from the fact that 
they were involved in more 
Serious and costly accidents 
and contributed more to noise 
levels. Roads also had to be 
built at greater strength to 
withstand their weight. 

But the British Road Federa- 
tion and the Road Haulage 
Association refused to 
acknowledge these wider costs, 
said Dr Whitelege. 

He called for the introduc- 
tion of “ecological tax reform”, 
which would transfer the tax 
burden away from labour and 
capital towards activities 
which consumed finite 


Such a b bsidy 
“Such a heavy sul TO- 
vides drivers with a deal 
and no incentive for change,” 
he said. 


Sheffield games jobs 
costed at £82,370 each 


By Andrew Jack 


EVERY job directly created by 
the 1991 World Student Games 
in Sheffield will cost £82,370, 
according to an academic 
study released yesterday. __ 

Most of the cost will be paid 
by the city’s residents, but 
only 60 per cent of the jobs will 
go to people in the area, said 
Dr Paul Foley of Sheffield Uni- 
versity. 

Addressing a forum on the 
games at the Institute of Brit- 
ish Geographers’ annual con- 
ference in the city yesterday, 
he said that some 1,980 jobs 


would be created as a direct 
result of the £174m spent on 
construction and running the 
event. 

He said the cost-per-job fig- 
ure was nearly three times the 
average of £28,760 for other 
recent urban, economic devel- 
opment projects in the coun- 
try. Dr Foley added that the 
impact within a 10-mile radius 
of the city would be 9,739 jobs 
as a result of construction and 
1,333 once the facilities were 
opened, further reducing the 
cost-per-job figures. 





Government closes its ears to the ‘siren voices’ of devaluation 
Rachel Johnson and Ralph Atkins report on a debate which is becoming increasingly heated and crossing party lines 


to the “siren voices” of 
those calling for a sterling 
devaluation to give economuc 
recovery 2 this year. 


Tt] 


Japanese and the Germans. 
Have they been persistent 
devaluers? They have not. 

Mr Norman Lamont, the 
chancellor, was asked in his 
FT interview this week 
whether he was sympathetic to 
setting a lower central rate for 
the pound. “No,” he answered 
simply. . 

it is the government's job to 
give monosyllabic responses to 
and the pound, For if the mar- 
kets caught a whiff of any 
intention to Jower sterling’s 
central rate within the 


ange rate mec » it 
could make the pound vulne . 








MEMBER AFBD 


DOLLAR 
Where Next? 


Call for our current views 


ble on the foreign exchanges. 
The devaluation debate has 
ickened, however, as the evi- 
dence has mounted that the 
government locked ones 
into the ERM in the middle 
the fiercest recession since the 
1930s, according to Sir Alan 
Walters, the former perso: 
economic adviser to Mrs 


John Smith, shadow 

, Says: “The 
have already discounted a pro- 
spective cut in interest rates 
and it could be effected with- 
out a downward effect.on ster- 


™, attributes the govern- 
ment's predicament largely to 
its handling of ERM entry, par- 








ticularly the decision to cut 

interest rates before joining. It 

was “inept in the extreme” and 

has led to the nt los- 

ing confidence in foreign 
markets, he 


is says. 
With many expecting an 


ERM - 
ment this year, the debate is as 
heated in the City, industry 


Prof Patrick Minford, of 
Liverpool University, also 
wants to have a floating pound 
back. Failing that, there should 
be a devaluation to get sterling 
trading at the top end of a 
much lows central att 
thereby achieving greater 

rate flexibility. 

“The government's line is to 
say there will be no | tua- 
tion and hope that things will 
be all right on the night. The 
trouble is, exchange rates are 
subject to shocks,” he said. 





Sterling 





believe that ERM membership 
will force unnecessarily high 
unemployment levels on the 
UK and prevent output and 


export growth. 

Mr Neil Mackinnon, econo- 
mist at Yamaichi Interna- 
tional, said: “The government 
will be lumbered with a deval- 
uation this year whether they 
like it or not, as the current 
account deficit stays high.” 

Mr Mackinnon argues that a 
devaluation of the size recom- 
mended by Sir Alan this week 





- of 10 per cent to 15 per cent 
- is too big. During the 1990s 
the average devaluation within 
the ERM was 3 per cent to 4 
per cent, while the foreign 
exchanges automatically gave 
the rhumbs-down to any deval- 
ued currency. He suggests a 3.3 
per cent devaluation - moving 
its central rate to DM2.85. 
Without lowering the pound’s 
value, the government could be 
forced to raise interest rates to 
keep it up, be says. 

The National institute's 
economist, Mr Peter Westaway, 


also supports an early devalua-* 


tion to accommodate markets’ 
expectation of a 3 per cent ster- 
ling depreciation over the year. 

There are devaluationists 
within the Conservative party 
too, in spite of the government 
line. 


Mr Nick Budgen, MP for 
Wolverhampton South West, is 
@ persistent critic of the ERM. 
“In my opinion you come out 
of ERM as quickly as possible 
and when you come out then 
the market may devalue the 
pound." he says, The alterna- 
tive is to devalue within the 
ERM but that would “make a 
nonsense” of the system. 

He adds: “The consequence 
of not having it [a devaluation] 


is that we would have interest 
rates too high for too long.” 

Yet there are just as many 
who find a devaluation unac- 
ceptable for both economic and 
political reasons. They con- 
sider that to devalue sterling 
as soon as the ERM medicine 
begins to bite would give the 
worst possible signal to the 
labour market, and thus shirk 
dealing with the UK's most 
deep-rooted economic malaise, 
wage-inflation. 

For the Liberal Democrats, 
Mr Alan Beith, Treasury 
spokesman, said: “The govern- 
ment’s mismanagement of 
entry [into the ERM) would 
only be compounded by a sub- 
stantial devaluation now. The 
damage that would be done to 
our long term anti-inflationary 
credibility within the mecha- 
nism would far outweigh the 
short term benefits of a quick- 
fix devaluation.” 

Mr Gavyn Davies, economist 
at Goldman Sachs, says the 
only acceptable realignment 
would be a revaluation of the 
D mark versus the pound, leav- 
ing sterling’s value against 
other currencies unchanged. 
This would have the advantage 
of saving embarrassment. It 
would allow the government to 


finesse the move as another 
Bundesbank-dictated shift of 
monetary policy. 

Lastly, a clutch of econo- 

mists consider the government 
made its bed by joining the 
ERM at its chosen rate, and 
now has to lie in it, Anything 
else would irrevocably under- 
mine the government's com- 
mitment to Europe and its 
standing in both the domestic 
labour market and interna- 
tional financial markets. 
Mr Graham Mather, director 
of the Institute of Economic 
Affairs, and no fan of the ERM, 
said, “I think the chancellor 
means what he says. ['m sick 
of those who advocated ERM 
entry only to set up a cater- 
wauling about the rate at 
which we joined.” 

This sentiment probably 
explains industry's sudden 
silence. The Confederation of 
British Industry yesterday said 
the central rate was “broadly 
tolerable” and there was “no 
feeling that the rate was too 
high across a range of sectors”. 

Finally, the fact that most 
econometric models find that 
devaluations bring higher 
inflation is a compelling reason 
for the government to carry on 
ignoring the siren voices. 


NEWS IN BRIEF 


Jobs to go 
at MK 


Electric 


MK Electric, the plug, socket, 
cialist, yesterday announced it 
was making 415 employees 
redundant in the south-east 
because the recession had 
depressed demand for domestic 
appliances and household elec- 
trical wiring. 


Raynor receivership 
RAYNOR Contracting, an East 
Midlands based supplier of 
heavy plant to British Coal, 
went into receivership after 
finding itself unable to service 
interest payments incurred 
through i 
Mr 
Price Waterhouse said no 
redundancies were planned 
among the 110 employees. 


Sales growth slows 


JOHN LEWIS Partnership, the 
department store and grocery 
chain group, said sales growth 
had slowed substantially. In 
the week ending on December 
29 total sales grew by 9.9 per 
cent compared with an 
increase of 16.7 per cent in the 
same period in 1989, 


Royal Mail review 
THE Post Office announced 
that it would review the man- 
agement and administration of 
its Royal Mail Letters division 
to consider whether the pres- 
ent management structure met 
customer needs. 


BSkyB jobs to go 
ABOUT 40 jobs are expected to 
be shed when British Sky 
Broadcasting abandons its 
Sportsdesk programmes on 
January 21. Journalists, pre- 
Senters and technicians will be 
affected. The sports channel is 
tun by Champion Television. 
Shareholders in BSkyB include 
Pearson, publisher of the 
Financial Times. 

Letters, Page 7 


House prices fall 

UK house prices average fell 
by a record 10.7 per cent last 
year, according to a survey by 
Nationwide building society. It 
forecast that prices would rise 
by about 5 per cent this year 
provided mortgage interest 
rates fell this spring. 


Paisley claim denied 
THE government of the Irish 
Republic denied a claim by the 
Rev Ian Paisley, leader of 
Ulster's Democratic Unionist 
Party, that agreement had 
been reached on Dublin's 
involvement in talks on the 
province's political future. 

It said the timing of Dublin's 
participation in talks remained 
an important subject of discus- 
sion. 


Pistol smuggled 

THE pistol with which Mr Pat- 
tick Sheehy, the IRA terrorist 
suspect, apparently shot him- 
self week was part of an 
arms consignment of about 24 
similar weapons smuggled to 
Ireland from Libya, police 


sources in Dublin said. 
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Mr Major’s 
challenge 


MR John Major has the 
reputation of being a very 
political politician. Why, then, 
did he introduce a policy, when 
chancellor, which will make it 
impossible to do what every- 
one assumes a politician 
should do, namely, buy the 
election? Either be is a con- 
summate actor or, far from 
being a political pussycat, is an 
ideological tiger. 

The latter hypothesis looks 
increasingly plausible. Mr 
Major probably does believe 
that lowering inflation to the 
best European levels via mem- 
bership of the Exchange Rate 
Mechanism at the current par- 
ity is politically astute and 
intrinsically desirable. His 
problem and that of the chan- 
cellor is that many people find 
it impossible to believe that he 
really believes this. 

Such scepticism creates a 
vicious circle. Especially with 
the date for a general election 
wetting close, the high price - 

i ie government's pol- 
icy credible is undermining its 
credibility and so increasing its 
price. None the less, the gov- 
ernment must persist. It has no 
alternative, 

How did the government get 
itself into what is increasingly 
seen as a pretty pickle? The 
obvious anawer is that two 
developments were unforeseen 
at the time of entry at the 
beginning of October: the first 
was the limited credibility of 
the ERM commitment, the sec- 
ond was the rapidity with 
which the UK economy was 
entering recession. Taken 
together these twa have made 
the deflationary force of ERM 
stronger and more immediate 
than was generally 


Decidedly weak 

Almost from the first few 
hours sterling has been decid- 
edly weak. One explanation for 
the weakness is the stage of 
the cycle. Sterling has been 
managed within a band of 
about 10 per cent on either side 
of DM8 for four years. Having 
followed a depreciation 
in 1986, that exc! rate was 
initially seen as rather low. 
Until the summer of 1988 the 
main problem, re, was 
to keep sterling down. The 
m consequence was an 
inflationary expansion that 
undermined the exchange rate. 
For more than two years, the 
main challenge has been to 
keep sterling up. 

In this way, the UK has 
already enjoyed its honey- 
moon, back in 1987 and 1988. 
But for the almost complete 
absence of more than a 
momentary second honey- 
moon, the bold decision to 
enter the ERM at a demanding 
rate and the mistaken decision 
to lower the base rate of inter- 
ot seolbapeoualy are respon- 
3 . 





“When you take the 
establishment to an industrial 
tribunal things get very rough 
and very dirty.” 


lison Halford, Britain's 

most senior woman 

police officer, has gen- 
erally kept her own counsel 
over her decision to take action 
alleging that sex discrimina- 
tion has impaired her promo- 
tion prospects. But her rare 
and bitter comment last month 
shows that the case has 
already provoked extraordi- 
nary depths of feeling. 

Connoisseurs of police inter- 
nal politics have had a grand 
time following the twists and 
turns of the affair, and the tri- 
bunal hearings do not even 
begin until next week. 

Ms Halford, an_ assistant 
chief constable in the Mersey- 
side force, initiated her sex dis- 
crimination action in Septem- 

T 


Since then: 

@ she has herself been 
suspended from duty pending 
possible disciplinary action: 

@ Mr George Bundred, chair- 
man of Merseyside police 
authority, has withdrawn from 
further participation in disci- 
plinary processes involving Ms 
Halford following an allegation 
that he had described her as a 
lesbian; 


@ newspaper reports have 
appeared of Ms Halford swim- 
ming in her underwear in a 
Merseyside businessman's pool 
while on duty; 
@ on Thursday Ms Halford, 
claiming that as a 
officer she had the status of a 
member of the public, lodged a 
formal complaint against Mr 
James Sharples. her chief con- 
stable, alleging neglect of duty. 
Police officers, female 
and male, believe that the ser- 
vice’s procedures for promo- 
tion to the highest ranks would 
benefit from public scrutiny. 
Ms Halford's 


Dame Roman Catholic school 
in Norwich. She joined the 


Tf the aim is to lower infla- 
tion to German levels as 
swiftly aa possible, then the 
present policy will deliver it, 
though at a high price, The 
FT's survey, published this 
week, shows the average fore- 
cast for inflation to be 4% per 
cent in 1992, though there is 
expected to be no economic 
growth in 1991 and an increase 
in unemployment of about a 
quarter of a million. The fall in 
inflation could be still steeper 
and, failing early and substan- 
tial reductions in rates of inter- 
est, the recession still deeper. 


Inflation objective 

Mr Norman Lamont accepted 
these implications of current 
policy in this week’s interview 
with the FT. He not only 
insisted that his main objective 
was to lower inflation, but 
ruled out devaluation. He 
sounded quite convincing. The 
foreign exchange markets 
seemed to think so, with ster- 
ling up to DM2.9151 by the end 
of the week. 

The problem with this hawk- 
ishness is not its economics, 
but its politics. Tory back- 
benchers are likely to be run- 
ning around like headless 
chickens six months or so from 
now. Maintenance of the pres- 
ent exchange rate might then 
become so unconvincing that 
interest rates would have to be 
raised. International events - 
higher German interest rates, 
for example - might add to 
the pressure. The govern- 
ment's fortitude could then be 
tested to destruction. 

Can the government do any- 
thing to increase its credibil- 
ity? One possibility is ta move 
to narrow bands around the 
same central rate, a bold but 
risky option, An undoubtedly 
sensible move, however, would 
be to give the Bank of England 
legislative authority over both 
interest rates and the forej 
exchange reserves, while 
retaining only exchange rate 

for itsel 


Nothing could 

more to increase the credi- 

bility of the t policy and 
so Limit its casts. 


What the government must 
not do is realign sterling, let 
alone leave the ERM alto- 
gether. That would leave it 
without so much as a figleaf of 
counter-inflationary credibil- 
ity. That so many want this so 
soon is the most convin 
recent evidence of the domi- 
nance of short-termism in all 
reaches of British public life. 

The government must per- 
sist through unbelief. It must 
hope that persistence will turn 
unbelief into belief. It may help 
itself by re-adopting a mone- 
tary constitution that was one 
of the models for the Bundes- 
bank. But it sought marriage 
to the ERM. To seek a quick 
etvores would make it ridicu- 

us, 


WOMAN IN THE NEWS 


Alison Halford 
Tough 
stand 
ina 
man’s 
world 


By Alan Pike and 
Ian Hamilton Fazey 


Metropolitan Police in 1961, 
was a sergeant within four 
years and went off to fast-track 
training at the service's Bram- 
shill college. By the age of 35 
she was a chief inspector com- 
manding central London’s 
busy Tottenham Court Road 
police station —- the first 
woman to do the job. 
ven years ago 

an assistant chief constable at 
Merseyside, taking charge of 
personnel and training and 
later moving to the complaints 
and discipline division. 

it was during these years 
that she showed her concern 
about the treatment of women 
ia the police service. In 1987 
she wrote an article in the 
journal Police Review, accus- 
ing the service of resentment 
and mistrust of women’s com- 
petence. 

Attempts at further advance- 
ment failed - she is said to 
have made nine bids for more 
senior posts ~ and last 
autumn ane began her sex dis- 
crimination action. This named 
Mr Sharples; Sir Philip Myers, 


hen Mikhail Gorbachev 
told his fellow country- 
men in his new year 
address that they had 


“no more sacred task” than the pres- 
ervation of a united Soviet Union, he 
chose his words with care. For the 
Soviet leader has launched little less 
than a religious crusade to preserve 
the union, against all the odds. 

it is a campaign for which he 
appears to have abandoned his earlier 
hopes of rapid and radical economic 
reform, and thrown in bis lot with 
those conservative forces which have 
until now been most suspicious of 
perestroika, glasnost, and the transi- 
tion to a market economy. 

On Soviet television on Thursday 
night, announcing that he haa 
reached agreement with the 15 union 
republics on a temporary division of 
economic powers and responsibilities, 
President Gorbachev appeared both 
hugely relieved, and exhausted. 

He tried to joke about the impor- 
tance of the whole affair. Yet it was 
far from vintage Gorbachev. His 
pauses between words were so long 
that the obsequious interviewer was 
forced to interrupt to keep him guing. 

Details of the deal have yet to be 
revealed. Even when they are, it still 
has to be approved by the parliaments 
of all 15 republics. It may even have 
to be agreed by the parliaments of 
another 20 autonomous republics, 
each one representing another ethnic 
group to which Joseph Stalin, seeking 
to divide and rule, saw fit to grant a 
figment of independence. 

Today that crazy patchwork of 
union republics, autonomous repub- 
lics, autonomous regions and national 
territories, none of which meant a jot 
in the days of Stalin, has come back 
to haunt the much more democratic 
Mr Gorbachev as he tries to negotiate 
a new Union Treaty. 

That document, the constitutional 
basis of the entire Soviet federation, is 
only now beginning to be discussed in 
earnest, although it was originally 
supposed to be agreed by the end of 
1990. Crucial questions such as who 
decides the taxes, who spends them, 
and who will have how many votes in 
the future central government, are 
just beginning to surface, 12 months 
after the subject was raised. 

The past year has seen instead a 
hectic process of every possible local 
entity seeking to declare its own sov- 
ereignty, autonomy or even indepen- 
dence. of its constitutional 
basis or practical meaning. 

Every single union republic has 
issued a declaration of sovereignty, 
most of which insist blithely that 
republican laws take precedence over 
union jaws, Precisely what they mean 
in practice, nobody knows. But the 
effect has been to create what Mr Gor- 
bachev has called a “war of laws", 
with the result that nobody knows 
which to obey. 

‘That is compounded by trade barri- 
ers, as each town and region, as well 
as the republics, imposes restrictions 
on who can buy what scarce foods 
and consumer goods, and what can be 
taken out of town. 

It is not only a problem for Mr 
Gorbachev. Mr Boris Yeltsin, presi- 
dent of the Russian federation, which 
contains just over half the Soviet pop- 
ulation, uarters of its territory, 
90 per cent of its oil, and contributes 
63 per cent of Soviet national income, 
is facing a parallel revolt. Of the 16 
autonomous republics which are part 
of the Russian federation ~ places as 
exotic as Udmurtia, Tuva, Tataria, 
Yakutia and Dagestan ~ 14 have now 
issued their own sovereignty declara- 
tions or decrees. 

As for the autonomous regions and 
national territories (another 18 across 
the union, 15 of them in Russia), sev- 
eral have demanded upgrading to the 
status of an autonomous republic. 

That is the chaotic basis on which 
Mr Gorbachev is seeking to build his 
new treaty. Last month, be persuaded 
the Congress of People's Deputies, the 
supreme constitutional authority of 
the union, to approve his draft treaty 
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Crusade to keep a 
country together 


as the basis for talks. It seeks to leave 
the central government in control of 
defence, foreign policy, laying the 
basis for a single common market, a 
single currency and monetary system, 
managing gold and diamond reserves, 
a single energy system, railways, air 
and sea transport and pipelines. 
Sovial policy, culture, education and 
scientific research would be joint poli- 
cies. There would be a unified system 
of law enforcement, and Russian 
would be the state language. 

Mr Nursultan Nazarbayev, the able 
and ambitious Communist party 
leader and president of K: . 
declared in advance that the vote was 
meaningless. “It is a question for the 
republics to decide, not the congress 
or the president,” he said. 

From an erstwhile Gorbachev loyal- 
ist, a man widely mooted as the likely 
vice-president, that was an extraordi- 
nary remark. Perhaps the most nota- 
ble feature of the entire 10-day con- 
gress, behind the sound and fury of 
Mr Eduard Shevardnadze's resigna- 
tion and Mr Nikolai Ryzhkov's heart 
attack, was the fact the every republi- 
can leader served notice that he was 
no longer prepared blindly to accept 
the word of the central government. 

From Mr Yeltsin, that was ta be 
expected. From Mr Nazarbayev, from 
Mr Islam Karimov of Uzbekistan, or 
Mr Vitold Fokin, prime minister of 
the Ukraine, it was a sign of the 
times. As for the openly rebellious 
republics, fike the Baltic republics of 
Estonia, Latvia and Lithuania, or the 
trans-Caucasians (Georgia, Armenia 
and Azerbaijan), half of them failed to 
attend. The others were there in flesh 


cers in England and Wales 


but not in spirit, They are far more 
bothered about their internal prob- 
lems, and preparing the ground for 
ultimate independence, than with any 
(for them) purely theoretical debate 
on the future of the union. 

President Gorbachev ap; to be 
convinced that the centri forces 
can still be stopped. He has taken his 
eyes off the economic reform process, 
allowing the conservative bureaucrats 
in his government to dictate its pace 
and form, in order to concentrate 
wholly on saving the unity of the old 
Soviet empire. 

if appearances are to be believed — 
and Mr Shevardnadze appears to 
believe them - the Soviet r has 
been forced to fall back on the last 
institutions still dedicated to a _cen- 
tralised state: the military, the Com- 
munis parts. nue lita tee ane 

mee industry and, quite prol ' 
the Russian Orthodox Church. They 
are all dominated by Russians. 

{t is as if he is determined not to go 
down in as the man who pre- 
sided over the dissolution of the 
empire. After all, it was Peter the 
Great, not Stalin, who first conquered 
the Baltic republics. Tsarist rule was 
established in central Asia between 
1850 and 1914, Georgia was declared a 


Russian protectorate im 1783, and - perf 


Armenia incorporated between 
1805-28. It is an awful responsibility to 
Mother Russia to be the man to let 
them go. ; 

However what the republics now 
appear to see more clearly than the 
Soviet president is that economic and 
political reform are inextricably 
linked. Mr Nazarbayev and Mr Kari- 


mov spoke up at the congress to 
denounce Moscow rule, precisely 
because of the economic exploitation 
of their republics, Although they are 
both loyal Communists, they sud- 
denly see in a transition to a market 
economy the chance of liberation 
from the dead band of the centre. 
“The command-administrative sys- 
tem which stood for years is broken,” 
Mr Nazarbayev declared, echoing 


words which Mr Gorbachev has. 


uttered again and in sitice 1985. 
But he went on to i the presi- 
dent with the old system. “Our efforts 


to earn hard currency are blocked by 

roo decrees as laws pre- 

pare: government,” he said, 
Control of export earnings in an 


sale subversion,” Mr Nazarbayev said. 
That was the decision to impose new 


“wholesale prices for raw materiais, 


and new procurement prices for agri- 


culture, and then responsibil- 
ity for raising ii prices to the 
republics. 


He then accused the president ‘of. 
forming an “unnatural marriage”, 
seeking to blend the radical economic 
reforms proposed by the Shatalin plan 

transition to a 


of a still-born programme by the gov- 
ernment is not a compromise we 
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-there is, 2 Single mannfacturer. - 
Every republic’ ig therefore locked: 
into the union by its dependence.“ - 

‘The desire to break ‘that, depen: 





a Big Four agreement is in the mak. 
ing, involving-a quadri-partite pact 
between Russia,‘ i + 





future Slavic’ Union of . Russia, - 
Ukraine’ and Belorussia, None.the . 
pact is ‘somewhat’ * 





if he is kept well-informed, 
bachev's apparent determination. to 
keep a union ‘together at all costs is 
cult to understand. He insists that 
leadera in areas like the 


gests that people 

huardia in Georgia, 
is in Li 4 

ine popolar support. A refe: im on 

the preservation of the’ union such as 

the Soviet leader is calling for may . | 
backfire 





very well in. republics. like 
cee : ot 

In reality, Mr Gorbachev's choice. 
may be i : 


between allowing the repul- 
lics to ‘dictate the shape of a future. 
confederation with a very weak ‘can. 
tre, or seeking to impose a stronger 
centralised state by force. Om 


the Inspector of Cor 

responsibie for the region 
which includes Merseyside; 
Northamptonshire police 
authority, where Ms Halford 
unsuccessfully sought a pro- 
moted post last year, and the 


tary. 
_ At about the time of a pre 
liminary industrial tribunal 
meeting on Ms 's sex 
discrimination case in Septem- 
ber a Sunday newspaper pub- 
lished claims about the alleged 
incident. 
This led to an investigation 


and her suspension last month 
pending possible disciplinary 


action over alleged of 
duty, discreditabie conduct and 
falsehood. 


If the back: to Alison 
Halford’s industrial tribunat 
case is complex, so are issues 
of discrimination in police pro- 
motion. There are about 14,000 
Women officers in the 43 
English and Welsh forces, com- 
pared with 112,000 men. 

At the end of 1989 the Home 
Office urged forces which had 
not already done se to develop 


istabuiary 





effective equal opportunities 


policies to recruit and retain 
more women and ethnic minor. 
ity officers. The number of 
women officers has doubled 
since the early 1970s but a 
recent study suggests that the 
Proportion holding ranks 
above the basic constable posi- 
tion has fallen significantly. 

A few orese still have no 
women even relativel: 
senior ranks. Women are pat 
ticularly under-represented in 
the higher levels of specialist 
branches like criminal investi- 
gation departments, and on 

ties like firearms squads, 

When it comes to promotion 
to chief officer ranks ~ assis- 
tant chief constable and above 


— the neck of the competitive . 


bottle becomes extremely nar- 
row. Each of the 43 forces has a 
single chief constable and dep- 
uty and, with the exception of 
the big Metropolitan force, usu- 
ally no more than two or three 
assistant chiefs ~ many forces 
have only one, Greater Man- 
chester has the most with six. 
‘There are only 234 chief offi- 


with, below them, many of the 
561 chief superintendents 
aspiring to get into their circle. 
With so few slots to fill, say 
senior officers, it is nat surpris- 
ing or sinister that many 
highly able people fail to make 
it to the very top. 

The appointments system 
has, however, come in for 
recent criticism in the light of 
efforts by the government and 
Police forces to improve mana- 
gerial efficiency in the service. 
it was described as “haphazard 
and amateurish” by the alli- 
party Commons Home Affairs 
conumittee. 


_ Critics within the police ser- 
vice see an almost exclusively 
male, white elite to whom it 
comes naturally to champion 
and support colleagues with 
attitudes and backgrounds like 


their own, ts 

This can, it is argued, handi- 
cap nat only women but capa- 
ble male officers who may not 
Git established stereotypes. But 
women are placed at particular 
disadvantage say critics 
because, if they are denied 
access to a fair share of “diffi- 


i 2 will 
be held to have isubbemel 
experience for the highest 

Th Home Office 

e ie has begun 
taking increased interest in 
chief officer appointments as 
part of efforts to improve 
Police management and effi- 

lext 3 ial tribu- 
nal will focus yet more public 
attention on Britain's police 
service at a time when morale 
has been dented by severaiex- 
ceptionally serious problems, 
including fabricated evidence 
and dishonesty by officers. 

The tribunal will not help 
the rebuilding of public conft- 
dence. It may, however, help 
the cause of women and the 
diminution of discrimination of 


a Whethe it will hel 

rit Ms Hal- 
ford is a matter for conjecture. 
Her job opportunities within 
the police force were small 
enough anyway. In terms of 
her own career, therefore, 
whatever the outcome, hers 
May be a hopeless mission. 
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Alan Friedman on the closure of 45 banks in Rhode Island 


ipectre of Depres- 
] ae bank tallure 
0 the ti 
Rhode Island is wean 
about 300.900 of the state's 1m 
population found the doors of 
thelr banks shut and $1.7bn of 
their savings beyond reach, 
ay phe smallest state in the us 
Little Rhody” is tucked away 
almost invisibly on the map 
between Massachusetts and 
Connecticut. It is best known 


of mafia families in 

capital Providencs, aga" 
patchwork of family-owned 
costume jewellery manufactur. 


But this week the state 
earned itself another distinc. 
tion, stemming from the pres- 
ent state of decay in American 
banking. Hordes of depositors 
watched in terror as state 
troopers stood guard outside 45 
of the state's 83 hanks — closed 
down, less than three hours 

he was sworn in on new 
year’s day, by order of Mr 
Bruce Sundlun, the new gover- 

The immediate cause of the 
closure order was the collapse 
of the State’s privately-owned 
bank insurance fund, the 
Rhode Island Share and 
Deposit Indemnity Corporation 
{Risdic). By law, banks in 
Rhode Island must have 
deposit insurance of some sort 


who fought with the French 
Tesistance during the second 
world war, appears to have had 
little choice. 

The closure, however, under- 
Scored fears about state-char- 
tered and privately insured 
banks, the soft underbelly of 
the US banking system. It also 
showed that it is not merely 
the battered savings and loan 
industry which is vulnerable 
as a result of the speculative 
real estate lending and looting 
of the past decade. 

in Washington, Mr William 
Seidman, chairman of the Fed- 
eral Deposit Insurance Corpo- 
ration (FDIC), the federal gov- 
ernment bank insurance 
agency, described the Rhode 
{sland failure as one of the 
largest in several decades. 

In Providence, Mr George 
Graboys, chairman of Citizens 
Bank, 2 profitable Rhode 
Island subsidiary of the UK's 
Royal Bank of Scotland, said 
the failure had set off a chain 
reaction in the already reces- 
sion-crippled local economy. 

“There is a sense that the 
system has stopped,” Mr Gra- 
boys said on Thursday before 
going into a huddle with Gov- 
ernor Sundlun to seek ways of 
helping hardship cases who 
bad not even been able to with- 
draw the cash to buy food - 
people such as elderly social 
Security and welfare recipients. 

The event that led directly to 
the Rhode Island crisis - the 


| by the fund and bank- 
Tupted it. 

Mr Joseph Mollicone, the 
bank's president, took over 
Heritage after the death in 1986 
of his father, Joseph “Puppy 
Dog” Moillicone. Mr Mollicone 
dr, who once told state police 
he was friendly with a reputed 
local mobster, disappeared on 
November 8 and is now the tar- 
get of an arrest warrant charg- 
ing him with the embezzlement 
of $13m of bank funds. 

Bat the Mollicone affair is 
merely the tip of a much larger 
iceberg. The reality is that a 
number of the 45 closed banks 
engaged in highly speculative 
real estate investments that 
have now left several of them 
on the brink of insolvency. 
And Rhode Island, among the 
areas worst hit by the national 
real estate crisis, is one of the 
few states in the US that still 
allows banks to operate with- 
out the rigour of federal 
deposit insurance. 


‘The private fund that failed — 


was much less strict in its reg- 
ulation requirements than is 
the federal system, and this led 
to warnings that much of the 
local financial sector might be 


Sharp shock 





for Little Rhody 
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Capital ; the Rhode Island State House dome reflected in the door of one of the 
state’s banks. Governor Sundiun closed 45 of the state’s 83 banks this week 


lation requiring mandatory 
conversion from private to fed- 


Rhode Island Credit Union 
League and deputy majority 
leader 


Meanwhile, over a snack of 


four times, is as fond of his 
Jaguar as he is of his horses 
ae rather mre. like a 

gn-living tycoon an an 
American politician. 

He revealed that soon after 
his election he began receiving 
worrying calis from regulators 
such as Mr Seidman of the 
FDIC and Mr Richard Syron, 
president of the Federal 
Reserve Bank of Boston, On 
December 19 Mr Sundiun was 
called to a crisis meeting with 
outgoing Governor DiPrete and 
federal . He says that 
when he learned of the parlous 
state of the local ing sys- 
tem —- facing potential losses 
of between $475m and Sibn — 
he immediately demanded that 
the banks be closed down in 
order to avoid a run on depos- 
its. He claims, however, that 
a predecessor dragged his 


On Thursday, after announc- 
ing that 11 of the closed insti- 
tutions are ineligible for fed- 
eral insurance and will have to 
be bailed out, the governor sat 
in his office, munched his 
beloved chocolate Oreo cookies 
and wheeled and dealed on the 
telephone with the chairmen of 
leading healthy local banks 
such as Fleet/Norstar and Citi- 
zens, to which he hopes he can 
sell some of the problem 
banks. 


He insisted he does not want 
to commit much state money 
to the rescue because he 


would complain," he said, 
pausing to take a call. 

“Td love to do a deal with 
you!” he barked into the 
phone, adding that he was 
“trying to put a deal together 
for my new client, the state of 
Rhode Island.” 

The cause of the crisis will 
be determined officially by a 
special investigation to be 
headed by Mr Vartan Grego- 
tian, president of the local 
Brown University. But Gover- 
nor Sundlun has his own ini- 
tial theory as to what hap- 
pened: “We had a group of 
people getting into a financial 
business for which they had no 
real qualifications and operat- 
ing the businesses based on 
personal relationships rather 
than sound practices.” 

It sounded like a Rhode 
island version of the national 
savings and loan crisis, where 
Tisky lending, lax regulation, 
corruption and incompetence 
combined in a lethal mix. “You 
got it. That’s it!” roared the 
governor, before assuming a 
more formal pose for the televi- 
sion crews waiting outside. 

Some 22 of the 45 closed 
banks have now qualified for 
federal deposit insurance and 
will reopen next week. The 
others, said the governor, will 
need to be rescued, sold or liq- 
uidated, although he pledged 
to ensure depositors get their 
money back. 
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Times, which was recently sold by Nobody knows exactly how much on magazine advertising. Another because every title, including Radio against recession. Regional news- 
the independent television compa- money they make. Bui Radio Times is the cost and complexity of produ- Times and TV Times, will carry papers, which are dependent on 
nies to the Reed publishing group, provides of the profits of BBC cing listings titles. The structure of information on all channels. Other television listings to boost circula- 
holds the copyright for ITV and Enterprises, the BBC’s commercial the ITV network, with 13 regions newspapers and magazines may tion, could face severe problems. 
Channel 4 schedules. Other arm, and in 1989 Reed paid £113m all with different schedules, means also publish weekly television and The Press Association estimates the 
pers and magazines are only for Independent Television Publica- listings magazines need sophisti- radio listings. total cost to the press could be as 
allowed to publish programme list- tions (dominated by TV Times) and cated printing and distribution This means, in theory, that the high as £100m a year. 
ings 24 hours ahead on weekdays for the copyright to ITV and C4 systems. ‘ market should shrink. But both the The publishers are meeting on 
and 48 hours ahead at weekends. to the end of 1992. . ‘The magazines must also carry a . a ck 7 BBC and Reed are convinced that Tuesday, under the aegis of their 
The government has abolished When the government mooted great deal of information. Radio re | . ‘ ea. Wks Neate “ts more people will buy listings maga- lobbying group, the Television List- 
the system that Mr Douglas Burd, the demise of the listings duopoly Times handles details of 3,000 pro- zines, if only because it will cost ings Campaign, to discuss the feasi- 
in his days as home secretary, more than a year ago, a dozen or so It must also accommo- nology. TV Times has spent £2.5m ket. Bauer has assembled a team in ess to get ali the information from ty of taking legal action against 
called the “dotty duopoly” of Radio publishers announced plans for date the changes made to schedules on its database system. _ secret to develop a new mass-mar- one magazine. This has been the the BBC and Reed. Radio Times 
Times and TV Times, under the new magazines. This flush of shortly before transmission. TV Yet some launches are still going ket magazine. Hamfield Publica- case in other European countries, and TV Times will then discover 
terms of the Broadcasting Act. enthusiasm has since subsided. Times makes as many as 2,000 ahead. Bauer and Griner & Jahr, tions is working on TV Plus. Time such as France and Germany, whether they will face a battle over 
After March 1 other publishers will TV Guide, the changes in each issue. This the powerful German publishers, Out hose publisher, Mr where the listings markets expan- copyright, as well wa in the deregu- 


be free to move into the lucrative 


weekly magazine 
launched by Mr Rupert Murdoch’s 


requires heavy investment in tech- 


have both been studying the mar- 


magazine, wi 
Tony Elliott, is a 


leading light in 








Make the 
mountain come 
to Manchester 


and international reputation: 
But whether it is regional or. 
not is surely a matter of fact. 
In fact, three-quarters of its 
work takes place within 50 
miles of its home base in Man- 
chester. It is supported by 
Manchester's local authorities, 
and local companies and local- 
ly-based international compa- 
nies. It is “owned” by local peo- 
Biciety. Way then should is 
Society. i 

or be decided by a 
London-based organisation 
with no local accountability to 
the region? Why would the rep- 
utation you Le to be dam- 
aged suddenl: such a situa- 
tion? Can't we be trusted to 
look after our own? 


The real fear must be that 
there are ambitions that the 
reputation should inevitably 
mean @ presence in London. 
Manchester's biggest theatre, 
the Royal Exchange, whose 
touring activities justify claims 
to both national status and 
actually increasing access, cer- 
tainly has ambitions for a pres- 
ence in London which, I fear, 
could become a dominating 
concern. 

At a. time when the 
north-west has managed to 
attract the headquarters of 
some national and interna- 
tional organisations, both pub- 
lic and commercial, it would be 
a pity if.our regional institu- 
tions with international repu- 


th 

being tied to s 

decision: in the capital 
iP! ? 

10 Cromwell 

Manchester Mié 





“LETTERS 


In defence of BT’s £50m facelift 


From Mr Martin Sampson. 


to change its corporate image”, 
January 3)? And ae ot com- 
pany, in any event, good 
value for a design — a Pan- 
ike figure blowing a trumpet 
— created by my colleague at 
Wolff Olins? 

As the managing director of 
Britain’s second-largest corpo- 
rate identity consultancy, 
these and similar questions 
were of more than passing 
interest to me. 

1_knew that BT would come 
in for considerable stick. Criti- 
cism comes with the territory. 
Companies — and political par- 
ties, as the SDP can recently 
attest - are ridiculed when 


t ead been looking forward 
to the new BT corporate iden- 
tity with a combustion o* plea- 
surable anticipation and dread. 
The derived from the 
fact that a company of BT's 
pre-eminence was investing in 
renewed corporate identity, 
and investing to the tune of an 
estimated £50m. The dread was 
related to my worry that the 
public would focus only on the 


When facts count 


From Mrs Julia Stratton. 
Sir, To the. NUT spokesman 
(“Few concessions in history 
curriculum”, Dec 29) worrying 
about the emphasis on facts in 
history ing, I would say: 
when you need cial advice 
or an operation, let us hope 
your adviser or surgeon is not 
a neue 
facts at fingertips. 
Julia Stratton, ~ 
46 Harvester Woy, 


A round of applause for Guillem 


From Mr Grant Shelley. : 

Sir, Mr Clement Crisp, in his 
recent ballet reviews (“La Bay- 
adere”, December 13, and 
“When less is best", December 
15), makes no mention of the 
overwhelming praise that Syl- 
vie Guillem receives whenever 
she performs. Instead, ~ he 
writes about her amazing tech- 
nique as if it were a fault. 

In his review of the ballet 
year he makes no mention of 


her. This lack of enthusiasm is 


- in direct ‘contradiction with 


that of the audiences whose 
enthusiasm is an acknowledge- 
ment that she is one of the 
great dancers of our time. — 

As a country, we should give 
her all the encouragement 
sible because it would be a 
great loss if she were to leave. 
Grant Shelley, - 


41 Lancaster 
Hadley Wood, Herts 


pages that, I suspect, many 
people did conclude that BT 
paid a nifty £50m just for a 


In fact, that drawing is only 
one aspect of the new identity. 
is the end product — or one 
products of a large- 


the company. 
In fact, BT has been undergo- 
ing a radical in 


corporate identity specialists 
will argue over the merits of 
this specific logo. Many people 
retain considerable affection 


away definite quality for ques- 
tionable cosmetics. Many will 


query the iteness and 
execution of the new logo. 

But nobody should question 
the need for a new identity. 
When America’s telecommuni- 
cations giant AT&T was split 
off from its operating compa- 


nies seven years ago, the com- 


more millions promulgating it. 
AT&T needed no convincing 
that a logo had commercial 
value and would be an integral 
part of its competitive strategy. 


Telecommunications today is 


its visual identity. 
Visual identity is vital in the 
global marketplace. In the long 
term, it might have cost BT 
considerably more than £50m if 
it had not changed its visual 
identity. And society at large 
will pay a price for criticising 
companies striving to fight 
with modern weapons in the 
international marketplace. 
Too much stick can mi 
fewer carrots — for all of us. 
Martin Sampson, 
Sampson Tyrrell Lid, 
6 Mercer Street, WC2 


There is hope for men who fear 
sexism over pension benefits 


From Mr Mark Kowalik and 
Mr John Cunliffe. 

Sir, I noted with concern the 
confident reply given to a male 
company pension scheme 
member who was coming up to 
Tetirement and phoned for = 
good a pension as t 
female colleagues (Q & A Brief- 
case, December 15). 

It may be that the Counsel’s 
opinion on Barber v aoa be 
the NAPF is correct, and sex 
discrimination relating to 
years of service before May 17 
is permissible. However, there 
is a substantial body of opinion 
that holds otherwise, that any 
man retiring from a scheme 
after May 17 should receive a 
pension fully comparable with 
a woman of the same age. 

Limiting the decision to 
future retirements rather than 
future service will not neces- 
sarily threaten the solvency of 
existing schemes, many of 
which are in substantial sur- 


plus. Furthermore, it is the 
employer (as well as the trust- 
ees) who must provide equal 
benefits, so even if the scheme 
cannot afford it, the employer 
must make up the difference. 

While you quite correctly 
say there may he losers 
because companies are increas- 
ing to 65 pension ages for 
women, there will also be 
many winners. as several 
schemes are now men 
as well as women to retire 
early at 60 without any reduc- 
tion in pension. 

There is still hope for your 
correspondent. He may not 
wish to start a test case him- 
self, but there is likely to be 
one in the next year, perhaps 
funded by the Equal Opportu- 
nities Commission or the DSS. 
Only then one be confident 
in replying te such queries. 
Mark Kowalik, John Cunliffe, 
McKenna & Co (solicitors), 
Mitre House, 

160 Aldersgate Street, EC! 


Let us not 
confuse success 


with monopoly 


From Dr Cento Veljanovski. 

Sir, Professor Barwise makes 
two assertions regarding the 
Sky/BSB merger (“Losers in 
the BSkyB battle”, Letters, 
January 3). They share a com- 
mon feature — both are wrong. 

First, he claims that BSkyB 
has a “monopoly of satellite 
television”. but concedes that 
this is of little practical signifi- 
cance given its small audience 
and advertising revenue. Pro- 
fessor Barwise must be using 
the term monopoly not as eco- 
nomic power or media influ- 
ence, but as sole supply. 

This will certainly come as 
news to the owners of the fol- 
lowing satellite channels trans- 
mitting from the same satellite 
as Sky: The Children’s Chan- 
nel, MTV, Screensport, Lifes- 
tyle, the four German channels 
and others. Those who want to 
erode BSkyB's “monopoly” are 
invited to lease the 16 channels 
which will shortly be available 
on the Astra satellite system, 
and the 32 further channels 
which are planned. 

All these can be received on 
the same dish which Mr Mur- 
doch has kindly been market- 
ing and promoting for the last 
two years. Some monopoly. 

Second, Professor Barwise 
claims the “monopoly” adds to 
the “extraordinary concentra- 
tion of UK media power in the 
hands of Mr Rupert Murdoch”. 
He is presumably referring to 
News International's owner- 
ship of five national newspa- 
pers. 

Again, Professor Barwise has 
got it wrong, particularly his 
suggested comparison with the 
US. 


The UK has the most com- 
petitive national newspaper 
industry in the world. There 
are 21 titles owned by 10 differ- 
ent companies; there has been 
entry and exit of owners and 
titles, new quality and tabloid 
newspapers, shifting market 
shares and intense rivalry. The 
US has only two national news- 
papers. Most cities in the US 
have one local paper; the UK 
has a thriving regional press. 

Prof Barwise accepts a popu- 
lar myth and confuses monop- 
oly with success in business. If 
we are to have a debate on 
media concentration, let's have 
one based on the facts. 

Cento Veljanovski, 
Institute of Economic Affairs, 
2 Lord North Street, SWI 
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Move into Europe blamed 


for fall in US purchases 


By Jane Fuller 


BRITISH companies’ appetite 
for US acquisitions fell dramat- 
ically iast year. And the issue 
of shares accounted for a 
larger proportion of the pur- 
chase price. . 

A greater interest in moving 
into continental Europe and 2 
lack of money were advanced 
as reasons for the decline. 

J P Mervis*, the London- 
based corporate finance 
adviser, reveals in a survey 
that in 1990 the total amount 
spent acquiring companies in 
the US fell by 61 ner cent from 
$27.9bn to $10.9bn, or £5.6bn at 
yesterday's exchange rate. 
Share issues accounted for 
$2.7bn of the considerations, a 
higher proportion than the 
previous year. 

A total of 195 companies 
were bought 40 per cent less 
than the $26 bought in 1989. 
That year was the first to 
show a decline since 1983, but 
the drop was more severe in 


1990. 

As with the previous year, 
Mervis points out that UK 
companies have turned their 
attention to contingsial 
Europe to prepare themselves 
for the single market. While 
UK buyers remain the most 
active of the Europeans, the 
approach has been to acquire 
small companies in large num- 
bers. Continental rivals went 
in for a smaller number of 
large, strategic purchases. 

Ms Elizabeth Wilmott, one 
of the survey’s compilers, said 
another reason for the fall was 
that it had become more diffi- 
cult for UK companies to find 
the money. Profits had tended 
to fall and it was not so easy 
to raise money either by bor- 
rowing or the Stock Exchange. 

Currency fluctuations never 


ACQUISITIONS IN US 


1980 1889 


Price($m) Number Price($m) Number 
Natural resources 2,520.5 13 46416 12 
Financial and corporate 1,880.4 15 1,976.0 37 
services - 
Cansumer products 1,375.5 1a 4712.2 27 
and services 
Industrial products 1,297.5 26 Ta7.4 43 
Electronics and security 9338.2 a 2,545.5 34 
hardware 
Building and building 663.1 17 633.9 38 
materials 
Publishing and information 501.2 15 1,557.6 23 
services 
Retail 500.5 6 562.1 4 
Speciality chemicais 470.4 18 807.5 23 
Industrial services and 339.9 x 683.8 46 
distribution 
Paper, packaging, printing 186.5 3 597.6 16 
Property 140.2 3 313.8 5s 
Food, beverages and 101.5 7 1,749.5 5 
agriculture 
Medical 25.0 5 6,385.1 3 
Total 10,940.4 195 27,908.6 326 


AS 


Seemed to have had much of 
an influence on purchasing 
patterns, but worries about 
the US economy had become a 
deterrent, she added. 

The size of deals also 
shrank. Top of the pile was 
the $1.25bn purchase by Reck- 
itt & Colman, the household 
products, food and drugs 
group, of Boyle-Midway. There 
were only three transactions 
of more than $ibn, compared 
with five, all at more than 
$1.5bn, in 1989. 


coal mining concern, ensured 
that natural resources became 
the most popular sector with 
deals totalling $2.52bn 
($4.64bn). The 1989 leader, con- 
sumer products and services, 
showed one of the sharpest 


declines to $1.38bn ($4.71bn). 

The most active companies 
were MTM, the UK specialist 
chemicals manufacturer, and 
Rentokil Group, the environ- 
mental services and property 
care group, which each made 
six purchases. 

Geographically, the south- 
east overtook the north-east as 
the most popular area. but all 
fell back except the 
south-west. 

While the British were 

drawing in their horns, the 
Japanese increased their 
investment with deais total- 
ling $9bn. 
* A Survey of Acquisitions and 
Divestments in the United 
States of America by British 
Companies in 1990, J P Mervis 
& Co, 61 Doughty Street, Lon- 
don WCLN 2NH. £200. 





Acorn appoints new chairman 


By Alan Cane 


MR ETTORE Morezzi, chief 
executive of Olivetti Office, the 
Italian company's office 
systems division, has been 
appointed the UK- 
based Acorn Computer Group. 
The move is believed likely 
to lead to a closer workil 
relationship between Olive! 
Europe's fourth ranked com- 
puter supplier, and Acorn, one 


of the leading s men com- 
puter systems juca- 
tion market. 


Olivetti took a 79 
stake in the Camb ‘based 
company in 1985 after a 
sharp turn-down in the home 
computer market left Acorn 
and other personal computer 
mani in serious diffi- 
culties. 

Dr Klaus Fritech, who has 
responsibilities for research 


cent 


and development within Oli- 
vetti, and Mr Bruno Soggiz, 
who was appointed Acorn 
chairman for t years when 
Olivetti bailed the company 
out, have also joined the 
Capel, Mr Guiseppe Cuneo and 
. pe an 
Mr Filippo Demonte have 
resigned from the Acorn 


board 

and will pursue other activities 
within Olivetti. 

Mr Sam Wauchope, feorn 

‘ yester- 

day that he hoped the new 

appointments would bring 

Acorn and Olivetti closer 


Olivetti Office, with its 
acceptance of the need to use 
equipment from other manu- 


facturers, including Japanese 


photocopiers and facsimile 
machines, was a more natural 


home for Acorn than the Oli- 
vett! Systems and Networks 
division with its emphasis on 
sales of Olivetti equipment to 
Jarge customers. 

So far, he said, co-operation 
between the two companies 
had been patchy; Acorn had 
catried out an as yet secret 
contract worth £1.2m for the 
parent com; but the rela- 
tionship had brought little in 
additional computer sales. 
Acorn is a pioneer in a new 

called 


as instruction set a 


play an increasingly important 
role in the design of personal 
computers and workstations. 

. It has agreed to form a joint 
company with Apple Computer 
and VLSI of the US to exploit 
the technology. 





Clarke Nickolls further £6m provision 


By Jane Fuller 


CLARKE, Nickolls & Coombs, 
hich made 


accounts being pi d for 
1990, which would Re taleased in 
id-March. 


‘The charges included writing 
down the value of development 
property which the company 
was retaining instead of 
selling, leaving it with little 
exposure to the development 
market. A development property 
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Galls in Berisford intl, Bruning, 
Lex Service, Monarch Hes., Rai- 
ners, Tuskar Res. and Whitegate 
Leis. Puts in Reiners and Shand- 
wick. Put and call in Eurotunnel 
warrants. 


in London had recently been 
Mr Mais said: “We are now in 


erties, income was going out fas- 
fer than it was coming in.” 

In the first half of 1990, the 
group had rental income of 


. The 
operating profit of £1.5m was 
more than wiped out by excep- 
tional provisions of £1.9m 
against i 


Canadian 
garden tool 
purchase by 
Hanson 


8y David Owen 


HANSON, the industrial 
conglomerate. yesterday 
moved to its interests 
in the North American garden 
tool sector with the $13.7m 
(£7.1m) acquisition of the 
Canadian assets of Garant. 

Garant is the Cana- 
dian maker and distributor of 
non-powered lawn and garden 
implements and snow shovels. 
It will become a division of 
Ames, Hanson's existing US- 
based tool operation. 

According to Sir Gordon 
White, chairman of Hanson 
Industries, Hanson's US arm, 
the “bolt-on” deal is intended 
to “strengthen Ames's position 
in the entire North American 
market." Until now. Ames’ 
sales of shovels, pitchforks, 
garden shears, wheelbarrows 
and the like have been concen- 
trated mainly in the US. 

In the year ended November 
30, Garant had estimated sales 
of $14.4m and operating profit 
of §1.8m. Nez asset value at the 
end of the period was put at 
$13.7m. 

Hanson, which reported 
record pre-tax profits of 
£1.29bn on turnover of £7.15bn 
in the year to September 30, 
classifies Ames alongside 
Jacuzzi and Kaiser Cement 
among its US building prod- 
ucts businesses. These contrib- 
uted trading profits of £é66m 
(£75m) and sales of £565m 
(£644m) to the group's 1990 
results. 


Hanson said that Ames had 
improved earnings, in contrast 
to most other businesses in its 
building group. “by aggres- 
sively marketing new plastic 
woulded products and reduc- 
ing costs.” The group 
braaalgiend Ames as a rela: 

ively smali company” in 
context of its US building 
products division. 


Rhode Island 
crisis fails to 
affect R Bank 
of Scotland 


By David Lascelles, 
Banking Editor 





of the state’s banks because of 
the collapse of the local 
deposit insurance fand. 


The Royal Bank owns Citi- 
zens Bank, the largest state- 
chartered institution. The 
bank said that Citizens was 
not a member of the failed 
insurance fund, and was still 


which had been closed to 
enable them to cash federal 
government and social secu- 
rity cheques, and transact 
other business. 


temporary arrange- 
ments at the request of the 
state and federal governments 
to assure that many individu- 
als without access to their 
accounts can receive funds 
which are critical to thei 
day-to-day financial needs.” 
The Royal Bank bought Citi- 
zens for $440z3 in 1988. 


DIVIDENDS ANNOUNCED 








Corres- Total Total 

Current Date of ponding for last 

payment payment dividend year year 

int nib - 08 = og 

Hollas Group —......int 06 Apr 2 1.6 - 3.2 
LOXICON won fin 0.25} - 0.25 0.25 0.25 
Lowe (Rbt) —.—.........fi nil - 0.25 nil 15 
Windsor ~.—...--.—fin nil - 05 nil oS 


Dividends shown pence per share net except where otherwise siated. 
“Equivalent after allowing for scrip issue. tOn capital increased by 
- SUSM 


rights andor acquisition issues. 


Stock. JUS cenls. 












UK COMPANY NEWS Someta 
A case of poor public relati 


on the Shandwick chief's amended share. proposal 


Alice Rawsthorn 


T IS not that I regret my 

decision,” said Mr Peter 

Gummer. “But I am regret- 
ful in the sense that people 
might think we made a misjudg- 
ment.” 

Mr Gummer, chairman of 
Shandwick, the world’s largest 
public relations group, has just 
ended a gruelling week. On 
Thursday he announced he was 
changing the terms of his pro- 
posed sale of Shandwick shares 
to an Employee Share Owner 
ship Plan. 

Instead of raising £1.8m by 
selling 2m shares at 90p ta the 
ESOP, as he originally hoped. 
Mr Gummer has been forced to 
make an embarrassing volte face 
and will raise just £851,190 by 
selling 125m shares at SIp to 
the ESOP and _ 419,000 
shares to his own private pen- 
sion fund. 

The story began at Shand- 
wick’s annual general meeting 
in December when Mr Gummer 
to shareholders. The Shandwick 
board had been considering 
plans for an ESOP since April as 
a way of providing equity partic- 
ipation for employees at a time 
when its low share price had 
made their share options virtu- 
ally worthless. 

Mr Gummer, the brother of 
Mr John Gummer, the agricul- 
ture minister, needed to raise 
money to pay capital gains tax 
on a previous sale of Shandwick 
shares. At a board meeting held 
on the morning of the agm the 
Shandwick board approved the 
plan for him to sell shares to the 
ESOP. Mr Gummer abstained 
from the vote. 

He saw the proposal as a “per- 
fectly reasonable way of incen- 
tivising employees". Given that 
he needed to raise capital the 
only alternative, he said. would 
have been a placing which 
would have reduced the propor- 


tion of equity held by manage- 
ment. Unfortunately for Mr 
Gummer, Shandwick’s share- 


ae 


ras changing it 
disclosures might have gone 
unnoticed in the confident stock 


from 90p on the day 


int tin a tive li 
«,Shandwick's Shares fell 
the agm to 49p yesterday. By 








Swiss bank’s stake in Pittard 


Sy Clay Harris, Consumer industries Editor 


ATTEL & Cie., a Swiss bank 
with close links to the Italian 
leather industry, has taken a 
32 per cent stake in Pittard 
Garnar, one of Britain's two 
quoted leather manufacturers. 

Pittard’s shares rose 6p ta 
lp yesterday, after jumping by 
15p over the previous two days. 
Strong & Fisher, Pittard’s UK 
rival which was recently res- 
cued by Hillsdown Hol ings. 
had placed a 17.5 per cent 2 
at 35p on December 17. 

Mr John Pittard, 


director, described the Lugano 
bank's shareholding, which 


gives his company a well-con- 
nected continental ally, as 
friendly. SG Warburg had 
introduced him to Attel several 
months ago. 

Atel, sald yesterday he hopsd 

e 

the shareholding would to 
mutual benefits. The bank's 
Credit Commercial 4 Moyen 
Term division specialises in 
finance for leather traders and 
machinery manufacturers. 

It has not yet done any such 
business for Pittard. “They 
haven't offered and we haven't 
had occasion to ask,” Mr Pit- 


tard said. He attributed the 50 





Hollas lower after worse 
than expected trading 


TURNOVER AND profit at 
Holias Group fell substantially 
in the half year ended Septem- 
ber 30 1990, and the interim 
dividend is cut from 16p to 
0.6p. 

Mr Tony Lawson, chairman 
of the textile and leisurewear 
combine, reminded sharehold- 
ers of his warning given last 
year, but stressed he did not 
anticipate the full extent of the 
trading conditions in which 
the group found itself. 

Sales fell from £28.54m to 
£19.5m and pre-tax profit from 
£1.46m to £332,000. Earnings 
per share were 0.4p {2.3p). 

Mr Lawson said the major 
problems were at Hawkshead 


Sportswear, which was unprof- 
itable and where senior man- 
agement, now replaced, proved 
inadequate to counter the 
decline in fortunes: Very high, 
largely inherited, stock and 
commitment. levels had cost 
the company dearly. 

The garment division had 
remained profitable despite los- 
ing its largest customer and 
the problems which beset all 
its high street customers. Some 
had taken goods on a commis- 
sion basis directly into their 
own warehouses and that 





Losses ease at Robert Lowe 


Although losses at Robert H 
Lowe slowed in the second six 
months the group still finished 
the year to end-October 
$453,000 in the red at the pre- 
tax level compared with previ- 
ous profits of £im. 

Lesses per share worked 
through at 9.ilp (earnings 
6.87p) and the directors are 
Proposing to omit the final 
ordinary dividend following 
the passing of the interim. Last 
year shareholders received a 


at £38.5m (£38.62m) polit 


profits fell from £2.28m to 
£1.41m and interest charges 
took £583,000 more at £1.86m. 
The group manufactures 
sports, leisure, baby and chil- 
dren's aoe, oot has interests 
in print packaging. 

Below the line there was a 
tax credit of £151,000 (charge 
£50,000) and Sood tenn 
income o! 13, charge 
SEAN tere gmunber of 

uring the year a ir 

disposals were made as part of 
the recovery plan. 

The shares closed 3p lower 
at 7p. 


COMPANY. NEWS IN. BRIEF 


BRITISH. PETROLEUM's 
German 


communist East Germany. A 
statement said it had fo 
agreements with Intrac Han- 
deisgeselischaft, east Ger- 
many's biggest oil and com- 
Modity trader, and with 
Leuna-Werke, once its biggest 
chemical group. BP said it 
would invest DM60m (£20.7m) 
establishing three new compa- 
nies with its two east German 
Partners, aimed at marketing 
Lenna’s oil products. 
BTS GROUP: The offer from 
Waverley Cameron has been 
accepted by holders of 12.77m 
ordinary shares (78.12 per cent) 
and has been declared uncondi- 
Hgoet as to acceptances. The 
fer remains until for- 
ther notice. = 
EUROCOPY has purchased 
Scantee Office Equipment, a 
supplier and servicer of photo- 
copiers and facsimile 
machines, for £2.6m cash For 
the year to end-Jniy 1990 Scan- 





tec had turnover of £5.im and 


ings of 126p. The trust joined 

market in May 1990. 

beer = GENERAL has 

ught two of 
estate nae: groups 

of Meade and Co and nine 

branches of William James. All 


ROBERTSON GROUP is buy- 
ing 60.5 per cent of Sauveterre 
SARL, a Paris-based environ- 
mental consultancy, for 
£154,000 with an option to 
acquire the balance on a pro 
rata basis. 

SEFTON HEALTHCARE: 
under open offer applications 
Feceived for 708,804 shares, or 
58.78 per cent of shares subject 


to recall. 

SURREY GROUP ts issue 
has been taken up inrenieet of 
20.78m shares (45.23 per cent). 
The balance goes to sub-under- 


writers. 
TUBULAR EDGINGTON has 
paid £171,151 in 3.42m shares to 
acquire Roundel Exhibitions 
and MSE (International), 
which specialise in the design 
and construction of exhibition 
stands, In 1989 Roundel made a 
pre-tax profit of £41,375 while 
eb incurred a_loss of 
182,185. Roger a 
director of both companies, has 
joined Tubular as deputy 
ms and financial direc 


TURNBULL SCOTT Boldings’ 
subsidiary, Turnbull Scott 
Shipping Company, has sold its 
last open market vessel, the 
motor tanker Stainless Spray 
for $11.95m (£6m) cash. 
TURRIFF 


CORPO) 
sold the business and certain 
assets of Bellman Direct t 


Direct, 

by Beliman’s management, for 
£1.78m in cash, loan notes and 
preference shares. 

TUSKAR RESOURCES: The 
Rubiales-11 appraisal well in 
Colombia has been success- 
fully production tested at a 
rate of 275 barreis-of oil a day. 
Its fifth horizontal well in 
Texas, Elsa-1 in Gonzales 
County, has been completed 
and has so far produced more 
than 350 barrels of oil a day 
over a 10 day period. 
YORKSHIRE TELEVISION 
Holdings bas acquired the 
bead leases of both the Televi- 
ston Centre and 104 Kirkstall 
Road, Leeds, for £8.75m, satis- 
fled from existing cash and 


bank facilities. 


Further job 7 
cuts at 
Invicta Sound 


By Jane Fuller 


The recession in advertising 
has forced further job cuts on 
Invicta Sound, the -quoted 
commercial radio station based 


radio 

between 27 and 71 per cent 
over the past 12 months as 
advertising revenues have 
declined. : 


At Invicta, 11 members of 
staff have been made redun- 
dant, cutting costs by a total of 
£250,000 in the current year. 
Since the beginning of 1990, the 
number employed had fallen 
from about 70 to 55, said Mr 


“We thought the market 
would bottom out in 1990, but 
we realised in December there 
was no 

The company is set to 

announce its results for the 
year to September 30 in 10 
days’ time. Its interim profit 
showed a sharp fall from 
£420,000 to £96,000, after £20,000 
of redundancy and reorganisa- 
tion costs. 
_, Ivicta also announced that 
it had taken its holding in Mel- 
low 1557, a radio operator in 
Essex, to 99.9 per cent, from 20 
ber cent. 


cen the 
sign of it picking up.” | - 
i and local adver 





owns 42.6 | i 
per cent. The preda:. 


Nel 
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Operating profit came: to: 
£730,000, against 


£706,000 in the: = -~ 


six months ended June 30 1989. 
But interest were dot: 
bled at £1.02m to leave a:pre- 
tax loss of £288,000. (profit. 
pane 
in the 15 months to March 31. 

1990 the DSM-quoted group fin- 
ished with a profit of £559,000 - 
(£1.8m previous year), and 

oo interim of. 0.8p (total. ~ 





Gibbs Mew down 36% 
to £567,000 at midway 


THE DECLINE at Gibbs Mew, 
the USM-quoted brewer and 
property development group, 
continued in the six months to 
the end of September. Pre-tax 
profits fell 36 per cent from 
£894,300 to £567,200. 

Mr Peter Gibbs, chairman, 
again blamed a lower contribu- 
tion from public house dispos- 
als and a decline at Bridger 
Properties because of high 
interest rates. However, there 
was a better performance from 
the core brewery activities. - 

Bridger reported a pre-tax 
loss for the period mainly as a 
result of high interest rates. No 
completed developments were 
sold whereas results were 
ane by an ae and 

‘y im recei certain 
contracted sums, . 


__ Brewing and related 
operating profits by 








14 pet cent and firiance ctiarges’ -- 
relating to this sector-fell - -| 
by 7 per cent. se 


Gibbs Mew Trading p20 


operating profits of £981,000 
a a 
88m - es la on 
houses profits were static at. . 
£99,800 (£100,900) on turnover’ .. 
of £875,900 . 


the trading environment was, 
tending to become even more 
cent to £.8am (68,16m). : 
tax of £44,400 (£77,100) and a 
contelbution from ratpocttes of 







special prope! 
in addition to the 2p interita 
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TODAY: Foreign ministers of 
Pakistan, tran and Turkey 
meet in Isiamabad for talks on 
regional co-operation. 
TOMORROW: Mr John Major. 
prime minister, visits the Gult 
{until January 9}. Presidential 
ea Slection in Guatemala. 
i NDAY: Credit business 
Ovember). Retail sales 
(November-final), London and 
Scottish banks quarterly anal- 
ysis Of lending (September- 
‘ovember). London sterling 
certificates of deposit (Novem- 
ber). Monetary | statistics 
(including bank and building 
society balance sheets in 
November). Bill turnover sta- 
tistics (November). Sterling 
commercial paper {Novem- 
ber). Talks resume in Bonn on 
the formation of German 
Chancellor Helmut Koht's new 
coalition. European Commu- 
nity Commission meets Lux- 
embourg government to dis- 
Cuss programme for the 
Presidency, Parliamentary 
conference in Helsinki on 
co-operation in the Baitic Sea 
area (until January 9). The 
Personal bankruptcy applica- 
tion by BZW and Lehman 
Brothers against Mr Asil 
Nadir resumes. 
TUESDAY: Personal income, 
expenditure and saving (third 
quarter). Industriat and com- 
mercial companies (third 
quarter). European Commu- 
nity holds inter-governmenta! 
conference on political union 
in Brussels. Supreme Soviet 
opens new session. Sudan 
will inaugurate Its second 
Seaport at Swakin on the Red 
ry 


WEDNESDAY: Overseas travel 
and tourism (October). 
Advance energy statistics. 
Comecon, the one-time all- 
Commmunist trading organi- 
sation, holds two-day meeting 
in Sofia. 

THURSDAY: Housing starts 
and completions (November). 
Central American presidents 
hold two-day meeting In 
Mexico with Mr, Carlos Sali- 
nas, Mexico's president. By- 
elections in 10 Pakistani 
National Assembly seats. The 
Swedish government presents 
its budget for fiscal year 1991/ 
92. : 


FRIDAY: Usabie stee! produc- 
tion (December). US producer 
price index for December. Mr 
Douglas Hurd, foreign secre- 
tary, begins tour of Bahrain, 
Quatar, United Arab Emirates, 
Jordan and Turkey. 
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The complete 
monthly guide 


The rewards of life overseas are big — a better job, 
more money, lower taxes, a higher standard of living 
and a fot more. You can easily double your income - or 
do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, entertainment and hard 
information. Ways to make money, ways to save 
money and 2 host of ideas on how to spend it! 


EVERY MONTH RESIDENT ABROAD COVERS 


As well as the best investment opportunities and the 
neatest tax plans, Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while yot ‘re abroad. It's alt presented ina 


clear readable style so you can plan your moves with 


There's more to life overseas than money. When 
you're considering your children’s education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, tum to Resident 
-Abroad for an informed view. 


_—————— 


Resident Abroad is written by an expertteam from FT. 
Magazines. As you would expect from a sister 
publication of the FT., the quality of reporting is of the 
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EQUITY GROUPS 


& SUB-SECTIONS 


Figures in parentheses show 
Number of stocks per sectior 


Highs and Lows Index 
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Equity section or group Basedate Base value Equity section or group Basedate Base value 
Business Ices 999.65 Food Manufacturing. 114.13 
Electricity .. Food Retailing 114.13 
Media.... 31/12/90 1228.68 96.67 
Engineering 29/12/89 486.00 100.00 
Engineering - Genera! 29/12/89 486.00 Other Groups.. 100.00 
Water... 29/12/89 1968.45 Industrial Group . . 100.00 

3) 1114.07 _ Other Financia 3Y12770_ 128.06 __ Debs & Loans... 100.00 
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For almost a decade, Resident Abroad has offered 
solid, impartial advice on all aspects of living and 
working overseas. News is interpreted from your 
viewpoint as an expatriate. 


























We would like you to see for yoursetf how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon below and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


[7 Woney tk Gusts) 


If you decide to become a full subscriber, you are 
protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 
your subscription will be refunded in full. 
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EARETEENCE 








You can cancef your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory issues you receive. 
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UK Living costs Retum to: Resident Abroad, Subscriptions Dept... Central House. 

UK house prices 27 Park Street, Croydon CRO 1YD. UK. 

What's onc oe Yes, Please enrol me as a trial subscriber to Resident Abroad. | 
Prize competitions understand | will receive 14 issues for the price of 12. 1am 
Travel & Leisure . free to cancel it anytime and receive a retund for the 


unexpired portion of my subscription. 








Company/PrivateAddress 





visa (JACCESS 





Country Post Code 


Si Date 
Registered Address: Number One Southwark Bridge, London SE1 SHL. xpiry Date. 
Registered Number 980895 mene 
‘The information you provide may be used 10 keep you informed of other FT.B.I. Signature 
and may be used by third parties. 
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LONDON TRADED OPTIONS 





THE DERIVATIVE markets made a 
small amount of headway yester- 
day as somé institulions contln- 
ued to use sfock futures to gain 
exposure to UK equlties. 

The decline earher in the week 
in equities convinced some insti- 
tutions that the UK market may 
have reached a floor. However, 
with many fund managers not 
back al their desks until Monday 
the number of institutions using 
the derivative markets was not 
high. 

Another factor was the 
approach of the United Nations’ 
deadtine for Iraq lo withdraw from 
Kuwait. Many dealers remain 
convinced that war would lead to 
a fall in UK shares, but the fall in 
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FROM fl 


Our editorial gives you a weekly 
guide to which way the stockmarket 
will move and why. We give you 
clear and direct advice which won't 
leave you in the dark. 


We also believe that selling dear 
shares is as important as buying 
cheap ones. And we'll tell you to 
hold on when necessary. 


“| We have been in business forover 
forty years. And the combined 
stockmarket experience of our edi- 

ICE] torial team amounts to aimost 100 
years with 30 being accounted for 
by the editor alone! 


gil prices has lent support to the 
view that any immediate decline 
would be quickly reversed. 

In any case, sterting’s strength 
was encouraging some specula- 
Yon thal the next cut in interest 
ratés may not be far off. This view 
was held by some pension funds, 
which were buyers of equities 
and futures. 

The March FT-SE 100 Index 
contract traded at a strong pre- 
mium to the cash market - as 
much as 50 points at one stage. 
But arbitrageurs did not take 
advantage of this large discrep- 
ancy between the two markets. 
Many market makers were short 
and that meant there was little 
stock on offer for any arbilrageurs 
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who wanted to sell futures and 
buy shares. 

March eventually closed at 
2,167, up 5 points on the day and 
a? a 40 point premium to the cash 
market According lo brokers’ cal- 
culations, March should be trad- 
ing at a 35-point premium. 

In traded options. solid two-way 
trading in the FT-SE index options 
boosted turnover. The March 
2,100 calls were particularly pop- 
ular, 

Total option market turnover 
stood at 24,453 contracts. com- 
pared with 30,315 In the previous 
session. Among the stock options, 
RTZ was again a feature follow- 
ing the reduction by securities 
houses in their profit estimates. 
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A FIRM GUIDE TO THE STOCKMARKET 


FOR UNCERTAIN TIMES 


Earlier recommendations are regu- 
larly re-assessed. We will tell you 
what action to take and when. 


. tell you how to make the most out of 

=| the information we offer as well as 
give you a free pocket guide to 
the stockmarket. And your first 
FOUR ISSUES are FREE, so that 
you can test our recommendations 

without making a big commitment. 
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By Karen Fossil in Oslo 


DEN NORSKE BANK (DnB), 
Norway’s bi bank, yester- 
day forecast a net loss in 1990 
and said that provisions for 
identified and estimated credit 
losses may reach NKr3.s30bn 
(365lm), or Neem ato the 
parable figure for . 

DnB is the latest casualty in 
Norway's troubled banking 
sector to be hit hard by rising 
credit losses. A few days before 
Christmas, Christiania, Nor- 
way's second biggest bank, 
forecast record credit losses In 
1990 of NKr2.68bn. 

Separately, Fokus Bank, the 
country’s third biggest bank, 
forecast net losses of NKr600m 
in 1990 due to a NKr980m loss 
on loans and guarantees. 
Fokus was forced to seek a 
three-year conditional guaran- 
tee of NEri.s5bn from the com- 
mercial banks’ Guarantee 
Fund and to write down its 
share capital by 50 per cent. 

Norway's banks have been 
in a downward spiral for the 
last four years due to a deterio- 
ration in the country’s oll-de- 
pendent economy which 
started in 1986 when world 
crude oil prices plunged to 
below dollars 10 a barrel. This 
sent consumer into a 
precipitous decline from an 8 


Pages mol tam en 8 10, Duseatred meee of BL 
BNE expects big fall into red 


By Nikki Tait in New York 


BANK of New England, the 
35th largest bank holding com- 
pany in the US which has been 
beset by severe financial prob- 
lems, said yesterday that it 
to post a loss of up to 

om in the fourth quarter of 
\t maintained that the loss 
stemmed from two factors: 
fourth-quarter charge-offs 
totalling about $275m and 
resultant provisions for credit 
losses, plus a continuing deficit 
on the operating front. The lat- 
ter is blamed partly on the 


high carryin 
with non- ig assets. 
The bank added that it will 


not Know the precise size of 


Credit losses may reach 
NkKr3.8bn at DnB 


per cent growth rate in volume 
in 1986 to a negative growth 
rate of 3 per cent by 1989. 

Mr Egil Gade Greve, DnB's 
president, said that a deteriora- 
tion In two major commercial 
loans in the last two months of 


a 
SVENSKA HWandelsbanken, 
one of Sweden's leading com- 
mercial banks, wants to 
acquire the small Stavanger 
bank in Norway for 
Nkr120m, writes Robert Tay- 
lor in Stockholm. The board 
of Stavanger bank and 
shareholders accounting for 
around 55 per cent of the 
equity are recommending 
the purchase, which has to 
be approved by the Norwe- 
authorities. 

Shareholders are being 
offered NKri20 a share comi- 
pared with a market valua- 
tion of Nkr80. 
1990 added significantly to 
credit losses in Norway and 
abroad. A decline in the value 
of collateral for loans — a big 
drop in domestic property val- 
wes — had exacerbated the 
weakness caused by huge 
credit losses, he said. 

In the first eight months of 
1990, DnB suffered a net loss of 


the fourth-quarter loss until it 
determines the scale of the pro- 
vision for possible credit 


losses. 

However, it did say that it 
expects an increase of around 
g500m in the level of non-per- 
forming assets for the final 
three months. 

At the end of the third quar- 
ter, non-performing assets 
stood at $2.Sbn. This figure had 
almost tripled over the past 


year. 

Part of Bank of New England's 
problems stem from its expo- 
sure to the east coast 
economy and the troubled 


PO ET veang’s chairman, Mr 


Banesto stake bid fails 


BANESTO, the Spanish 
and industrial 


group, 
has in an attempt to dou- 
ble its holding in Carburos 
Metalicos, the big ferro-alloy 
lustrial gas producer, 
writes Tom Burns in Madrid. 
Banesto had acquired only 
an additional 39 per cent of 
Carburos stock when the offer 


Corburos oct instead of the ‘The bid brings Banesto’s | to pay an unchanged dividend Total vehicle deliveries 5 

95 per cent it almed for when it equity in the company to close | of Bre per tae cnd partici- by nearly ein 1980 tooo tee 

launched its Ptal4.8bn ($157m) on 30 per cent. A further 7.5 | pation certificate. Tn Germany where demand 

bid at the beginning of Novem- per cent of Carburos stock is | ‘The Lugano-based bank said remains strong, DAF said it 

ber. Banesto is calculated to owned by Heathmoore, an off- | the results were “more than had increased its sales to 3,287 
ve paid out some Pta2.3bn shore investment company satisfactory” for a year marked | from 863 a year earlier, and it 

for the new shares. which is believed to be closely | by radical change at both inter- | had teoreased its dealer net- 
Some 30 per cent of the gas linked to the bank. national and domestic levels. 
















is traded on the Madrid 


group 
stock market 


t. 
Carburos’ share price had 


stood at Pta8,300 at the begin- 
ing of last year and it had 
dropped to Pta3,905 when 
Banesto 
Pta4.500-a-share bid and forced 
the suspension of trading in 
the company two months ago. 


announced its 
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NKr354m com) with a net 
profit of NKrligm a year ear- 


lier. 

DnB was formed a year ago 
out of a merger between Ber- 
gen Bank and Den norske Cre- 
ditbank (DnC). The two banks 
suffered combined credit losses 
of NEr3.23bn in 1989 and 
NKr2.99bn in 1988. DnB 
reduced staff by nearly 1,000 
Jast year and plans a further 
300 job losses this year. 

Mr Gade Greve said DnB 
intends to file an application 
for up to N&ri.sbn in funds 


said that bank intends to 
reduce staff by 12 per cent — 
600 — this year and will close 
18 branch offices and two 
Tegional branches. These mea- 
sures are intended to reduce 
operating costs by NKr400m 


annually. 

The bank also intends to 
seek between NKrsd0m and 
NEribn in preference share 
capital from the Guarantee 
Fand to help it meet the Bank 
of International Settlements’ 
capital adequacy requirements 
by 1992. 


Lawrence Fish, acknowledged 

that “clearly, the sig- 
nificant deterioration in the 
New England real estate mar- 
kets and in the company’s loan 
portfolio is having a substan- 
tial adverse effect upon our 
recovery efforts.” 

However, he said that the 
bank was still talking to fed- 
eral regulators and investors 
who hold its debt securities 
about the possibility of recapi- 
talising the company. He also 
claimed that monthly operat- 
ing costs had been cut by $17m 
since the of 1990. 
Bank of New id shares 
were down $f to $% before the 
close in New York yesterday. 


Banco Del Gottardo 
earnings down 10% 
BANCA DEL Gottardo, the 
medium-sized Swiss bank in 
which Sumitomo Bank of 
ee 58 per cent of the 

stock, yesterday posted 
a 10 per cent fall in conse 
($40.3m) in 1990, from SFrs7 a 
year earlier, writes William 
Dullforce in Geneva. It plans 
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DAF slides 
to F1150m 
deficit 
in year 


By Kevin Done. Motor 
Industry Correspondent 


DAF, the Dutch commercial 
vehicle maker which is 16 per 
cent owned by British Aero- 
space, plunged into 2 net loss 
of Fli50m (£46.2m) last year 
in the face of the steep reces- 
sion in the UK truck market. 

‘The loss followed a record 
net profit of F12172m a year 
earlier, according to prelimi- 
nary figures released yester- 


day. 

DAF warned that it would 
face additional provisions for 
restructuring costs in 1991 and 
said that there were “no signs 
yet of an improvement in trad- 
ing conditions.” 

Tt bas already cut its work- 
force from 16,782 in 1989 to 
15,400 by the end of 1990, but 
Mr Aart van der Padt, chair- 
man of the DAF management 
poard, said that the “painful 
but necessary process” of 
reducing the workforce woul 
be continued in 1991. 

Hitherto, the bulk of the job 
cats have been made at the 
plants of Leyland DAF, the 
group’s UK subsidiary, but 
DAF is now planning to cut its 
Dutch workforce by 700. 

Its DK truck and van assem- 
bly plants at Leyland and Bir- 
mingham have been forced to 
extend the Christmas/new 
year shutdown and will be 
working four-day weeks until 
farther notice at reduced line 
rates. 

Mr van der Padt warned 
that “the activity level must 
be kept in line with market 
demand.” 

DAF said that the loss last 
year was “a direct conse- 
quence of a collapse” in the 
UK track market. “No com- 
pany can be unaffected by a 
collapse of over 30 per cent in 
one year in its major market,” 
Mr van der Padt said. 

He added: “1990 was 
undoubtedly the worst single 
year in the history of the com- 
mercial vehicle industry. “In 
pe the situation in the 

— with high interest rates 
and inflation and before 1990 
the destination for about 40 
per cent of DAF‘s worldwide 
sales - hit our company.” 

The British truck market 
had fallen with “unprece- 
dented rapidity” to a level in 
the final quarter of 1990 
“gnmatched for several 


decades. 
DAF truck production last 
to about 30,000 


work from 48 to 142. 














HE next five years 
critical for Nippon. 


T 


the world’s largest company. 


Japan's newly-libe tele- 
if the government is not to 
break it up; it must improve 
the quality of its service at 
home if it is to satisfy subscrib- 
ers: and it may take its first 
competitive steps abroad. 

Responsibility for managing 
these far-reaching changes lies 
with the company’s new chief 
executive, Mr i Kojima, 
appointed last summer. 

The sorry state of NTT's 
share price, down to about 
Yim at the end of last year 
compared with a high of 
‘Y3.18m in 1987, is one indicator 
of the scale of his task. 

NTT’s difficulties mainly 
stem from its years as monop- 
oly provider of telecommunica- 
tions services in Japan, which 
have left it overmanned and 
unresponsive to its customers. 

Since privatisation in 1985, 
and the growing liberalisation 
of the Japanese uni- 
cations market, it has had to 
face competition from new 
common carriers on its lucra- 
tive long-listance routes cou- 
pled with a powerful need to 
invest heavily to modernise its 
equipment and network. 

The effects are evident in its 
results, Interim pre-tax profits, 
announced in November, at 
‘Y154.9bn ($1.16bn) were 24 per 
cent down on the correspond- 
ing period in 1989, despite a 
slight rise in sales. It has now, 
however, had a partial reprieve 
from government plans to 
improve its competitiveness by 
breaking it into separate parts 
in the same way that American 
Telegraph and Telephone 
(AT&T) was dismembered in 
the early 1980s. The status quo 
will be maintained for five 
years, after which it will be 


reviewed. 

NTT was embarrassed, fur- 
thermore, by a heavy fine and 
suspended jail sentence 
imposed last year on Mr Hisa- 
shi Shinto, its former chair- 
man, for his role in the 1968 
Recruit scandal. The company 
held the position of 
open for a time as a gesture of 
corporate remorse. Mr Haruo 
‘Yamaguchi was appointed to 
the post in the mit of 1990. 
Mr Kojima, his successor as 
president and chief executive, 
was formerly senior executive 
vice-president. Born in 1931, Mr 
Kojima has been with NTT 
since 1953 in a variety of roles, 
including periods as director- 
general of the Tohoku Tele- 
communications Bureau and 
director-general of the com- 
pany’s personnel office. 

Despite his long apprentice- 
ship in the staid ways of tradi- 
tional telecommunications 
organisations, Mr Kojima is 
very much the modern, mar- 
ket-driven executive. He has a 
healthy suspicion of monopo- 
lies and a powerful belief in 


are 
Tele- 
graph and Telephone, 


The company has to prove it 
can compete efficiently in 
iberalised 


communications environment 

















































NTT squares up 


Alan Cane on the challenges facing 


150: 


100; 


$8 90 
Financial year onde March 3? 


the value of competition to 


of 
1986 


rejuvenate overw« under- 


performing organisations. 
His appointment would also 
seem to signal the of 


a more cordial and construc- 
tive relationship both with the 
Japanese ministry of posts and 
telecommunications and with 
Col 


NTT's new oe 

mpetition has been good 
both for NTT and its custom- 
ers, he argues. 

Staff numbers have been cut 
and more reductions are expec- 
ted. The company had 276,000 
employees in 1989 and Mr 
Kojima hopes to reduce that to 
230,000. He believes there are 
limits to the economies and’ 
efficiencies that can be made 
and he expects to reach that 
Timit in about three years. 

It will mean, he says, discus- 
sions with the ministry of 
posts and telecommunications 
and with NTT’s new competi- 
tors about its future. 

This willingness to talk to 
regulators and competitors 
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about NTT’s place in Japan's. 


1986 


telecommunications 


represents a 


to a global test, 
the worl’ largest company 


5s 


significant thaw- 


ing in a wintry relations! 
hich reached its nadir 


long-distance 
late competition. 


a 








t the end of its period investment capital and som. 
of grace. might NTT to 100 ‘with .a:for- 
be broken up? Mr eign “gkillg —- that 
Kojima thinks not, arguing would be na 
that in five in He thinks, however, that in 
the industry that will have two a. time, the 
A will be ready to make invest 
tition has become ments overseas with the aim of 
fierce and in five years’ thne it integrated telecommu- 
wilt be even fiercer,” :“L.: nications services to Japanese 
believe the market will be sat- fing abroad. 
isfied with the competitive His preferred strategy for 
position then.” : : i expansion would 
He is already concerned that be to establish-a company and 
the. regulations under which a network in a country with a 
NTT is currently operating are comparatively backward tele- 
hurting its profitability, point- communication 


ing out that NTT has to 
comprehensive services . 
sometimes at a loss - while 

















network has-been 


‘ Kojima is an enthusiasts 


niques which would 


telegrams 
ata loss. — 
‘Mr Koti 


including ‘long-distance -ser- 
vices. At the end of last year, 
_the corporation announced’ 
cuts of seven and 14 





national t 
Mr Kojima 

no inj 

egy 

doubts about NTT sp 


second, the scale of. the’ 
resources - about ‘Yidhit in‘ 


and work with the local regu: 
lators to build the infrastruc- 
ture and the service. 
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European funds in the first recorded 450 point premium at from their best levels. The clos. summed up the underlying safe international growth Day's Low 939.19 London report and 
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current year prediction for 
les group BICC. 

41 ‘The investment bank's latest 
figure of £160m, against £190m 


minum,” said analyst Mr Peter 
Jensen. “Furthermore, if the 
Deutschmark were to 


from an initially depressed 
168p to touch 174p and eventu- 
ally closed a net 3 higher at 
173p. Turnover reached 4.4m, 
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Smith. Slough, which has the 
fourth biggest market capitalis- 
ation among UK property com- 
panies, is prominent in the 


















and the shares closed 10 up at 
214p; sentiment was helped by 
an investment newsletter 
recommendation. Yield consid- 










dence. Midland Electricity 
active stocks list, 


topped the 

the shares adding 3% at 142p. 
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across the board with Welsh 





dealings, the price dropped 
after the news was announced 
and finally showed a net loss of 
18 at 169p. Hoare Govett cut its 


ay & the overnight 116%4p after turn- than expected. dividend this year. “The indus- 
* over of 4.5m. é trial property market is not discos picked up with instita- triggered a sharp retreat in the sector under pressure. 
Also heavily reduced was the looking too bright,” said rebounded from recent weak- tional demand again in evi- building group's shares. BP lost 5 to 323p and Shell 7 
ness as selling pressure abated Chased up to 189p in early to 446p, while Enterprise 


dipped 8 to 593p and Lasmo 6 
to 365p. 

Bowater the packaging and 
materials group, reacted 10 to 













































previously, set a new low for would considerably improve easily outstripping activity in industrial sector. J y a ) 
the market range, but small Pilkington’s trading.” other top telecoms/electronics. The UBS weekly property erations attracted income buy- Water heavily supported and estimate of tax profits from 467 after a profits downgrading 
demand yesterday uncovered c Racal Telecom also progressed, bulletin, on the other hand, ers to Croda International, 6 finally 3 to the good at 276p, £42m to £24m but said that from the company's broker, 
stock shortages which pushed Racal Ek ed closing 4 firmer at 256p. argued that Slough had under- firmer at 1655p, but Brent after two big in twat cash generated by Costain's Hoare Govett, The 1991 fore- 
the shares 11 higher to 341p. lect want Hoare Govett’s note labelled performed other industrial Chemicals fell 5 to 122p. Klein. of 3.4m and 1.1m mining division would enable cast was cut by £5m to £125m 
Weakness in the European A buy recommendation from Racal as “undervalued,” and property companies and that it wort Benson analyst, Mr Jer- Unitech eased to 1890p early the company to maintain its to take into account economic 
car market was blamed for the Daiwa, the Japanese-owned said the forthcoming break-up was looking more attractive. emy Chantry, has lowered in the session but later rallied dividend payment in March. slowdowns in Australia, which 
downward revision to £170m securities house, hard on the of the company would put an Slough slid 11 to 226p, with expectations for Brent because to close a net 2 higher at 194p. Oil shares gave further contributes around 14 per cent 
(£180m) in 199% profits for heels of Thursday's internal “absolute minimum value of traders saying that solid turn- of slower trading in the final News that 1990 profits of ground with dealers citing an of profits, and in the UK. 
GEN, little changed at 323p. note at Hoare Govett, was 4196p a share” on Racal. over of 1.3m supported the quarter. His new estimate of Costain Group could be overhang of stock resulting SS) o onetstatislics, 
Similar treatment was meted thought the reason for a Mr John E. Clarke of Daiwa view that there was plenty of 1990 profits is £13.5m, down reduced by £8m owing to the from the programme trade car- . ete market aan: 
out to both Lucas Industries early performance by ‘Racal described Racal as his “top UK stock in the market. from £14.3m. Brent usually restructuring of the for ried out on Thursday and Shan a ie a ares 
and Hawker Siddeley. County buy, with the most upside | Glaxo and SmithKline Bee- reports in March. sale of the Nicholson's Walk uncertain showing by Traded Opti es P, ny ~ 
now expects Lucas, 8 easier at ee lost ground as com- mover in the electricity shopping centre in Maidenhead crude oil prices keeping the ptions, Page 9. 
135p, to make £190m (£202.5m) mn for 
in 1991/92 and Hawker, slightly ;- NEW HIGHS AND LOWS FOR 1990/91 ulcer drugs increased. The BENCHMARK GOVERNMENT BONDS LEADERS AND LAGGARDS 
Hrs Gite Set ee umm ligdh oe tS —— 
167.5m current wew focus McEwen, Stockiake, . 0 2 US, Red 
year, + BNeeane ) poone mame ean Laure (8 corune 2 Faviton, user = has moved closer to receiving Coupon __' Date = «Prine _ Change Vield ogo: 290 Percentage changes since December 31 1990 based on 
: facerre A ronr f" Fr 1D) NEWSPAPERS. ‘Gardner Dc. fall approval to sell Losec, UK GILTS 13.600 09/02 103-04 41/32 11.40 11.54 11.22 Thursday January 3 1991 
: We °  emenecioe er” eRe ence «Which ls made by Swedish ye ons So see as Be at ts 
; Pilkington active hewhows ne?” Conauttancy, Clondalen er Merced, company Astra. Losec has - on ae 
¥ . Pilkington thrived on + URLDINGS (7) Angin Secured Homes, acary tote, maieront@)’ increased its market share US TREASURY” 500 ima tah0g Gang gz BOR 18 020 te 
. S lation which ranged from Ba} NS Turrth, CHEAMCALR {3} Brest Ce EO eg Ce a Int, among ulcer in Europe, 0.23 vat 
to revived Gains: STORER (8 Cota. Glau fie Stocn'enies sebeenen.” and James Capel has cut its JAPAN Now dong Ga Gha7t4 40.125 Gas 705 7.28 928 iz 
takeover possibilities. Market . ttuncom nc. Sytonafeientiy.Onem”” — GeRSnie EmorwingGascharierim” ‘forecasts for 1992 as a result, =s : = oad 134 
talk centred on the possible Wester setecton, o Capiral & Na yo fr * by £50m to £1.3bn for Glaxo GERMANY 8.000 10/00_ 100.2600 +0.150_ 805 0.90 8.67 0.60 Investment Trusts ... 154 
sale of Visioncare, the group's RiamNsaiat Gl occ.) coos = Newmar Voraae Gap, PoumalFé PO 6 and the same amount to FRANCE BTAN 9000 16 G5s7a7 0039 1018 1023 10.16 988 Capital Goods He 
contact lens subsidiary, or HCG, Capere inde, Ca, of Li prniocos-ownscss §S1.15bn for SmithKline, in OAT 8.500 000 97,9700_+0.000_9.85 999 10.03 O73 Banke. tS 
loss-making Optronics busi- Stwaric'sntie, rach ma. Shania s TRADERS (1) Antotagosta, MINES (1) BuD® = addition, several New York GANADA * 70.500 G3701 1024250 -0.075 10.11 10.28 10.87 073 Transport. ales 
ness.-.Of the named potential brokers issued recommenda- WeTHERLANDS 9.250 11/00 100.9800 0.160 919 918 6.19 0.87 Haelth & Household Products - 1.94 
tors, BTR was again the tions on the pharmaceuticals AusTRALIA 73.000 07000 105.5001 0069 1201 1207 1208 bps Gonomenie nnn 303 
first chaice, closely followed by . sector, with the majority tak- = =e 1.01 2.10 
Hanson. = shares closed 8 up ing a cautious line. BELGIUM 10.000 O8/00 100.5500 +0.200 89 ‘9.80 8.76 1.07 238 
t after trading volume RISES AND FALLS YESTERDAY News of a 31.6 per cent London closing, “denotes New York morning session 1.07 tnauranca {Lite} 2.40 
at 18% On Friday Gn the week increase in UK claims for com- Yields: Locas market standard Prices: US, UK in 32nds., others in decimal i Bultding Mees 3S 
Robert. Fleming continues to 2 : Rises Falls’ Same Rises Falls. Same mercial fire damage took the Technical Dete/ATLAS Price Sources 17 
believe the stock is a strong British funds, 7% © 4 Be 12 shine off an earlier strong per- 
that in whe pase month 64m - Heel 2% BER BF FG $2 Gtardlan Royat edged up 3 0 
Shares have’ traded —\ well ois 3% 1S “SH '63 "202 190 on 25m, still helped by APPOINTMENTS 
a wpowsm ons 3g; Vague takeover stories. 
Pilkington 4 65 56 130 27 The hard hit chemical sector a 5 ; x 
Be ae oe Soomro reer Nite Weraie Serers| CAITIMAN Beetetbaie arcs yerfonDecamieri is, terger_of Tie Cambrige 
i i HG PTO- ———TORAIS een eecarnnnsceretersnsetensenecnen 76 S 74 2,650 7,051 tures. ardle toreys a . a years m ). merger e ambriage 
tive play Beis Bidspee > oe ee oe Broadhurst, Mr H.G. Mr Leslie Priestley becomes ‘Instrument Company and Wild 
: Buckinaster, Mr P.D. Cable, a reserve member of the MMC —_—_Leitz Holding of Switzerland. 
of NFC Mr P.J. Charlton, Mr MLD. for three years from October 
Clege, Mr N.R-M. Cranston, 22 1990. Professor Whittington w ROYAL INSURANCE 
COMMODITIES Mr A.J. Gamby, Mr BE. Olof, _is Price Waterhouse Professor © HOLDINGS has appointed Mr 
Mr James Watson (pictured) Mr J.M. Warman, Mr 3.F. of Financial Accounting at the = Nicholas Barber to the board. 
. = has been appointed chairman Warren, and Miss M.A. University of Cambridge and He is chief executive of Ocean 
erate of NFC, the international Wilkinson. a professorial fellow of Group. 
WEEK IN THE MARKETS sae nes Gate ee ESA as nab 
and services Ou} 2 . 
SSS ee Bedi He ears Kleinwort Benson Policy Research since 1984, appointed to the board of 
. : e . e . senior posts he is also the academic adviser STEEL BURRILL JONES 
Sugar price slides to 33-month low sumone: SEER Tea, GO een 
; director of Kleinwort Benson, chairman of Gresham with responsibility for all the 
oy , . : and formerly head of kas Underwriting Agencies. t Miss group's ¢ employee. benefits, and 
y f Similar concerns continued tonne on Wednesday, was It estimated that copper mergers and acquisitions Mann is head o person: planning 
fe aublour Sittinction this . to weigh on the cocoa market, down to £1,33250 a tonne, up prices, which averaged 118 department in London, has affairs, J Walter TBOMDSOH businesses. 
sok of being the London com- and sellers tended to only £3.50 on the week. cents a Ib in 1990, would aver- been appointed an executive Group, and vice president . i 
wee . *s biggest by News that Papua New age 95 cents this year if the vice president of Kleinwort _ J Walter Thompson (JWT) @ The new chief executive of 
modity ‘market's | pigee ( the market Was slightly Guinea had lifted its blockade feared conflict is avoided but Benson North America incin International where she is also the WELSH DEVELOPMENT 
C4 thet the May futures posi of rebel-held Bougainville less than 80 cents if a shooting New York where he will bead of external affairs. She AGENCY is Mr Philip Head 
ove land tended to encourage assume responsibility for all is a director of the Woolwich © who has been acting chief 
war, wi tion ended the week £12 down an it on he bes that te Wer broke ent. corporate finance activities Building Society. and of Yale executive since last August. 
would exacerbate the recent at £680 a tonne, eri Tiand’s big ,,covsumption of copper. in North America, and Valor. Mr Thomson is a 
deterioration inthe markets | The Da, foeinfe,tsial copper pe might've in gad etl, SUE zine td RLENWORTENSON former director-general of 
My ‘ s ’ ie 7 
the My eon daily raw sugar Exchange was a further. eure ~ albeit distantly. 2.5 per cent lower if there Sad Ree ee epotutenents io Bee und d ie Exports, Diamond Power 
price sank to $228.80 tonne — in aluminiam , waned! int WARMHOUSE STOCKS a Gulf war rather than if a director: at Kleinwort Benson _—Lazards. Mr Priestley isa chairman 
the lowest level for since May stocks that took the total to @ (as at Thureday’s close) political solution was achi- Securities - Mr J.A. Herring board member of the Civil 
1988 — before edging up to $229 fresh record. Response to that tonnes evedhs. EIU suegored, (at "| and Mr APG. Sianley-Smith, Aviation Authority and a “te 
Ba tome yesterday, still $1440 news, Was hie a font, uminiorn Te ea tin would be less affected. | igined NFC in 1968 as corporate finance; Mr P.A. director of Pearce Group 
: — down on the week. _. Shortt Miation had tea. “275 10 56.550 In New York orange juice | executive director - BRS, then Lawrence, European sales;Mr Holdings,andLondon 
Dealers blamed the price ued stock accudl Nickel =a to4a6 futures continued to retreat | became chief financial officer N.P. Morley, European Electricity. He recently retired 
slide on a iack of buying inter- been expected Ot SSS AACN ine 730 ws37s © from the highs prompted by | NPC, and subsequently market-making: Mr. Ponzone _as chief executive of TSB 
est, rather than heavy selling, initially to over buying. ~% 2067 California's worst freeze in 77 | director of finance in i977. He and Mr A.R.J. Thomson, England and Wales. 
and they suggested that pro- ish impact of 7 jower'in early ‘The tin market began the YeAI™, Sone the Christmas | was appointed to the board in European research; Mr D. , 
ducers were ing to lose and push prices OWS" Mie fall new year on a gloomy note, Period. That bad sent juice | 1939 and became deputy Preston, operations: Mr W. m LEICA has appointed Mr 
hope that the psychologically erg tmptenlter ‘andthe with prices heading back futures up more than 14 cents | chairman in 1985. He was Siegel, New York office; Mr Neil Vancans (pictured) as 
‘ important.10 cents a Ib level wad Ghinit tra price closed at towards recent Iifeof-contract {o 81.19 a 1b before traders | appointed chairman P.V.O. Slattery and MrC.N.G. managing director of Leica UK. 
conld be regained on the cash alumini $2.50 on the lows. But the fall was reversed began to take account of the | (designate) last February. Mr Tarry, UK research; and Mr Milton rar 
futures markets in the near $2,562 2 et On the week. after a modest fallin fact that Californian oranges | Watson played a significant §.C. Usher, Tokyo office. Mr Reynes, its 
future. At the London day and $33.5) on “ie Wed up stocks ended an 1l-week run of 27@ overwhelmingly destined | part in the successful employee MR. Baliman bas been survey and 
and Options ge the May te nly Wednesday, consecutive rises. At the close for the fresh fruit market and | buy-out of the company from appointed director, institutions life sciences 
futures position to the quite strongly on inthe New cash tin was quoted at $5,710 2 that in Florida, the main cen- | the government in 1882 by overseas, at Kleinwort Benson instrument 
squtvalent of 9.3 cents a lb on following ket. However, the tonne, up $145 on the day and re for juicing oranges, the | setting up the financing of the investment Management. ation — 
arsday before steadying a ‘York MANGE el jastif $105 on the week. weather had been unusually } consortium. In February 1989 subsidiary. 
day. In New York, absence of funds Sere Sentiment in the base metals "mild. Indeed, there were sug: | he masterminded the ss Professor Geoffrey Formerly 
meanwhile, the cation for the rise, which toot arkets cannot have been estions that juice supplies | introduction of the company to Whittington has been marketing eal 
price was seen as low at 9.09 the market Oe ay to prof helped by a warning from the Might actually be swollen as | the International Stock reappointed as a part-time director of ae ie we 
éentsalb highs, left it Gve wall. Economist Intelligence Unit, in Californian growers tried to | Exchange. Mr Watson succeeds metuber ofthe MONOPOLIES Leica UK, he has worked for DIAMOND POWER 
Some London traders now ittaking and none foore a report published this week, s2vage something from their | sir Peter Thompson who has AND MERGERS COMMISSION the group for over nine years, SPECIALTY, Dumbarton, bas 
‘Yoee 93 cents a yb as a price ing. And with war the that a Gulf war would slow damaged crops. By Wednes- | retired. for a further three years from | and previously was m appointed Mr Thomas S. 
¥ calling rather than a floor, and becoming more aed th wih in western world man- y's close the prompt futures November 1 1990, and Mr Colin director of Wild Heerbrugg UK. Blackadder (pictured) as 
fall ta price was quic: yy on cl e gro output almost to a position was back to the pre | w BARING BROTHERS& CO —_Baillieu, Miss Patricia Mann a group company then chairman in addition to his 
retreat. By yester! ie ine balt and send metal prices freeze level. has appointed Mr A.M.G, Swift and Mr David Thomson have ‘operating in the survey post as managing director 
the cash position on i. Richard Mooney | as a director. The following been re-appointed as part-time equipment market. Leica was which he has held since 1964, 
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_ Hopes of peace 


help Dow make 
modest advance 





Wall Street 


Reet 
c« ‘RENEWED hopes of a peaceful 


resolution to the Guif i 

helped US equities iove ae 
estly higher yesterday morn- 
is. tas Karen Zagor in New 


At 2 pm, the Dow Jones 
Industrial Average was up 9.66 
at 2,583.17 with advancing 
issues leading declines by 
seven to six. On Thursday, the 
Dow closed down 37.13 at 


Equities turned higher on 
the news that Mr James Baker, 
US secretary of state, would 
meet with Mr Tariq Aziz, the 
Iraqi foreign minister, in 

on January 9. 
- The news that non-farm pay- 
rolis had fallen only 76,000 in 


6 December, far less than the 


150,000 that many economists 
had expected, also helped the 


| stock market: 


“The unemployment report, 
which had been expected to 
show continued sharp deterio- 
ration of the labour market, 
bada pening effect on the 

5 » the 
treasury's benchmark 30-year 
bond was id lower to yield 8.16 
per cent, its first loss of the 
new year. The bond market 
had hoped that signs of further 
economic decline would force 
the Federal Reserve to ease 
monetary policy. 

In the stock market, Tenneco 
fell $2% to $44% after Kidder, 
Peabody cut its investment rat- 
ing on the stock and lowered 
its earnings estimate. 

General Dynamics gained 
$% to $25% and McDonnell 


@ Douglas rose $% to $39% after 


the US Navy said that it would 
ask Mr Dick Cheney, the 

secretary, to save the 
A-12 stealth bomber pro- 


gramme. 
A number of pharmaceutical 
issues moved lower after the 
state of Florida c! 
with violating state and federal 
antitrust laws. The state has 
charged Bristol-Myers Squibb, 
American Home Products and 
Abbott Laboratories with fix- 
ing prices of infant formula. 
Bristol Myers dropped $1% to 
in 


heavy trading, American 
Home Products lost $1% to $49 
EUROPE 


and Abbott slid $% to $40. 

Schering-Plough, however, 
gained $% to $42) after the 
Company said it had taken a 
major penificant towards 

e! umen mai 
antibodies noclonat 
rgain-hunting helped a 
number of bank issues, inelud. 
ing Citicorp, up §% : 
Chemical Bank, $% higher at 
$8%, and Chase Manhattan, 
mae fome $% to $111. 
international dropped 
S2\% to $77 after an analyst at 
I Witter Reynolds cut his 
investment rating on the com- 
Pany because of weakness in 
the food Processor's Latin 
i operations, particu- 
larly in Brazil. 

Intel added $% to $30% after 
a First Boston semiconductor 
analyst reiterated a “buy” rat- 
ing of the issue. 

Trading in secondary issues 
was disrupted in the morning 
by problems with American 
Telephone and Telegraph's 
long-distance service in Man- 
hattan and New Jersey. About 
15 per cent of Nasdaq termi- 
nals were affected. Trading 
was also halted on the Comex 
and Nymex exchanges. 
rene 
Canada 


i 
THE NEWS that frag had 
agreed to send its foreign min- 
ister to Switzerland to meet his 
US counterpart lifted Toronto 
stocks from their opening 
losses, but they were unable to 
pola on to their gains by mid- 


y. 
tu Sree ae ee 
to 3, ” i 4B 
soon after the news. Declines 
led advances by 198 to 190 on 
volume of 10.3m shares, 

GW Utilities fell C9% to 
C$27% on volume of only 516 
phares after paying 2 dividend 

310. 


SOUTH AFRICA 


GOLD shares in Johannesburg 
closed higher after the bullion 
Price rose to about $388. The 
all-gold index was 20 higher at 
1,254 while the overall index 
fell 9 to 2,720. Vaal Reefs 
Jumped 3 to R213 and West- 
er Deep rose R1.50 to R105. 
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US pension funds extend their overseas investments 


Antonia Sharpe explains that the need to reduce risk is tempting the Americans to look abroad 


S PENSION funds are 

increasing their over- 

seas investment in an 
attempt to offset slowing 
returns, and to reduce volatil- 
ity within their domestically 
oriented ios. 

Known as Erisa funds, after 
the 1974 Employee Retirement 
Income Security Act which 
established minimum report- 
ing standards for the industry, 
very few of them ventured 
abroad until about 10 years 
ago. The size of the US econ- 
omy and the domestic invest- 
Ment spectrum were seen as 
more than catering to their 
needs. 

To the more cautious fund 
managers, the risk of putting 
money into a foreign market 
eclipsed the potential rewards; 
accounting disclosure require- 
ments and minority share- 
holder protection were 
regarded as inadequate. 

However, the dollar's volatil- 
ity in the mid-1930s, and grow- 
ing support for international 
diversification as a means of 
reducing risk have encouraged 
Erisa funds to allocate more 
assets to overseas markets. 

Mr Gunter Ecklebe at Frank 
Russell Company, the Tacoma, 
Washington-based consultancy, 
says that in the early stages of 
international investment, man- 
agers concentrated on maxim- 

. ising return since most mar- 
kets around the world were in 


ASIA PACIFIC 


or about to enter a bull phase. 
“The buzzword now is risk 
reduction,” Mr Ecklebe says. 
“Incremental returns are still 
important but a higher priority 
is given to the reduction of vol- 
atility within a portfolio.” 

Mr Rodger Smith, partner at 
Greenwich Associates in 
Greenwich, Connecticut, says 
that the decline in foreign mar- 
kets has not dampened the 
pursuit of global investment. 
The gap between expected 
returns from foreign and US 
markets has widened. “Many 
funds consider that now is the 
right time to increase their 
commitment to foreign mar- 
kets following their correction 
this year,” Mr Smith says. 

Data from InterSec Research 
Corp, the consultants based in 
Stamford, Connecticut, show 
that Erisa funds’ overseas 
investment had jumped from 
$15bn at the end of 1984 to 
$98bn by Jume last year. But 
this accounts for only about 4 
per cent of total US pension 
fund assets, well behind the 
figure of almost 23 per cent of 
DK pension funds in overseas 
markets, 10 per cent in the 
case of Canada, §.4 per cent in 
Japan and 4.5 per cent in west- 
ern Germany. 

However, InterSec forecasts 
that the international propor- 
tion of Erisa fund assets will 
rise to at least 5.8 per cent or 
$177bn by 1994. Greenwich 


US tax-exempt funds 





Associates is more optimistic, 
Predicting that 7 to 8 per cent 
of total Erisa assets will be 
allocated abroad by 1993. 
Frank Russell, which tracks 
roughly 45 per cent of all 
assets invested outside the 
Gaited States. | estimates that 
ry 1995 japanese pen- 
sion funds will be the largest 
players in the international 
markets with about $250bn 
each in non-domestic assets, 
followed by the UK with 
$200bn, out of 2 total of $888bn. 


he liou's share of Erisa 
assets abroad is in equi- 
ties, mainly because the 
large domestic US bond market. 
depresses the proportion of 
overseas bonds in most global 


international allocation 


portfolios. However, the equity 
portion had dropped from 90 
per cent at the end of 1984 to 78 
per cent by June 1990 and the 
balance should tip a bit further 
in favour of bonds, some ana- 


lysts say. 

Prospects of faster economic 
growth in Europe, the creation 
of a single market within the 
European Community by 1992 
and the unification of Germany 
have made the continent a pop- 
war avenue for investment. 

InterSec estimates that 
slightly more than $3bn of 
total Erisa overseas assets, 
estimated at $90bn in late 1990, 


i to grow 
rapidly to around $10bn by 
1994, However, it notes that 


Europe is overweighted in the 
portfolios oe committed 
managers, ting a 37 per 
cent ratio for these portfolios 
against the 26 to 28 per cent 
that Europe contributes to the 
market capitalisation of lead- 
ing world indices. 

Around 42 per cent of the 
assets monitored by Frank 
Russell were invested in 
Europe (UE with 12.8 per cent 
of the total, with 7.3 
per cent and France with 62 
per cent) at the end of Septem- 
ber, against 29.6 per cent in 


Japan, 

Political uncertainty in the 
Soviet Union and eastern 
Europe could lead ta a swift 
diversion of assets to other 
markets, in the Far East or 
South America. “The risk of 
investing in Europe has 
increased it is now clear 
that the road from totalitarian- 
ism to capitalism will not be 
smooth,” says Mr Smith of 
Greenwich Assaciates, 

The majority of Erisa funds 
have been underweight in 
Japan for several years, says 
Mr Ecklebe; so there could be a 
shift of funds away from 
Europe to Tokyo in the new 


year. 

Salomon Brothers Interna- 
tional recommends that Erisa 
funds increase their portfolio 
weighting in Japan to 52.1 per 
cent from a current 24.6 per 
cent, in spite of the financial 


distress in the Japanese prop- 
erty market, and reduce conti- 
nental Europe to 23.1 per cent 
from 37.7 per cent. 

“Given that the Middle East 
and real estate problems are 
Settled, the [Japanese] market 
will rebound strongly to reflect 
the slowing economy and con- 
tinued moves to lower short 
and long-term interest rates,” 
sa on says in its 1991 out- 

0 


here is evidence that 
the diversion of assets 
away from continental 
Europe — and western Ger- 
many in particular - might 
have started already, says Mr 
David Strongin, director of 
international finance at the 
Securities Industry Association 
in New York. Net equity 
inflows into western Germany 
slowed to DM2.3bn in the first 
half of 1990, one tenth of 1989's 
DM23.3bn. 7 
On the other hand, emerging 
markets such as Mexico have 
received large amounts of US 
capital. Efforts by the Salinas 
government to revive the trou- 
bled Mexican economy, and 
hopes of an early trade agree- 
ment between the two coun- 
tries, pushed US net invest- 
ment in Mexican equities to a 
record $300m in the second 
quarter of 1990, after net acqui- 
sitions of only $80m in the first 
quarter, 


Nikkei starts year on positive note as yen and bonds strengthen 





Tokyo 


SHARE PRICES started the 
year on a positive note. A 
stronger yen a soaring ae ane 
rices triggere e Be 
Hons ofa peaceful resolution of 
the Gulf crisis contributed to 
the optimism, writes Emiko 
Terazono in Tokyo. 


in 

in the half-day session, the 
Nikkei average closed at 
24,069.18, up 220.47, having 
recovered the psychologically 
important level of 24,000 for 
the first time in five trading 
sessions. After opening at 
28,837.48, the index fell to the 
day's low of 23,796.36, but soon 
firmed to a high of 24,109.89. 
Volume was a light 150m 


shares. 
The Topix index of ali first 
section stacks rose 7.09 to 


1,740.92. Losses outnumbered 
gains by 469 to 398, with 181 
issues_uncl |. In London, 
the ISE/Nikkei 50 index slipped 
2.62 to 1,385.37. 

Trading in Tokyo concen- 
trated on large-capital stocks, 
while smaller issues lost 
ground. The Topix index of all 
second-section stacks fell 8.13 
to 2,708.02. 

The sharp drop in bond 
yields, encouraged by Wash- 
ington’s latest proposal to hold 
talks with Iraq in Geneva next 
week, triggered buy orders of 
interest rate-sensitive, large- 
capital issues. Nippon Steel 
gained Y11 to Y459 and Tokyo 
Electric Power added Y150 to 
Y3,800. NTT closed up Y19,000 
at Y999,000 after briefly recov- 
ering the Yim level. 

Trading houses gained on 
expectations of new business 


Bourses rise in thin and cautious trading 


rises came mostly in‘ cautious 
beading ang light turnover, 
writes Markets Staff. 


‘3S FRANKFURT regained some 


ground in a technical correc- 
tion following a 10 per cent 
drop since mid-December. 
After a 7.28 rise to 602.11 in the 
the DAX 


to DM3.3bn. Mr Werner Wanke, 
head of securities at Bank Met- 
gler in Frankfurt said the rise 
pee a os 
w 
they wanted to sell, and that 


others had covered their posi- . 


tions by buying puts on the 
Deutsch ne Tea érse (OTB) 
before as. 

Yesterday on the DTB, DAX 
March futures roee 41.5, or 3 
per cent, to 1,418.5, more than 
22 points above the cash mar- 
ket close, reflecting hopes that 
leading German stocks were 
set to rise in the near term. 


§ int Wanke said European 


terest rates would fall in the 
first quarter, and that the 
sheer weight af funds dammed 
up by the Guif crisis could pro- 
duce a rally in the next six 


on weeks to three’ 
the 


months. 
PARIS built upon Thurs- 
"s'gains, with the CAC 40 
8.16 to 1,547.66, a rise on 
the week af cent, Turn- 


previous day's FF'365m. 
Among the more active 
stocks, Eurotunnel gained 
FFr1.80 or 5.1 per cent to 
F¥Fr87.80 on 1.5m shares, while 


dropped 
Per cent to F¥r601 after saying 
that it had bought a distribu- 
Beletam fo tetween FFYS00u 
r 
and FFr400m. Elf 


tate Elf shares Temained a 

2 Central d'investisee- 
ment fell back F¥ri56 to 
FFr3,650 in thin trading, after 
another 


MILAN moved higher. The 
Comit index rose 7.25 to 521.34 


ber, although analysts noted 


that the December figure 
showed a big improvement 
from the month a year ago 
when there was a uet outflow 


of about L430bn. 

eto USTU te Laos alse 1 
dealers failed to at specie 
reasons for the rise. 


about 15 per 


cial holding company con- 
trolled by the family of Mr 
Jean-Marc Vernes, who heads 
Daber subsifiary, Beghin Say. 
paper su 6 y: 
AMSTERDAM firmed in thin 
trade, the CBS Tendency index 


1989's profit of Fl 172m. 

KLM, the national airline, 
rose F11 or 5 per cent to F121 
following the breakdown of 
talks with Sabena, the Belgian 


FT-ACTUARIES WORLD INDICES 


carrier. In the financial sector, 
ABN Amro rose 30 cents to 
F132.20. Investors bought it for 
its high yield although there 
were growing concerns that its 
dividend might be threatened 
by the cost of its merger. 

OSLO rose after falling 
sharply earlier in the week. 
The all index, lifted by 
the shipping sector, added 1.51 
to 435.36 — off 4.6 per cent on 
the week. Den Norske Bank 
felt NKrS to NKr69 after rais- 
ing its estimate for 1990 lend- 
ing losses. 

BRUSSELS saw Delhaize, the 
retailer, fall BFri60 to BFr5,710 
as the cash market under 
slipped 35.05 to 4,985.43, down 
1,6 per cent on the week. After 
hours, Delhaize forecast a 
higher dividend for 1990. 

MADRID’s general index 
gained 1.68 to 223.14 in cau- 
tious trading, but prices fell in 
LISBON, where the BTA index 
lost 27.9 to 2,064.9, a decline of 
3.7 per cent since Monday. 

ISTANBUL leapt 8.9 per cent 
on Gulf optimism, its index ris- 
ing 287.3 to 3,517.94. Turnover 
more than doubled to TL87.7bn 
from Thursday's TL40.1bn. 

ATHENS’ general index 
added 12.68 to 960.60 - a gain 
of 3.1 per cent on the week. 
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opportunities with the Soviet 
Union. CItoh rose Y52 to Y697 
on news that the trading house 
will start 2 feasibility study 
into the exploration of crude 
ail in the Soviet Union with 
Exxon of the US. Marubeni 
gained Y31 to Y691 and Mitsui 
& Co added Y24 to Y792, 

Building contractors were 
strong, with Kajima Corp up 
Y50 at Y1,630 and Obayashi 
Corp gaining Y40 to Y1,170. 
The government's plan to 
spend Y480,000bn on public 
works over the next decade is 
expected to boost the sector, 

Exporters were weak as the 
yen strengthened. Sega Enter- 
rises, the game maker, lost 
#200 to Lt une seus was 
the biggest gainer last year, 
rising 115 per cent. 

The OSE average in Osaka 
fell 217.43 to 24,912. Volume 


remained low with 15m shares 
changing hands. 


Roundup 


THE US offer of talks with Iran 
lifted most Pacific Rim mar- 
kets yesterday. - 
HONG KONG was encour- 
aged by hopes of lower domes: 
tic interest rates. The Hang 
Seng Index advanced 41.73 or 
14 per cent to 3,046.61, 
although turnover remained 
thin at HK$397m, up from 
HK$323m. Cheung Kong, the 
property group, gained 10 cents 
to HK$12.60 in the biggest vol- 
ume of the day after taking a 
stake of almost 10 per cent in 
Hopewell Holdings, the con- 
struction group. 

SINGAPORE also responded 
to the US initiative. The Straits 
Times Industrial index gained 


15.63 to 1,180.57, a gain on the 
week of 2.3 per cent. Turnover 
grew to S$65.7m from S$45.8m. 

AUSTRALIA fell to its low- 
est level since February 1988, 
as the fall on Wall Street and 
Gulf worries put pressure on 
futures. Declines in gold and 
oil prices and a rising Austra- 
lian dollar contributed to the 
bearish 


mood. 

The All Ordinaries index 
dropped 81.5 or 2.5 per cent to 
1,241.5 in turnover of A$122m, 
after Thursday's A$121m_ 

BANGKOK closed broadly 
higher on lower oil prices, The 
SET index ended 22.96 or 3.9 
per cent bigner at haere a 
rising nearly 30 during the 
half of the session. 

TAIWAN recovered half of 
Thursday’s big drop on_pros- 
pects of a diplomatic solution 
to the Guif situation. The 


weighted index finished 109.08 
or 2.6 per cent higher at 
4,367.98. Volume eased to 
'T$38.5on from T$39.2bn, 

SEOUL advanced in moder- 
ate trading. The composite 
index gained 17.87 or 2.6 per 
cent to 697.62, more than offset- 
ting the previous day's loss. 
Volume rose to Won153.3bn 
from Wonl05.6bn in Thurs- 
day’s truncated session. 

MANILA rose on short-cover- 
ing. The composite index 
bounced back 17.16 or 2.9 per 
cent to 612.63. Turnover 
climbed to 81.4m pesos from 
76.2m pesos. NEW ZEALAND 
edged higher on demand from 
domestic and foreign investors 
following the market's sharp 
fall during 1990. The Barclays 
index added 3.85 to 1,209.51 in 
turnover of NZ$15.4m, up from 
NZ$6.9m. 
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Treasury draws up proposals to gain EC support for its Euro currency plan 


UK may offer deal over hard Ecu 


By Peter Marsh in London and David Buchan in Luxembourg 





The message of _ 


THE UE may drop its proposal Proposals” on the hard Ecu ing ke serand oe: Of Bia. Pent crear culy: & the ret of _ 

x a new institution to man- which will provide a legal lowever, it is pre] urope agreed to the basic | However, the German tions removal 

age its hard Bou, in exchange framework for creating it listen to proposals fram other ideas behind the . finance , with | There is something not quite soso suet crea) tee saw the 1 oval at ae 

for support from the rest of | These proposals will be pres- countries which would involve The hard Ecu could event. the Dutch government, is not | Teht ths, Pe mapook in - und was prepared for 

Europe on the scheme to intro- ented the following week to different institutional arrange- ally evolve into a new, parallel keen on setting up even an | [cent months, as appreiien- ——— orival of the managed 

duce the currency over the senior European officials, who ments for managing the cur- cutrency for Europe, di embryo form of the BSCB until | bho’ cit pri has fallen At - Hives funds so popular with US 

next few years. are meeting under the auspices rency. ing other that the has been reached on the oll price has a, 3 retail investors. When Liffe 
These indications of more of the inter-governmental con- Under one idea, the hard Ecu existing basket Ecu - a a new, parallel currency which and $25.50, fo new only finally merges with the ted 

flexible thinking by the UK on ference on Emu which started could be administered by the notional financial unit based it could 5 teat higher oe options market in Aj 

European economic and mone. in Rome last month. planned European System of on the main Germany in particular Fear nie one. rauicna don should find itself comfort- 

tary union (Emu) are likely to Under the UK plans, the Central Banks (ESCB) — anew cies — would ultimately do opposed the hard Ecu, which it | explanation comes to = ably ahead as Europe's 

be welcomed by a number of hard Ecu would carry a gov- central hank for the whole of this job. believes is“ unnecessary and | 72, BOUes Ue nd cantly * Qerivatives tradi 

other European countries, ernment guarantee that it Europe plus existing national Officials in the might lead to inflation. the aiesoee € will not please everyone. In 

although they will do little to could never be devalued. central banks — which a num- government, which this week Instead of a solution to the | & pence of war they ae December there were dark 

reduce German opposition to Jt would give business and ber of countries would like to took over the European Com- next stage of Som. based on the that without it is dear. Y matterings from 

the hard Ecu proposal. commerce experience inacom- see established in 1994. Taunity i , Will be in ESCB, German and Dutch t War it -ermment and .the: Bank of 
The new currency would be mon financial unit that would Such a scheme would obvi- r Tmectings fmance ministries would like an unexpected England when speculators 





a financial unit to be used by reduce cross-border transac- ate the need to set anew during the first half of this to see in 1994 the creation of a 
European business in conjunc- tion costs. institution separate ‘fom the 5 Council of Central Bank Gover- bar supply’ and demand. fried to precipl peltate ming in 
tion with existing currencies. ‘The UK's proposals on Tues- ESCB. of flexibility from Mr John nors. bi gar ped ica aut the o & into short sterling contracts 
The possibility that the UK day will centre on the legal Some countries have seen . the UK prime minister, _ That would be a heavily.di- | higher oil price and the reoes-. Respectability. after all, usu- 
may abandon its insistence on requirements for setting up an__ Britain's EMF p ascon- and Mr Norman Lamont, his luted version of the ESCB and ae eae pften a ally follows maturt 7 
a European Monetary Fund EMF to administer the cur- fusing the Emu debate. . would be based on a more pow- | is sharply Bee ee 
(EMF) to manage the hard Ecu__rency. The UK insists, however, “We don't want to rush a erful version of the existing | Sn” on, Opec ha mean me sie 
comes as the UK Treasury pre The UK would like to see that handing over i which needs time to committee that meets in Basle, | ™! ae O ent th . Public relations 
pares to issue on Tuesday new this introduced after 1994, dur- of the hard Ecu to the ESCB evolve its position", one Switzerland. ee ee am has it may be killjoy to say 30, 
and Kuwait is no longer a but some types of company 
e problem. The result is that, in would fare better 
Nissan UK to start Be eatin & nee Oe cor ye ae (eae 
as which last The ay 
° e the world market are appears to consist of little else. 
I there, and last summer the i Shandwick, the 
The further problem is that and the latest 
since supply from iraq and to ‘see its share price 
apanese car maker ser bt is ed gas aares gu ae fo 
follows logically that for a war financial engineer as Saatchi 
By Kevin Done, Motor industry Correspondent any: length of tame. ft would respondingly less. troubled. 
4 ‘isi have to involve int tion of as negative net 
NISSAN UK, the privately-  san’s letter of termination was é £29m debt 
owned distributor of Nissan still under consideration. supply from other Gu cane Liffe . je oof at dae ae 
Vehicles in Britain, ts to start | NUK said thet the proceed. Aithongh not itapossible, that ‘The day when the average ahilities: but its public 
legal proceedings against ings against Nissan Motor scarcely seems likely. Hence punter bets on the FT-SE seems a reason- 
Japan's second largest car would take account of the the nervous dip in the oil'price future rather than Desert ably reliable cash-generator, 
Tua ee As the latest move ta f200m investuient it be made every time peace looks like Orchid is still a distant pros-- with the market looking for at 
oir long-running conflict 3at, Nissan Japan's request” ing out. pect for the boffins at London’s least £20m ‘of taxable profits 
ouncur . = mae It might be asked why, if war . International Financial this year. Nonetheless, 
. But as 


week that it had given NUK 
notice to terminate its conces- 
sion as the sole importer and 
distributor of Nissan vehicles 
in the UK with effect from the 


share and sales tt had built up 
since 197L. 

Mr Octav Botnar, NUK chair- 
man and managing director, 
said that “Nissan Japan's poli- 


the oil price 


ut 
d 


need not involve a higher oil 
the financial markets are 
80 worried about it. One 
i financial cost of 














onnuk gene yesterday i Posed fhe past Deen d governments might choose to most recent fall 
concluded that it had Saker Seite te” fond it. That apart,-it may ‘be underlying share prices. man's clumsy 

i comm opportunities to buy the that the bond and equity mar- News that average daily shares. His personal 

pate Cut to commence pro company vt init peice. and kets are allowing themselves to turnover in the FT-SE futnre tion is his problem: 

ceedings ageipat“Nisnen, tse ao its invalid 0 be. more rattled by the Gulf grew by 40 per cent last year vant fact is that Mr 
, ‘dramatic confront fie an atten to obtaer tie than is strictly logical. : comes ag little surprise. In a has ‘as‘a seller at 5lp, 
fn ie One RE ee ee But given the way that ris- year when trading volumes of or only 28 times last year's 
1 he aed ee NUK, ing tension is ing with equities on the International earnings. Not-a niove to endear 

est car er and its indepen- , which made pre-tax mounting alarm over the scale Stock Exchange fell by more © 's 
Cee ee ean tageet eet ot aie vaal ae Of the recession, tis is hardly than a fifth, cautious institu. wideawake shareholder base, 
oe ecinte aioe teen SS enad stake aioe surprising. In the UK, the new Sone. wate, keen. to keep. frmids featuring Mercury Asset Man- 
and the US - follows in to still unaudited figures, year has already brought om deposit and use ment, Standard Life and 
conflict in has a workforce of about 270, sombre utterances from ICI, to buy cheap exposure to their Fidaiity. But Mr Gummer’s aif- 
which the two companies have mainly at its Worthing head- and — most - chosen markets. The volume ficulties cannot take all the 
falled tedly to agree quarters. 2 ingly. — the insurance sector. imcrease for the FT-SE contract blame for the share price’s 
terms or the " laened a : The decision by Sun Alliance. is evidence of its growing woes. a business 
eee fhe eotliey oon The company ts Freer to cut its reversionary bonuses’ acceptance, 6,000 con- with’ no asset backing is 
oat UE conduct UF rah tnt niethitee doe — with other insurers doubt- ee aday a col cais binant ‘another big problem. If, like 
had been “entirely consistent” to: German entreprene’ less to follow — implies almost ter of the volume traded on the Shandwick, 70 per cent of your 
with the terms of its 1971 fran- Whose conflict with ne a unprecedented gloom about Jong gilt and aseventhoftum- turnover comes from the 
chise ent with Nissan, become increasingly public in the outlook for investment over on the Bund contract. Use ‘recessionary US‘and UK, inves- 
* returns. of stock indices in Europe, tors are bound to be more 
and that there were “no the last 12 months as the two notsbly on the DAK in Ger: ‘And in public relations, . 


companies have conducted an 





grounds on which Nissan 
Japan can validly terminate 


i 
B 
g 
5 
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open row over Nissan's pricing a2 cat P 
the Distribution Agreement”. _—policy in the UK. Pause for applause: Tokyo Stock Exchange share dealers and some wearing 
In a letter sent yesterday to The dispute between Nissan | kimonos, clap hands yesterday to open first day of trading new year pal returns wil be lower, since x ee sitn of being able to daliver in 
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er . s le: 8 waves e r 
adviser, said that the “pur- British Nissan dealers, which M&G plea dividend growth. Divi- options much closer. Institu- public 


ported notice is both invalid 
and of no effect”. 

Nissan Motor said yesterday 
that it was “wholly confident” 



























are co-ordinated by NUK, in its 
role as importer/distributor. 
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SECTION It 


| HE Gulf Crisis began with two 
. Surprises. The first was Sad- 
dam Hussein's. His was the 
ultimate in strategic surprise. 
7 _ He massed 160,000 troops on 
icant pores and virtually no-one 
ey would be used, | 
; the Maa. least of all 
“The second sarprise was made b 
George Bush — that he had created an 
unprecedented global coalition, including 
the Soviet Union, along with the sanctions 
_ that. have shut off Iraqi and Kuwaiti oil 
exports. Surely Saddam never once consid- 
ered that the rest of the world would line 
up..against him as it has, nor that his 
-fellow Ba’athist and bitter arch-rival, pres- 
ident Hafez: al-Assad of Syria, could find 
‘common cause with the Americans in the 
antiSaddam coalition. He misunderstood 
the extent “of the changes in the Soviet 
Union that would prope] the country that 
-- had been Iraq’s mentor for 20 years to take 
sides against him. Now, instead of higher 
“po.of] earnings for half a year. And, in 
spite of his evident expectation that the 
coalition will falter, Saddam faces the 
imminent that the invasion of 





ml a ‘prospect 
hy Kuwait may have put the survival of the 


Ba’athist regime in question. 
Great international events rarely occur 
for‘one reason. That is certainly true of 
the current crisis. It is about the post-Cold 
‘War order; about aggression and sover- 
- eignty; the. regional and perhaps global 
balance. of power; and about haw Saddam 
would use an expanded arsenal two or 
three years hence. «| 
‘But .it certainly is also about the 
* “O-word” ~ oil. Not short-term prices at 
the pump, as some say, but abort whether 
a sizigle power will dominate the region 
that holds 65 per cent of the world 
“reserves of the fuél that powers the global 
‘economy. Saddam did not take the risk of 
invading, Kuwalt, because he wanted to 
establish a string of holiday hotels along 
the Kuwaiti coast. He went in for the 
money and power.that would accrue from 
’ adiding Kuwait's oil to his own - and the 
further power that would come from dom- 
{nating the remaining neighbours. 
- ‘The character and prospects for the Gulf 
“crisis are, to a surprising degree, the mak- 
‘ing of these two men, George Bush and 
Saddam Hussein. And now, as High Noon 
-~ the January 15 deadline — draws near, 
the world waits for what may be the final 
face-off between them. There could hardly 
be more difference in character or experi- 
. ence and yet each man was shaped by oil. 
For both of them are from states locked in 
-a Struggle- over oil. Who-are.these men? 
~ And who will prevail? ... -.- 
In January 1989, on the eve of his 'inau- 
guration. as president, George Bush 
declared: “I. put it this way. They 


1 gas industry. that knows it and 
knows it well.” He knew, in- the 
risk. dea}l-making, world of the inde~. 

ndent oil men:That bad been the world" 






















- ing a Senator from Connecticut). Instead, 
he set off for Texas, for the oil town of 
’ Odessa, then Midland, starting at.an oil 





fever” ~ a disease known in American 
since the 1860s as “oil on the brain” — and 
formed an independent oil company in 
partnership with other young men as 
eager to strike oil and get rich. It was a 
world of continual improvisation and non- 
stop deal-making. “Somebody had a rig, 
knew of a deal, and we were all looking for 
funds,” one of Bush’s partners said. The 
company was named Zapata, after a film 
about the Mexican revolutionary. 

Bush quickly mastered the skills of the 
independent oi] man, flying off to North 
Dakota to try to buy royalty interests from 

- suspicious ; combing courthouse 
records aS Snd out who o the mineral 
. Hghts adjacent to new discoveries, arrang- 
" ing for drillin; co a quickly and 
~ cheaply'as posal : course, making 
the. to the US East Coast to 
round up money from investors. 
.. Eventually, partners amicably split 
“Zapata in two, and Bush took the offshore 
’ oil services side of the business, making it 
one: ofthe pioneers and leaders in the 
development of offshore and pro- 
duction in the Gulf of Mexico and around 


". the world. He did’ well. The Bush family 


was about the first in its Midland neigh- 
bourhood to put in a swimming pool In 
- building his company, Bush also demon- 
strated that, beneath the amiable and 
friendly exterior, was an iron will. He was 

highly competitive and played to win. 
In the mid 1960s, Bush helped establish 


Saddam’ 










































DIVIDEND: THAT which is to 
. be divided, according to my 
dictionary. The question for 
1991, so- far. as listed ore 
earnings are ‘concern 

whether the dividends should 
‘be ‘paid out with any serious 
regard to the profits which are 
to be divided, or topped up in 
‘recognition of some sort of 


conscious ‘investors, of which 
the M&G unit trust group 1s 
- the most vocal. It would be 
quite wrong, according to 
for boards of directors to 

of. temporary .cyclical trading 
Perhaps so, if there turns out 

to be a quick recovery. But is 
‘this. prudent advice? It could be 
argued that this is a more sin- 
ister form.of short-termism on 


year or two ago to u 
cash . bids..at short notice. 


Those. decisions -to sell out . 
were arguably the logical | 


ng a long-term 
valuation model It is less easy 


“Many years’ of ‘persistent . 


inflation averaging about 10 
.per.cent.have brought British 
institutions to -this 


dangerous 
position. The bond market, the . 


normal source of. regular 
income, ‘has been: killed almost 
have ony about 

ave abou f 
a ee assets in sterling 

nds... ’ gts 
touch less: still .In less infla- 





‘Instead they concentrate on: 


pension funds * 
5.0r.6 per cent. 


for unit trusts-it.is . 
“Weekend FT writers explain 


Gardening 


tionary countries investors 
rely on bonds for income and 
put money in equities only 
with more speculative objec- 


fund today is almost 80 per 
cent invested in equities. 


the income stream. 
ern the 1980s dt 


in a recession {which we have. 
‘not suffered since 1981, when 
dividends rose ty’ a ea 
against 12 per cent ml , 
If high income unit trusts 
have to cut their own distribu- 
tions to mnithoiders it will not 
exactly be the‘end of the world. 
The more disturbing possibil- 















The Long View 








ity, however, is that the end of 
the dividend bonanza might 
the whole basis of 
evaluating British oecupa- 
tional pension schemes, and to 
some extent too the “with prof- 
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Daniel Yergin, author and consultant, savs 
George Bush is tougher than Saddam thinks 


the Republican Party as a force in Texas, 
which until then had been dominated by 
the Democrats. He won a seat in Congress. 
Then, after losing a Senate race in 1970, he 
was appointed US Ambassador to the 
United Nations by Richard Nixon. The job 
had a lasting impact; while Ronald Reagan. 
disdained the UN, Bush, acting on his own 
experience, would seek a framework 
for replying to the invasion of Kuwait. 
Several other jobs followed - chairman 
of the Republican National Committee 
during what proved to be the worst of the 
vistereate scandal, US envoy to the Peo- 
le’s Republic of China, then head of the 
for a year or so. He then spent four 
years campaigning unsuccessfully for the 
Republican nomination for president. In 
1980, the man who beat him, Ronald Rea- 
gan. chose him as vice-presidential run- 


ning mate. 

‘The only time that the loyal vice-presi- 
dent Bush was at odds with the rest of the 
Reagan administration was over the 1986 
oil price collapse. The Reagan administra- 
tion's “free market” approach toward 
energy rested upon a contradiction; after 
all, a cartel, the Organisation of Petroleum 
Exporting Counties (Opec). was preventing 
a big fall in the price of oil, thus providing 





The divisive debate about dividends 


its” funds of life offices which 
also depend on income valua- 
tion models. 

Remember that occupational 
pension schemes have 
remained in substantial sur- 
plus even though the stock 
market peaked nearly 3% 

* years ago. This is because divi- 
dends on UK equities have 
remained so buoyant, having 
climbed by some 60 per cent 
since July 1987 against cumula- 
tive retail price inflation of 28 
per cent and wage inflation of 
35 per cent. Positive feedback 
has been in evidence: because 
dividends have been strong, 
pension contributions by com- 
panies have been cut back or 
eliminated altogether. profits 
have benefited and dividends 
have gone up even faster. 

But what if dividends are 
cut? The consensus forecast for 
1991 is that payouts will climb 
by 5 per cent or less. These 
forecasts by City analysts are, 
morever, being eroded all the 


oe TL eo con for the Cash-rich Se ae vacates apparen, 

3 s 2, 2 P 

ee ee conatituents. institutions are At some point there is likely to 

But. in the harsher 1990s some urging industrial be concern about the possibil- 

uncomfortable decisions are . k ity of negative feedback: that 

Jooming. ¥ : companies to eep sluggish ede wal eae: 

is j t- + mine pension ions, 

tng tn fend the Ordinary ny sue their payouts high trigger higher contributions 

. Pe ind of super index and rising- Pension and erode ole 1a when 
‘linked the institutions fands bec ey are under the € 

Tike hanging in tne air the ome rolerpnrriias pressure from normal trading 

‘2 ats ia are j This year is bound to see 


concerted pressure from insti- 
tutional investors on compa- 
nies to keep the dividend flow 
up. If they are inhibited by the 
little matter of a shortage of 
cash, companies will be told 
that rights issues would be 
supported. But in a recession 
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the incentives for conservation and energy 
development in the US and elsewhere. But 
this contradiction remained latent and 
untroubling until the price collapse of 
1988, which saw oil prices plummet from 
$29 a barrel to under $10. That price cal- 
lapse also showed something of what Bush 
thought about oil. 


n April 1986, he travelled to the 
Middle East at a time when Iran 
had the upper hand in the war with 
Iraq. The nervous Saudis and other 
states welcomed the Bush visit. 
Bush remembered how low prices had 
depressed the US oil industry in the 1950s, 
he was convinced that the price col- 
lapse would devastate the US oil industry 
and so threaten US security. And he 
repeated that message all along his trip. 
However, back home, columnists 
denounced him for cuddling up to Opec 
and the oil industry, and the White House 
itself disavowed him. The price collapse 
was welcomed by almost everyone in the 
Reagan administration because it would, 
in the words of one Reaganite. “help the 
world economy and hurt the Russians”. 
Yet Bush's warnings have been borne out 
in the years since: US oil output plum- 


company boards have other 








meted by 2m barrels a day - more than 
either Venezuela or Kuwait was producing 
before the invasion. 

Privately Bush told the Saudis that low 
prices would create strong pressure for a 
US oil tariff which would discriminate 
against imported oil, including that from 
Saudi Arabia. The Saudis took that as a 
deliberate warning, as they looked to the 
US for their own security. The message of 
the Bush trip was that they would have to 
be attentive to the energy security needs 
of the US. Four years later, in 1990, the 
Saudis had reason to be glad that they had 


been sive. 

Bush is also motivated by many con- 
cerns in this crisis, with the 
character of the international order in the 
aftermath of Cold War. He keeps copies of 
Amnesty International's reports on Iraqi 
torture in his office. He is a politician who 
operates on a personal relationships, and 
the way in which Saddam misled Kin 
Hussein of Jordan and president Mi 
of Egypt - and they in turn misled Bush 
- makes him think ‘that Saddam is a 
totally unreliable and very dangerous 
man, especially in relation to nuclear and 
chemical weapons. 

But Bush's stance on the eve of the 
January 15 deadline has also been shaped 
by his oi] background. He believes that oil 
is critical to the prosperity and security of 
the West. If iraq keeps Kuwait, then, in 
Bush's view, Saddam will in due course, as 


GAMBLE OF A LIFETIME 





the sanctions wear off, be in 2 position to 
intimidate and dominate the other weak 
states in the region. And Saddam's inva- 
sion indicated the kind of rules he would 
play by. In 1979, four out of five of the 
major oil states of the Persian Gulf were 
friendly to the West. Were Iraq to keep 
Kuwait. only two out of five could be con- 
sidered friendly. 

Ironically Bush has had more trouble 
building broad domestic support than he 
has in creating an international agree- 
ment, and still faces some Co nal 
opposition, In an effort to rebut criticism 
at bome he said on the steps of the Penta- 
gon: “Our jobs, our way of life, our own 
freedom and the freedom of friendly coun- 
tries around the world would all suffer if 
contro! of the world's great oil reserves fell 
into the hands of Saddam Hussein.” Bush 
would not have committed 400,000 US 
troops and built an unprecedented interna- 
tional coalition — and, indeed put his own 
presidency at risk - if he did not believe 
those words. 


n the other side of the battle 

line in Iraq, oil and Arab 

nationalism have been the 

dominant political forces: and 

it is out of that brew that the 
violent, conspiratorial world of Ba'athism 
and Saddam Hussein himself emerged. 
The Ba'athist - or “renaissance” - party, 
which was launched in Damascus in the 
early 1840s came to hate the western oil 
companies operating in iraq after the dis- 
covery of oil in 1927. The party was mili- 
tantly pan-Arab, aiming to regain Arab 
“dignity” in a diverse collection of ethnic 
groups which Britain had split from the 
Turkish empire after the First World War, 
and placed under a constitutional govern- 
ment. The Ba‘athists were fervent in their 
denunciations of the West and imperial- 
ism. They celebrated violence and absolut- 
ism in pursuit of their all embracing ideol- 
ogy and demands. 

Saddam, whose father died just before 
his birth in 1937, was brought up by his 
uncle, Khairallah Talfah, a fervent nation- 
alist from the Sunnt Arab minority, who 
hated and despised European culture. For 
both uncle and nephew the lodestar event 
in Iraq was the pro-Nazi nationalist Rashid 
Ali coup of 1941, aimed among other 
things at driving British political and eco- 
nomic influence from the country. In the 
course of that coup, German aircraft 
attacked British forces in Iraq. When Iraqi 
troops threatened to fire on an aircraft 
evacuating British women and children, 
British soldiers attacked and the coup col- 
lapsed. Talfah was imprisoned for five 
years for his part in the coup. Afterwards 
he communicated his bitterness, resent- 
ment and hatred to his fatherless nephew. 

Saddam was also shaped by the culture 
of Tikrit, which was remote from the 
national life of Iraq and orientated instead 
to the desert. At least, according to Iraqis 
from the much more cosmopolitan Bagh- 
dad, Tikrit's values of desert survival — 
suspicion, stealth, surprise and the use of 
force to achieve one's objectives — were 
the ones that Saddam absorbed. 

It was during the punult and rer 
asm accompanie egyptian presi 
Gammal Abdel Nasser's victory at Suez in 
1956 that Saddam was recruited into the 
Ba’ath party. The anti-imperialist rhetoric 
of the 1950s and Nasser's Voice of the 
Arabs remained with him ever after, and 
could be heard in his declarations both 
before and after the invasion of Kuwait. 
Shortly after joining the Ba’athist party, 
according to lore, he carried out his first 
assassination of a local political figure in 
Tikrit. In 1959, he was one of the assailants 
in the assassination attempt on Iraq's 
ruler, Abdul Karim Kassem. 

w Continued on Page VI 





pressing concerns. If they are 
sacking some of their workers, 
and cutting the real pay of the 
remainder, can they really 
maintain the growth of divi- 
dends regardless? Moreover the 
takeover threat which helped 
unloosen their purse strings in 
the first place bas largely evap- 
orated. 

There are great puzzles in all 
this. Why are the investment 
institutions, which are brimful 
of cash, sa eager to draw divi- 
dends out of the company sec- 
tor, which is suffering its worst 
liquidity squeeze for at least 16 
years? Have pension funds 
committed some 80 per cent of 
their assets to equities without 
understanding the nature of 
what they are invested in? It 
appears that they are trying to 
change the character of the 
dividend away from the con- 
cept of a risky participation in 
a variable surplus and towards 
the idea of protected bond 
income. But the risk cannot be 
wished away. 

With good fortune the indus- 
trial recession will prove to be 
short-lived and profits will pick 
up later in 1991 and in 1992. 
The temporary dividend crisis 
could be weathered. But if the 
recession is more severe the 
whole basis of dividend levels 
will have to be reassessed, and. 
some uncomfortable conclu- 
sions about pension fund sol- 
vency might be reachec 

Pension funds have become 
almost immune to a stock mar- 
ket price crash. bur are highly 
exposed to a dividend crash. 
Expect a lively debate about 
dividends in 1991. 







WIN £50,000 


ENTER THE INVESTOR OF THE YEAR 
1991 COMPETITION 

The 199! Investor of the Year competition starts 

in the Observer this Sunday, 6 January. 

Over the past 13 years, prize winners have 
came from all walks of life, and from all age groups. 
So whether you are a housewife or a student, a 
company director or an antiques dealer, 
young or old. you too can have the 
chance to become ‘Investor of the 


Nh 

















Year’. 
There is a total of £50,000 to be 
won. Starting in March, there will be two 
prizes of £500 for each month. The 
remaining £40,000 is shared between the 
six competitors who attain the best result 
covering 1991 overall, and will be awarded in 
1992. The first prize being £20,000. All in all 
there are 26 chances to win cash prizes. 
To enter you have to select from a 
list of 30 leading shares, the five you 
think will show the biggest percentage 
gain in their price. In 
other words, the best wealth creators. 
Entry details are also published in Money 
Observer, the award winning monthly investment magazine. 
January issue out now 


les 


To find cut more details, read the Observer tomorrow. 
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FINANCE & THE FAMILY: THIS WEEK 


Analysts’ gloom deepens 
over GRE profit forecasts 


Analysts revised downwards thair already gloomy profits 
forecasts for one of the country's leading insurers, 
Guardian Royal Exchange, this week. Pre-tax fosses of 
between £120m and £140m ~— up to £60m worse than 
previously expected — are on the cards when 1990 results 
are announced jn a few weeks. The company made pre-tax 


profits of £148m in 1989. 


The sale tor a nominal sum of bwo loss-making Italian 
subsidiaries to GRE's joint venture partner in Italy, the 
Turin-based fstituto Bancario San Paolo, announced on 
Monday, prompted the review. GRE also revealed that it is 
making reserves against future claims from its motor, 


public and employers’ liability business. 


BA shares suffer 


further blow 


Richard Lapper 


The Guif crisis has been bad news for shares In British 
Airways. Higher oil prices have a direct impact on the 
airfine’s costs and the slowing economy restricts the 
group's ability to pass on the burden tn higher fares. The 
group was forced to make @ warning about second half 
profits in November. This week BA suffered a further blow 
when it was revealed that plans for a joint venture with 


KLM and Sabena had collapsed. 


Philip Coggan 


Disquiet over pension 
investment returns 


Employees and pensioners in company pension schemes 
may feel disquiet at this week's news that after a decade of 
excellent investment returns, UK pension funds fast year 
recorded a negative return of around 11 per cent. However, 
if the scheme has salary-based benefits then there is no 


immediate worry 


since the benefit payments are 


independent of the investment performance. The employer 


carries the investment risk, 


But fong-term considerations do leave some cause for 
concern if these poor results continue over the next few 


years. The current surpluses will shrink and 


possibly 


disappear, thereby affecting the ability to provide pension 
increases. And more employers may be attracted to join the 
growing band of companies switching from salary-based to 
money purchase schemes, where the employee 


Immediately suffers if Investment returns are poor. 


Short 


Eric 


Unit trusts feel the pinch 


Unit trusts had a very bad year in 1990, with the average 
trust falling by 25 per cent on an offer-to-bid basis, 
according to Micropal. The top 25 trusts over one year were 
all gilt, cash or money market funds, with the battom 
performers nearly all based in the Far East. The five-year 
figures are still led by the Schroders Japanese Smaller 
Companies Fund, although its lead is belng whittled away. 
Over one month, US smaller companies funds top the 


tables. PC 


Call to independent advisers 


The financial magazine, Money Managemen, would like ta 
hear from aii independent financial advisers who offer a 
fee-based service to their clients. 

The magazine last year ran a successful survey covering 
the debate as to whether advisers should be remunerated 
by fees or commission. As a result, the magazine received 
many Calls from the public asking for Information on 
fee-based advice, but found that no available list existed of 


such advisers. 


Money Management |s now compiling its own list, not just 
of those advisers operating solely on fees, such as 
accountants, but where fee payment Is part of a package 
offered by the adviser. Contact Janet Walford, Money 
Management, Greystoke Place, Fetter Lane, London EC4A 


IND. ES 
INSIDE... 


Ways to trim costs 


Thinking of putting your financial aftairs in order? If you 
want to make more of your money, you should try to 
maximise the return on your investments and minimise your 
tax. Sara Webb draws a a checklist of things to bear in 


mind. 
Page Iv 


Minding Your Own Business 


Jane McLoughlin meets Jane Down, known to all as Lady 
Muck, who seeks converts to her natural compost cause. 
Down started her business because the muck was there, 
and where there’s muck, there ought to be brass... 


Page V 


Brietcase: Excluding the in-laws: Page Iv 


Part A 


1. Lord Hanson (Hanson 
wanted to open the bidding for 
Powergen but Department of 
Energy decided not to auction 


it), 

2. John Elfed Jones, chair- 
man of Welsh Water, which 
bought a 9.95 per cent stake in 
South Wales Electricity in the 
first week of dealings. 

3. Eurotunnel, which 
launched a bank refinancing 
False cash for completion of the 

ir je 
Channel tunnel Beers 

4. Sir Ernest Harrison, chair- 
man of Racal Telecom and 
Bacal Electronics. explaining 

decision un 
‘ die Racal 


Mucs. 

5. Jim Sherwood, president 
of Sea Containers, who heat off 
a Beatle Ay from Stena and 

iphoo! january, by selling 
most of his group's. sone fer- 
ries and container fleet to the 
predators. 

6. Sir James Goldsmith's 
Roylake consortium, which 
abandoned its £13.sbn bid for 
BAT Industries, but ciaimed a 
moral victory because BAT 
had started selling or demerg- 
ing peripheral businesses. 

7. Molins, which narrowly 
escaped takeover by Leucadia 
National Corporation in May. 





Reeling into the New 


number 678. ‘ 

If the reaction of equities 
this week Is anything to go by, 
eleventh hour peace talks 
between Iraq and the 
Americans inspire little City 
confidence. Market makers 
seem to believe that 678 will be 
just another resolution broken 
within weeks of the New 
Year's arrival. 

The OJd Year departed on 
Monday still bearing the scars 
of some of 1990's worst news: 
Gulf uncertainty, recession and 
the demise of the mega-bid. 
The FT-SE 100 Index slipped 
from 2,160.4 to 2,143.6 in only 
half a day of trading. For those 
sptimisie foreoasts @ year 350 

istic forecasts a year ago 
with 1990's actual closing fig- 
ure for Footsie, that repre- 
sented a 12-month decline of 
279.2 points, or 11.5 per cent. 
Not a good year. 


, 


However. some equity ana- 
lysts point out that fund man- 
agers finished 1990 with a fair 
amount of cash in their pock- 
ets. Institutional liquidity, they 
add, may be enough to under- 
pin the equity market even if 
war breaks out in the Gulf. 

But after a year in which 
pure cash performed better 
than shares. the question is 
whether fund managers will 
want to spend that money on 
equities at all 

Gulf apart. the ill omens of 
recession should be enough to 
deter many investors. The 
prophets of doom failed to go 
away with the Old Year: two 
days into 1991, Sir John Quin- 
ton, Barclays’ chairman, 
warned that the Britain's High 
Street banks might have to 
write off up to £2bn during the 
year, because of recession. 

Of course, 1991 will have to 
be pretty dire if it is to plumb 
greater depths than the preced- 
ing 12 months. Figures 
released on Wednesday showed 


that business failures 
increased by 35 per cent in 
1990. against 1989. Some 24,142 
businesses went bankrupt or 
into Liquidation during the 
year ~ the highest number 
during the 10 years for which 
figures have been compiled. 
On the same day, looking 
forward to the New Year, the 
Chancellor reinforced the gav- 
ernment's determination not to 
allow a downward adjustment 
of sterling within the exchange 
rate mechanism of the Euro- 
pean Monetary System. This 
looks like becoming the hub of 
the new Major-Lamont axis in 
Downing Street ithe Prime 
Minister himself rejected calls 
for devaluation within the 
ERM yesterday), but it means 
there will be little relief for 


strong pound. At the same 
time, interest rates will have to 
remain high to sustain sterling 
even at its current level. 

No wonder economists are 


HOW SHARES HAVE MOVED 


The following table shows the percentage movement in the FT 30-share index and its constituents 
during 1990.'The FT-SE 100 index is also shown. 



















































































Price Prico 

om ‘change 1990 1990 on ‘change 1990 1900 
Dec. 31 on year High Low Dec. 31 on your Migh Low 
FT Ord index 1673.7 12.7 1968.9 1510.4 Giaxo 848 +B. 882 669 
ASDA 119 +30 137 87 Grand Met 675 +78 ee1 s14 
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BOC 405 = -19.2 e114 438 Hawker Skideloy 429-374 744 a76 
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Boots 42000 «+ 17.2 348 247 Marks & Spencer 2230 «C+ 142 272% 181 
British Airways 1430 (37.3 240 126 NatWest Bank 207 23.0 368 227 
British Gas 225 it 245 136% P&O sae 959 667 462 
BP 334 “1.2 aa4 302 Royal nace 3930-21 588 as7 
British Telecom 284 8.4 316 243 SmKL Beecham A 633 +39 asa 460 
Cadbury Schw. a9 78 3768 296 Tate & Lyla 274 “MI azo 233 
Courtaulds: 926 +16" 397 267 Thom EM or 12.9 824 870 
GKN 329 = -25.4 404 285 ‘Trasthouse Forte 245 = 212 o18 210 
GEC 170-248 245 169% FT-SE 100 2143.6 +115 2463.7 19902 
*Adjusted for capital change 





THE PSYCHOLOGY of a 
market is always a matter of 
debate. While there is Little 
dispute about the negative 
forces hanging over Wall 
treet at it ~ the Gulf 
crisis and the developing 
recession - the question 
remains, which is exerting the 
more powerful pull? 

On balance, after a week in 
whick the Dow Jones Indus- 
trial Average Jost more than 
50 points, most analysts are 
convinced it is the latter. 
There is some logic to this. As 
the January 15 deadline for 
Traq to withdraw from Kuwait 


talks in Switzerland next 
week; on the other, there a 
substan congressional 

quiet about the possible use of 


Moreover, if war does even- 
tually break out, it is debat- 
able whether US stock markets 
would react in sustained bear- 
ish fashion. The case for a 
downturn rests on the belief 


extent to which the authorities 
can ease up on the interest 
rate front. 


Yet some analysts point out 
that such a scenario presap- 
poses further significant dis- 
ruption to oil supplies - a 
development not necessarily 
ioeea by any conflict. 

the trend in oil prices 
in 1991 so far has been down, 
not up; in spite of a small 
reversal on Friday morning, 
ail prices shaded back on the 
futures markets during the 
week overall. 

So the conclusion is that 
economic prospects remain the 
principal dampener on stock 
market sentiment. The next 


quarterly = 
which Tt potas tee tall 


The old year’s 
legacy persists 


Dow Jones Industrial Averages 
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year 1990 figures for many 
companies - is just a fort- 
night away, and there was 
every sign Jast week of inves- 
tors taking profits before a 
stream of potentially gloomy 


» they 
were greeted by a near i per 
cent fall in the Dew, followed 
by a further 1.5 per cent drop 
on Thursday. 

Interestingly, many of the 
stocks worst hit were those 


and Colgate-Palmoliye, snf- 
fered setbacks, as did solid 


1990 December 





January 1991 





Philip Morris. Even the drug 
companies were caught in the 
nervous blast; Merck, for 


This development, in turn, 
saseeat fant the mast impetus 
suggest ny 
for the selling was coming 
from private investors rather 
than the institutional lobby. 
The next set of quarterlies 
seems likely to spell out the 
increasing damage to corpo- 
rate profits from the slowdown 
in the economy, and hence 
there is every reason for 
smaller investors to lock into 


now. 

Certainly, they have good 
grounds for ene ner vons. 
The atest report Value 


New Year Quiz answers 


8. Irving Scholar, chairman 
of Tottenham Hotspur Football 
Club and ex-director of the 
company. He was censured by 
the Stock Exchange for con- 
ducting secret loan negotia- 
tions with Robert Maxweil. 

9. Str Ralph Halpern’s. Sir 
Ralph resigned from Burton 
Group in November hy a 
£456,000-a-year pension a 
22m “OF. y 


Pay: 
10. Andrew Lioyd Webber, 
who borrowed more than £50m 
from Coutts to help finance the 
£77.5m buy-out of his stock 
market vehicle, Really Useful 


Group. 
11. Sir Ron Brierley, whose 


Iv, Parkteld Groug 
17. TOUp, Fespor- 
sible for the A Year to Remem- 
ber series of videos 

18. Atlantic 

_19. In Mr Justice Vinelott's 

sickbed 

20, Norton 

21. Marmite, Bovril and 
Ambrosia 





Here are the answers to last week's Finance & the 
Family quiz. Please remember, there are NO prizes for 
correct answers, the quiz was just for fun. 





22. Aquascutum was bought 
Renown 


23. Polly Peck 

24. Sir James Goldsmith 
25. 2422.7 

26. Drexel 


Expatriate Quiz 


Answers _ 

1, By visiting the UK such that 
your annual average, struck 
over any consecutive period of 
four years, exceeds 90 days. 
Alternatively, by visiting the 
UK for any period at a time 
when accommodation is avail- 
able for your occupation if you 
do not, at that time, have 
full-time overseas employment 
or business. 

2. Never. They oniy express 
opinions, and only then if the 
matter fs relevant to determine 
ghether tax is immediately 

jue. 

3. The composite rate tax 
currently deducted from UK 
bank and building saciet 
interest and which is - 





ter non-repayable. (But see 
question 6.) 


4. No. Liability will, in any 
event, attach for the tax years 
in which departure from or 
arrival in the UK takes place. 
For complete years of non-resi- 
dence any allowances to which 
you are entitled will be set off 
against this income in priority 
to, for example, letting profits. 
Offehore interest can avoid 
these disadvan! i. 

5. Yes. Since the assessment 
will be raised on him, he is 
entitled to ensure that he has 
funds to pay it. 

6. They can all claim tax 
reliefs for set-off against UK 
income, even when not resi- 
dent there. 

7. (bo) MIRAS. British sub- 
jects and certain others (see 
question 9) can also claim 
relief for, pre. March M 1984 life 
Premiums, but only by making 
an annual claim. 

8. The sale of securities one 
day, followed by their re-pur- 


chase the next morning. Expa- 
triates frequently use this pro- 
cedure to clear their invest- 
ment portfolios of capital gains 
before resuming UK residence. 

9. Yes! If while the invest- 
ment was held sterling depreci- 
ated against the dollar, the 
Sterling value of $9,500 at the 
time the shares were sold 
could well be greater than the 
sterling cost of $10,000 when 
they were bought. Indexation 
relief would reduce the impact 
somewhat. 

10. (a) No. ‘The gift is exempt 
without limit. (b) Yes, unless 
the value is covered by the 
£128,000 nil rate band and/or 
the £55,000 exemption applica. 
ble where gifts pass from a UK 
domiciled spouse to a non-UK 
domiciled spouse. But only pro- 
vided that these exemptions 
have not been used by gifts 
made in the preceding seven 
years. 

_l. They are now taking the 
view that in the case of - 
holders ordinarily resident in 
the UK, tax may be due under 
the anti-avoidance Section 789 
on all income accruing within 
the bond, regardiess of 
whether or not any payment is 


Year 


almost uniformly gloomy 
about the possibility of a rapid 
improvement in the UK econ- 
omy this year. An average of 
forecasts published by the FT 
on Thursday suggested that 
inflation could come down to 
about 5.4 per cent by the end of 
this year, but at a hefty price 
to British industry: UK output 
is unlikely to grow by more 
than 0.1 per cent - that would 
be the lowest increase for nine 
years — while unemployment 
could rise to 2m by the end of 
the year. 

This could be another bad 
year for devotees of the Janu- 
ary Effect, the old saw which 
says the stock market 
rises during the first month of 
the year. Last year dented the 
theory — the FT-Actuaries All 
Share Index fell by nearly 3 per 
cent in the month - and the 
first days of 1991 do not bode 
well for this January’s perfor- 
mance. Footsie closed last 
night at 2,126.1, down 34.3 on 
the week. and already 17.4 
points lower since 1991 trading 
began on Wednesday morning. 

It was a predictably quiet 

week in the corporate sector, 
but of the smali amount of 
news which emerged, most was 
depressingly familiar. 
A much-heralded deal disin- 
tegrated on Monday when Brit- 
ish Airways abandoned its 
£34m investment in a new 
European joint airline venture 
with Sabena of Belgium and 
KLM Royal Dutch Airlines. 
‘The collapse of the deal was 
blamed on Sabena’s financial 
problems, @ change of policy at 
the Belgian airline, European 
Commission objections and the 
the anor oa ” airlines caused 
by higher fuel prices. 

Easthope & Co — the chain 
which used to trade as Next 
the Jewellers - disappeared 
from the High Street on the 
last day of 1990, when adminis- 
trative receivers 


thope's erstwhile parent, Next, 
and fellow retailers, it was the 
slack pre-Christmas trading 
which sealed the company’s 


were 


Line, for example, suggests 
that the investuent service's 


forecasts 
629 companies in the fourth 
quarter of 1990. Upward 
adjustments were applied in 
only 74 cases. 

Only on Friday did senti- 
ment shift slightly, when job- 
less statistics proved cheerier 
than feared. To the surprise of 
the pundits, the non-farm pay- 
rolls decreased by 76,000 — 
abont half the 150,000 figure. 
which analysts had forecast. 
True, the civilian anemploy- 
ment rate still stood at 6.1 per 
cent last month, the highest 
level since June 1987. But the 
markets immediately con- 
cluded tbat ne p decline in the 
economy is at proceeding: 
at a rather slower rate, That, 
in tarn, brought some stability 
to Wall Street. By noon on Fri- 
day, the Dow Jones Industrial 
Average had managed to claw 
back a couple of points, 
although it remained shy of 
the psychologically-significant 
2,600-point barrier. 

This is, however, a small 
and rather tentative measure 
of comfort. Already, 1991 has 
claimed a few more bankrnpt- 
cies; a couple of Chapter 11 
filings hit the wires on Friday, 
while USG Corporation, the 
largest gypsum wallboard 
manufacturer, announced a 
restracturing plan to avoid 
just such a scenario. Concern 
about many specific sectors 
persists. Retail stocks, in par- 
ticular, took a canning as the 
grim December saies figares 
unfolded. In short, New Year 
may have dawned and the 
Christmas decorations 


returned to thelr boxes, but 

the old year’s worries are less 

easily packed away. 

Monday 2,633.6 + 4.45 

Wednesdzy 2,610.6 ~ 23.02 

Theradsy 2578.5 — 37.13 
Nikki Tait 


made to the investor. 

12, (a) Dow Jones, (b) Nikkei 
Dow, (c) Hang Seng, (d) Com- 
mertz bank, 

13, (a) Offer price, (b) Bid 
price 

14. Independent financial 
advisers (as opposed to tied 
agents). 

15. (a) Self Regulatory 
Organisation. (b} Financial 
Intermediaries Managers and 
Brokers Regulatory Associa- 
tion. (c) Recognised Profes- 
sional Body. (d) Securities and 
Investment Board. (e) Life 
Assurance and Unit Trust Reg- 
ulatory Organisation. (DH 
Investment Managers Regula- 
tory Organisation. 

16. False, She would receive 
the chattels, a “statutory leg- 
acy” of £75,000 and the income 
for life from one half of the 
remainder, in other words 
£250,000, the capital sum itself 
being held in trust. 

17. (a) The tranafer itself will 
attract no liability and the 
trust assets will remain outside 
the charge even if you subse- 
quently become domiciled in 
the UK. ib) The transfer wil? 
attract an Immediate ability 
and, in addition, the offshore 
trustees will have a continuing 
liability under the rules relat- 
ing to discretionary trusts. 


fT~Actuaries All~Share index" 
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fate. Whether Sunday trading 
and premature or prolonged 
sales will be enough to keep 
other tills ringing remains to 
be seen. 

Britain's insurers are also 
bracing themselves for storms, 
both real and financial. One of 


ig fi wal insurers, | i 
the big five gene : 


Guardian Royal Exchange, 
warned on Monday that its 
would he hit by 
rising claims 


rates. Of the quintet, only one, 
: isl Uni i: 


inion, is 
to report a profit for last year. 
Finally, the week saw some 
polgnant farewells to the hur- 
ly-burly of the City. Exic Mor- 
ley and his wife Julia 
amnot they would buy the 


Miss World beauty contest: 
business back from its owner 
Trans World Communications 
ee Me ato 
y is running beauty con- 
, and his ambition is to 
realise Miss World’s “enor- 





US revival,. or 


a false dawn? 


THOSE VALIANT souls still 


over the same 

Other statistics show the 
same trend. The Russell 2000 
index is another barometer of 
small company performance. 
The price/earnings ratios of 
companies included in the 
index reached a high, relative 


decline to parity in 1987; a 
revival after the Crash; and 
then another precipitate 
decline to parity now. 
Another way of valuing 
shares is to compare the share 


to as the price-to-book ratio. . 


Here again the Russell 2000 
reached a relative con 
pared with the S & P 500 in 
1983; its relative performance 


Why have US smaller compa- 
nies performed so badly over 
this period? After all, UK 
smaller companies were going 
eat guns all the way up to 


One reason is that the US 
market got terribly excited 
about smaller companies in the 
late 70s and early 80s. The 
“smaller company effect” had 
been well documented and new 
fands were established to take 
account of it. There was a hi- 
tech boom when for a while it 
seemed that two men and a 
garage was all one need to cre- 
ate a billion-dollar computer 
company. 

The bubble inevitably burst. 
As Davina Walter, manager of 
Henderson's US smaller com- 
panies fund recalls: “There was 
a spate of new issues of compa- 
nies with no real track records. 
Many of the groups had diffi- 
culties and the sponsoring bro- 
kers walked away leaving 
investors stranded. hi-tech 
groups had difficulty 
surviving.” 

‘The result was Investor disil- 


lion 








‘lusionment ‘with small.com 


‘ee ‘companies Pe eS were | hers 
leaner and fitter or in a state 
that made them prey -to the 
corporate raiders of thé 
mid-80s. 


In theory, at least, one might 
expect smaller companies to 
outperform their larger breth- 
ren. This is because it is easter 
for a $100m turnover : 


2 company 
to grow at a faster rate than @ 


$20bn turnover company. - 
Smaller companies are more 


figures from fund manager 
GMO Woolley show that 
smaller companies have tended 
to show lower earnings per 
share growth and a poorer 
return on equity than larger 


groups. 

Nevertheless, there must 
come a point at which the 
underperformance of: smaller 
companies comes to a halt. Fig- 
fund manos hows Schulte 

manager, s! a i 
cycle in the relative p/e ratio of ~ 
stocks in its New Horizons 

‘The ratio, vis-a-vis the S & 
500, was close to its 30 year low 
at the end of June 1989. Previ- 
ous lows were touched in 196} 
and 1977; highs occurred in 
1968-69, 1973 and 1983. An 
upturn is overdue. 

Of course, historical patterns 


ing unit trust in. December. 
“Smaller ies have been 


Ja 
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_. David Barchard looks at merger windfalls for savers 


Play the takeover market 
through your building society 


CHELTENHAM & Glouceste: 
EDs | society fire week 
announ merger 
with Portsmouth Building 
Society. As usual with these 
deals, Portsmouth members 
i receive a bonus in return 
ior givin, i 

ior, Bivin x up ownership of 


societies, is 


5 > to take 
place by the end of June. Sav- 


ing members of Portsmouth 
will receive a bonus of 1.75 per 
cent on their accounts. The 
amount will be based on the 
lowest balance in their 
between ber 


accounts December 20 
1990 and the day before the 
merger comes into effect. In 
Practice the closing date is 
likely to be June 29. 

Mo: customers of Ports- 
mouth be offered a reduc- 
tion of 0.25 per cent on their 
interest rate for a six month 


industry, but compares favour. 
ably with the 0,75 per cent paid 
to members of Peckham and 
Walthamstow Building Societ- 
ies when they were taken over 
by C&G last year. 

If you are not already a 
saver with Portsmouth, there 
is no point in moving your 
money to the society in the 
ey be works savers chlaking 
may savers 
about which societies could 
yield an unexpected windfall. 

The reason for the bonuses 
is that, though they never 
assert their rights, the legal 
owners of a building society 
are its members, bath the sav- 
ers and the borrowers. If they 
transfer their ownership to an 
outside body in a takeover, 
they are entitled to 


having a high level of 
Teserves. Customers of 
Guardian building society, a 
fairly large London society 
with only one branch, received 
4 per cent but this was excep- 


Savers with Peckham and 
Walthamstow, societies taken 
over in much less favourable 
business conditions, did jess 


Borrowers can also Jook for- 
ward to a modest gain from a 
merger, usually in the form of 
@ small discount on their 
mortgage rate during the first 


year. 

it is by no means clear that a 
larger society will always pay a 
bonus to take over a smaller 
one. To some extent it depends 
on whether the owners of 
building societies wake up to 
their rights or not - and 
whether they put their own 
interests ‘ 


Mergers 
out not by the members of a 
society, but by chief executives 
meeting privately in smoke- 
filled. rooms. 
.Last spring, customers of 
Frome Selwood Building 


ing Soci. 


mee 


AN You ENTER. THESE 


BuiLpin& 


CO-ORDINATES AND SEE 
are ses Give OFF CONUS 


ety voted for a 2 per cent bonus 
on their savings from Stroud & 
Swindon rather than a 3 per 
cent bonus from C&G. 
seem to have been swa 
arguments from the board tha’ 
the Stroud & Swindon merge! 
would be better for the soci- 
ety’s staff. 

What about the other two 
situations in which a bonus 
can be triggered? They will be 
most in evidence in conver- 
sions of building societies into 
companies, because the Build- 







of the change: they received 
100 free shares, worth 140p 





each then and now about 230p. 
To qualify for a distribution 
of shares or bonus as a saving 


Society Commission now 
insists that a member must 
have been with the society for 
two years. This means that you 
have te choose your targets 
well in advance — and also 
that there will be some mem- 
bers, oe ings than two 
years’ standing, w! ill enti- 
tled to vote on a flotation but 
not allowed to take the free 
shares. 

Wf a society is taken over by a 


flotations and no outsider has 


yet tried to take over a society. 
Those who put money into 
societies hoping for an early 
return have been disappointed. 

However, most building soci- 
eties seem to accept that out- 
side takeovers will come 


depressed. 

market probably pla: 
in deterring would-be preda- 
tors last year. It is even possi- 
ble that hostile takeovers will 
come eventually. So, here are 
some tips for building society 
savers in search of a bonus: 

@ Make sure that your account 
does confer full voting mem- 
bership of your society. Some 
new accounts do not. For 
example, Halifax’s cardcash 
account and its cheque book 
account do not make you a 
member of the society, but 
Alliance & Leicester's cardcash 
account does. Check this point 
carefully: branch staff often 
seem to get it wrong. 

milf you have a savings 
account with a society that 
goes back several years, do not 
close st and make sure it is 
always kept well above the 
£100 level. 


@ Bear in mind that smaller 
societies, particularly ones 
with strong reserves, are more 
likely to yield a merger bonus 
than a top ten society. Healthy 
small societies are also possi- 
bie targets for takeovers from 
outside the industry. 

Top ten societies have little 
prospect of a substantial 
merger bonus, though they 
may pay out if they convert to 
company status. There have 
been no mergers between top 
ten societies for severai years 
and if one happens, their size 
means that any handout to 
customers of large societies 


@ Always assert your rights as 
the owner of your society and 
encourage other members to 
do so. This does not necessar- 
ily mean joining the rebel 
members’ groups which now 
exist in the building society 
movement. It is more a matter 
of making sure that your board 
feels it cannot count on mem- 
bers’ votes unless it respects 
their interests as owners when 





Behave with Tessa 


IF YOU are one of the: 
thousands who rushed to pat 
money into a Tessa, or Tax 
Exempt Special Savings 
Account, on January’1, be 
warned that the Inland Reve- 
nue will be keeping an eye 
open for cheats, writes Sara 
Webb. : 


You are only allowed one - 
aye will be wates avers 


who ry ‘to! Hi 
a start you are ft 
posed to a declaration to 
your Teese application that... 

ou 
another Tessa. You will’ also 
have to provide your National .- 
Insurance 


for_savers- 
“more thar: 


do _not’ ‘already own 


number on the appli: 


cation form and 


and up to £1,600 in each of the 
four subsequent ‘ 
you reach a total of £9,000. You 


ears until 


WHO'S OFFERING TESSAS? 





Alllance & Leicester = 145 - 
Bank of Scotland 12.0 = Y 
Barclays Bank . 13.0 - 
Birm'ham Cap. Tst 12.0" - 
Bradford & Bingley’: 15.0- - 
hs ~ 40 e, 
” ode 120 - 
Bristol & West BS 25° #Y 
Sritannia BS 15.0 - 
- 12.0 7 
e ws. - 
Caledonian Bank ws Y 
ChefseaBS ~~ 120 Y 
Cheltham & Glo’ster 13.67 = - 
7 a - 15,33 - 
i, a 1200 0° «=~ 
Cheshire BS “45 | - 





Top 


rile % Boncs 

- Cheshunt 8S “1333 «= 
" Co-operative Bank 140 _Y 
Coventry BS 135 Y 
Duntermiine BS 145 Y 
.- es 13.5 Y 
Exeter Trust 1428 =Y 
FirstDirect 135 - 
Gartmore 13.0 - 
Hinckley & Rugby BS 11.26 Y¥ 
‘Halifax BS | 135 Y 

* Leamington Spa BS 15.0 Y 
Leeds & Holbeck BS - 14.0 ¥ 
Leeds PermanentBS 140 8 - 
Lloyds Bank BS Y 
Manchester 145 - 
Midiand Bank’ ~ BS . 

- Natlonal & Provincial 13.5 Y 
14.0 ¥: 


NatWest Bank 





olding interest. 
oo00 

Chamberlain de Broe, the fee- 
based advisory group, has 
Taunched a combined TESSA 
and PEP which claims to offer 
@ tax-free yield of 13.95 per cent 
for those investors with £9,000 

spare, writes Philip Coggan. 

By saving the maximum 


Ne the Save & 
and rebating the com- 
mission to 


benefits over the life of the 
C de B will charge 2 
of £50 plus VAT to arrange 
the deal; it will offer the PEP 
or TESSA separately. 
™ % Bowes 
Nationwide BS. 14.0 Y 
” ° 1365 Y 
Northern Rock BS 135 Y 
Norwich &P’boroBS 130 = - 
Nottingham BS 140 Y 
Portman BS 135 ¥: 
Principality BS 15.0 - 
Royal Bank of Scot'd §=13.7 Y 
S&P/Fleming 15.25 - 
- 13.0 - 
Scarborough BS 13.0 Y 
Skipton BS 14.0 Y 
Southdown BS 13.0 Y 
Staffordshire BS 1275 Y 
Tipton & Coseley BS = 15.0 - 
Town & Country 8S 13.0 Y 
Woolwich BS 149 Y 
Yorkshire Bank 125 Y 


i 
i 
? 
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INTEREST RATES:.WHAT YOU SHOULD GET FOR YOUR MONEY 









TY 
f Compounded return Frequency Tex Amount 
* , Quoted for taxpayers at at {sco invested ‘Withdrawal 
. vate % 3% ar payment notes) fe {Gays} 
a 
CLEARING BANK" : 
i cheq “" #00" °410 3.30. monthly 1 under 5,000 o7 
ich interest me -B.10 °° | BAO 6.70 monthly 1 5,000-8,999 o 
630 6 «B60 8.90 monthly 1 10,000-24,999 o 
8.50 8.80 7.00 monthly 1 25,000-49,399 o 
7,80 monthly 1 a 


12.75 
* 18.50 
13.00 
9.50" 

9.50 

5.01 





7.65 “yearly 2 525,000 1 mth 
a 6.10 monthly 2 2,000-25,000 3 mths 
ay f . 975 780 yearty 2 100 min. 3 mths 
a = : 9,50 9.50 not applica 3 25-1,000 8 
. i 9.50 9.50 not applica 3 20-200/month 4 
; 60t ° 5.01, not appiice 3 : 8 
+ 10.94 8.76 ‘monthly 1 2,500 5 
10.73 am monthly 1 1,000 8 









9.54 $31 hati-yearfY 
944 821° half yearly 
829 6.74 yearly 

+ 3.86 TA halt yearly - 
8.82 244 half yearly 
333 344 halt yearly 








‘uoyds Bank. tHalifax 90-dsy: 


gSource:Phillips and Drew. Assumes 


Tmmedisie access for balances over £5,000.¢ Special facility for extra 


60 per cent inflation rate. 1 


3 Dividends paid after deduction of basic rate tax 








selling the society. 

mi TABLE 1: 
investor aged 29 at outset paying £30 a month 

Payout % over 

Jan 1,1) Jan 1.1980 
10 year endowments 
cu 7.645 -1.4 
GA Life 7.029 +06 
Sun Alice 6.547 33 
GRE 5,892 -10.8 
25 year endowments 
GA Life 63,080 +124 || 
cu 61,721 +25 
Sun Alice 52,429 1.6 
GRE 46,345 3.3 





Eric Short on the conflicting 
patterns for end6wment holders 


Bonuses could 
be a lottery 


INVESTORS holdin 
with-profit endowments wi! 
mature over the next few 


lottery. 

Much depends on the life 
company with which they hold 
the policy. On the announce- 
ments made so far, two compa- 
nies have increased payouts 
over 25 years and two have 
reduced them. 

Table 1 (above) shows the 
effect of these bonus announce- 
ments of these companies. The 
lucky investors holding 25 year 
endowments with General 
Accident Life see a 12 per cent 
increase - a payout that could 


not be too surprised by the 
drop in payments. 1990 was a 
difficult year for investments 
with a return of around minus 
10 per cent on UK equities, 





TABLE 2: GA Life 25 
maturing Jan 1991 


(2) 
Sum Assured 8,566 
Reversionary bonuses 18,963 
Terminal bonus 31,697 
Special bonus 3,854 
Total 63,080 
Jan 1980 payout 56,129 





while overseas equities fared 
even worse with a negative 
return of around 30 per cent. 
But why have GA Life, and 
to a lesser extent Commercial 
Union, increased their pay- 
outs? After all, both companies 
admit that their investment 
performance last year was 
poor, though they claim it was 
not as bad as the market. 
Both companies are in a 
strong financial position — pri- 
marily because they were cau- 
tious in making past bonus 
declarations. Thus GA Life and 
CU are in a position to main- 
tain or increase payouts and to 
hold those higher rates with- 
out seriously weakening their 
financial strength. 
Nevertheless, GA Life's actu- 


sary, not be paid in 1991 or 
subsequent years — a more 
convenient and flexible move 
than increasing normal 
bonuses this time, only to be 
forced to cut them back in 


future. ; 

Without this speciat bonus, 
GA Life would have had a 
much lower increased payout, 
as Table 2 (below left) shows. 

But what can be expected by 
those investors with maturing 
Policies where the life com- 
pany has yet to declared its 
bonus rates? 

Many life companies which 
had intended to cut payouts, 
are now probably reassessing 
the situation. A clearer picture 
is likely to emerge next week 
when Norwich Union 
announces its rates. 





A way to profit 
from 





Next 


which, for a limited period, 
gives 25 per cent off any items 
bought at any of Next’s stores. 

The offer is restricted to just 
one visit to Next but there is 
no limit on the number of 
items that can be bought. 

After dealing casts, 500 
shares would cost aronnd £80. 
So any purchase of £320 or 
more would make it worth 
taking up the offer. However, 
the company now says the 
scheme is under review - you 
have been warned. 


James McCallum 





Sara Webb looks at a poll of prospective investors : 


Savers’ favourites 


IF YOU HAD an extra £100 per 
month which you had to 
invest, where would you be 
most tikely to invest it? 

When Mintel International 
Group asked the same question 
of a population sample, they 
received the following answers: 
@ building society account — 


28 per cent; 

w bank/bailding society 
account paying higher interest 
for regular sa — 2&4 per 


cent; 

@ personal pension plan — 11 
per cent; 

w bank deposit or savings 
account - 9 per cent; 

w Tessa — § per cent; 

@ anit trust savings scheme — 
4 per cent; 

w@ savings scheme linked to a 
PEP - 3 percent: 

w share portfolio with a pro- 
fessional portfolio manager ~ 
2 per cent; 

@ with-profit endowment 
insurance - 2 per cent; 

@ savings scheme linked to an 
ethical investment - 1 per 


cent; 

gm anit-linked endowment 
insurance - 1 per cent; and 

@ don’t know/none of these 7 
per cent. 

The information, which was 
compiled in August before 
Britain joined the ERM and 
therefore before the base rate 
was cut from 15 per cent to 14 
per cent, illustrates attitudes 
rather than actual savings 
intentions. Indeed, if you only 
had £100 a month to invest, 
you would not be able to find a 
portfolio manager willing to 
look after such a small sum. 

However, it does illustrate 
that among the British, the 
building society account is the 
clear winner. In fact, if you 
look at the actual ownership of 
various investments as illus- 
trated in the bar chart, you can 
see that deposit accounts have 
increased in popularity over 
the last two years while unit 
trusts and non-privatisation 
shares have decli 

“Saving is clearly back in 
fashion, despite the squeeze on 
budgets caused by high mort- 
gage interest rates,” says the 
Mintel report. Mintel believes 
there are various reasons for 


m Equity-based media have 
been volatile and have 
underperformed, while interest 
rates have been high, provid- 








ing savers with a risk-free 
return. Investors may have 
opened deposit accounts with 
money that would otherwise 
have gone into the stock 
market. 

@ Intense competition between 
the banks and building societ- 
fes for deposit money may 
have resulted in savers open- 
ing multiple accounts with dif- 
ferent banks and societies, 

m@ The collapse of the housing 
market may have dissuaded 
people from stretching them- 
selves financially to buy a 
home, encouraging them to 
keep their money in savings 
rather than in property. 

In spite of the government's 
commitment to wider share 
ownership, Mintel reports that 
investment in quoted shares 
has fallen. 


“tn 1987/88, Mintel and Trea- 
sury surveys found personal 
share ownership standing at 
between 1920 per cent, of 
whom 13 per cent were 
of privatisation issues. Despite 
the largest of the public issues 
since, the prntee: Boards, this 
appears to have fallen to 10 per 
cent by the middle of 1990,” the 
report says. 

As might be mem- 
bers of the AB social group are 
more active with a wider 
spread of investments than 
those in social group E. 

, the stock market crash 


equity-related investments and 
uncertainty over the Middle 
East has unsettled world stock 
markets in recent months. 
“There is certainly a period 
ahead of considerable uncer- 
tainty. Wearing blinkers, Min- 
tel's view is that Tessas must 


redirect a substantial amount ‘ 
of money into the deposit sec- ; 
tor if only on a contingency . 
basis; equity investments, even + 
without this added compet: : 
tion, were finding it difficult to ; 
keep pace with the demand for : 
consumer funds," says the! 
report. i 

On top of this, the UK inves- ; 
tor faces the prospect of a gen- : 
eral election by 1992, “which - 
will cause varying degrees of ! 
uncertainty as the markets try : 
to predict and discount its out- » 
come in advance”. 

On a somewhat gloomy note, ’ 
the report concludes that. 
“information is no protection ' 
against disaster ...greed or a! 
simple herd instinct can lead , 
anyone into making wrong: 
decisions. Chart analysis, track * 
records, all the paraphernalia ' 
of the investment advice indus- , 
try, are no more than the: 
record of past i . Like * 
the weather forecast, it 
assumes that past experience . 
will be repeated. It is the only » 
broad guide to the future avail-' 
able but it is by no means, 
infallible.” 


Mintel points out that as the ‘ 
balance between risk and‘ 
reward is always shifting, you 


i 
t 


product but from type to type. 

Any consumer with money. 
saved or invested from years « 
ago should keep up to date’ 
with major changes and review , 
the arrangements from time to « 


time. 

@ Mintel Special Reports: ' 
Investments, is available from. 
Mintel International Group, 
1819 Long Lane, London ECIA 
9HE, price £750. 





IT CAN be irritating to 
discover suddenly that your 
bank or society has 
changed the lucts on offer 
and that the type of account 
you have held for years is 
being phased out. We have 

med aa some oer 
ceva boli wee arg 

e 
bonus builder account with a 
cash builder account; others 
are now complaining about the 
replacement of the Capital 
Banta Bo i replaced 
nus Was 

by the Capital Builder account 
in early December as part of a 
Tevamp of the society's savings 
accounts, The Capital Bonus 


however much it makes, 





Work Tel (STD) 


Personal Equity Plan is an excellent way of 
investing tax-free. And, with a Save & Prosper 
PEP you can take advantage of your full yearly PEP 
allowance. So you can jnvest up to £6,000 (£12,000 for 
a couple) without paying tax on your investment ~ 





Seratovnan ell call, Howewt.an Inerwunent Advlver may lelepbore 
rk yu would ke further information en aur Leh Trent PER 


THE PRICE OF INVESTMENTS AND THE INCOME 
FROM THEM May GO DOWN AS WELL AS UP. 
TAK CONCESSIONS APE SUBJECT TO STATUTORY 


CHANGE SAVE & PROSPER GROUP ITD. I A 
MEMBER OF IMfO AND LAUTRO 


account is no longer on offer 
and existing savers can either 
keep their money in the 
account or transfer it to the 
at a al ae eo 
ve ve 

days’ notice. 





But that’s not all you stand to save: 


@ During January 1991 there is no initial plan charge on lump-sum 
investments in our Managed Portfolio PEP, 


@ This means that if you invest your full PEP allowance you can save £105.32. 


@ For investments up to £3,000, consider our Unit Trust PEP. There’s a 1.% 
discount on the offer price of units for lump-sum investments during 


To find out more, just post the coupon, talk to your financial adviser or ring 


But, whichever you do, do it before 3ist January 1991, or you might miss out on 


CALL FREE O&00 282 101 


9.30 o.m. — 5.30 p.m.@ 7 DAYS A WEEK 





a 

a 

B 

a 

a 

: January - saving you up to $45. 
ius free on 0800 282 101. 

7 saving yourself up to £105.32. 
a 

a 

a 

a 

z— 








(for investments u 


eae 
























Nationwide alters the rules 


10.13 per cent net (13.5 per cent * 
gross) on sums of £1,000 to; 
£4,999. It seems unfair that the 
Capital Bonus savers should be 
id less for their deposits and 
that their attention was no 


Prove too expensive, but it ‘ 
the change in accounts ‘was : 


advertised in the press and in, 
its branch network. 


Sara Webb 
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A HOUSE of Lords decision six 
years ago in favour of the 
Inland Revenue seemed to 
have opened the floodgates tor 
a judicial crackdown against 

forms of tax mitigation. 
Revenue reverses since then, 
however, suggest that what 
seemed a rising tide was, in 
fact, the ‘high: water mark of 
anti.avoidance and that cansid- 
erable scope for tax “planning” 


rei . 

The 1984 case of Furniss v 
Dawson arose out of an 
attempt by the owner of a com- 
Pes cuplial goin (2 aDL- 
a capital gains - 
ity on the sale of his shares. 
crcbanged tie shares for new 
e: is si ior new 
shares in an Isle of Man com- 
pany and that company then 
sold them on. 

On a step-by-step analysis of 
the transaction, the Revenue 
would have had to accept that 
no tax bill was triggered. 
Instead it argued — and the 
Court accepted - that as the 
Isle of Man company had been 
interposed solely for tax rea- 
Sut purpose is role should 

purpose - its role sl 
be disregarded. Ali that 
Temained was a straight sale 
by Dawson to the outside 
buyer and a clear CGT charge. 

Apart from the specific 
implications of this decision, 
some of their lordships’ pro- 
nouncements suggested that 
the Dawson case might be the 
thin-end of a much larger anti- 
avoidance wedge. Lord Scar- 
man, the former law lord, 
anticipated that the law would 
“develop from case to case”, 
and asserted that until that 
process was at an end it would 
not be possible “to determine 
finally the limit beyond which 
the safe channel of acceptable 
tax avoidance shelves into the 
dangerous shallows of unac- 
ceptable tax evasion". 

The tenor of these remarks 
created an atmosphere verging 
on hysteria in which even the 
most hallowed tax-saving tech- 
niques were thought to he 
uni threat. But before the 
wider application of this 
“emerging principie” could be 


A legal crackdown has failed to 


‘materialise, reports David Cohen 


Green light for 
tax avoidance 


tested, the Revenue suffered an 
unexpected setback in a case 
where the facts were strikingly 
similar to those of Furniss v 

Dawson. 
Craven v White (1987) also 
concerned the use of a Manx 
try to defer the 


company to 
CGT liability which would oth-" 


erwise have arisen on a share 
sale. The only difference was 
that when the intermediate 
share exchange took place, the 
decision to sell the company 
had not finally been taken; 
there was the alternative possi- 
bility of a merger in which 


commenced, the Revenue once 
again failed to establish that 
this was a preordained chain of 
events and so the taxpayer suc- 
ceeded. 


The inference from these 
cases is that even a scheme as 
artificial as that which was 
struck down in Furniss v Daw- 
son will be viable provided the 
first moves are made before 
the final outcome is completely 
cut and dried. | 2 

if there is a wider principle 
which emerges from the hotch- 
potch of judicial statements in 
Tecent years, it would appear 





‘The shadow of uncertainty has 
been lifted from a whole range of 


tax-saving devices’ 
Dg A GT EE TT IE ET 


case the Manx company might 
have been retained as a hold- 
ing company for the merged 
business. . 
Although in the event the 
merger idea was abandoned 
and the sale went ahead, the 
fact that the ultimate outcome 
was not “pre-ordained” was 
sufficient to persuade the 
House of Lords to distinguish 
this case from Furniss and find 
in the taxpayer's favour. 
Another Lords decision in 
onan of carly ieee 
im ce of early pl . 
The Manx scheme was tried 
yet again but this time negotia- 
tions with the original bidder 
collapsed and the deal was sub- 
sequently done with a new pur- 
chaser, Since the sale to the 
ultimate buyer was not envis- 
aged when the transaction 


to be that the mere fact that 
something is done for tax pur- 
poses does not mean the 
Courts can ignore it. The Fur- 
niss decision only supports the 
much narrower rule that two 
or more steps can ig merged 
fiscal purposes if some 
the intermediate steps have 
been inserted solely to save 
tax. 


The triumph of this 
restricted interpretation has 
lifted the shadow of uncer- 
tainty from a whole range of 
tax-saving devices. Techniques 
which should certainly be safe 
because they only involve a 
singie step include: 

@ avoiding a balancing tax 
charge on the disposal of an 
industrial building by granting 
a 99-year lease ut a premium 
rather than selling the freehold 


outright, 
@ using a limited company 
to shelter the earnings of a 
high salary employment; 

@ arranging for UK assets 
owned by somebody who is res- 
ident but not domiciled in this 
country to be held via an off- 
shore company to minimise 
laperitanes tax and CGT liabil- 
ities; ‘ 

@ and creating artificial 
shareholding structures in a 
group of companies so as to 
enjoy tax reliefs which would 
otherwise be lost. 

The latter point is well illus- 
trated by a High Court hearing 
won earlier this year by the 
Sainsbury's food chain. Sains- 
bury's was majority share- 
holder in a joint venture with a 
Belgian company to establish 
the Homebase DIY group. The 
deal was for a 70:30 sharehold- 
ing split, but Sainsburys was 
advised that unless it held at 
least 75 per cent, it would not 
be able to offset initial Home- 
base losses against profits 

elsewhere. 

So the joint company shares 
were held 75:25 but with the 
Belgians having an option to 
buy 5 per cent back and Sains- 
bury's having an equivalent 
“put” option to sell 5 per cent. 
Under either option, the price 
was to be the original cost of 
the shares plus interest. 

Not surprisingly, the two 
parties continued to refer to 
this as a 70:30 venture - a 
reflection of the commercial 
reality that any fluctuation in 
value of the § per cent holding 
would accrue to the Belgians. 
Equally unsurprisingly, the 
Revenue challenged Sains- 
bury’s group relief claim. 

Sainsbury's victory must be 
seen as another nail in the cof- 
fin of the Revenue’s offensive 
against artificial tax avoidance 
arrangements, Ironically, it 
was hammered in by Justice 
Millett who, as Peter Millett 
QC, had led the Revenue's suc- 
cessful assault on poor Mr 
Dawson back in 1964. 


@ David Cohen is a partner in 
tha lig haan firm og Paisner, ds 





Sara Webb suggests savings on investment, tax and bank charges 


Ten ways to trim your costs 






time to ik 


ting your 
financial 
affairs in 
order, espe- 


salty eee the changes bh 
are Place this year. If 
you want to make more of your 
Money, you should try to 
maximise the return on your 
investments and minimise 
your tax. Here is a checklist of 
things to bear in mind. 

@ Put your bank or. building 
society-account in order. Many 
People keep the same bank or 
bi ig society account for 
years and do not realise that 
the market has changed and 
that they might be better off 
with a different kind of 
account. 


For a start, check whether 
your current account pays 
interest on the balance, and 
compare the rate with what is 


















money grow. 


coupon below. 


Prudential-Bache Securtties (U.1C) Inc., 5 Burlington Gardens, London W1X 1LE | 
Aasoclate Vice President 


Atm: Mrs, Sheila DArcy, 





*ASubekdiary of the Priientiel insurance Co. of America. 
{i Publication approved by Prudential-Bache Securittes (U.K) inc. Member TSA, APBD. 
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Zero Coupon Bonds from Prudential-Bache may 
be one of the quickest ways to help make your. 


Zeros are purchased for a fraction of their face 
value and rather than paying interest periodically, 
interest is compounded over the life of the bond. 
‘The results can be quite dramatic. For example, an 
investment ina corporate or government zero 
coupon yielding 10% would double in slightly over” 
7 years and quadruple in about 13 years.” Zeros 
can be an excellent way to fund retrement, or 
children's education plans. To lear more, just call 
Sheila D'Arcy on 071-494.6710 or send in the 


* Rates are cited forillustration only and are subject to fluctuation. 
There may be risks associated with an Investment in zero coupon 
bonds, including but not limited to default. 


DD Yes! Please send me further information an Zero Goupon Bonds, 








l 

I Name. Address. 

Chty. Counrry —_-____ Phana_____ 
a 

I Prudential- h eS FE 

[ Bache 


General 


available. Does your bank or 
building society give you a 
direct debit card, 


ue 
and cash withdrawal card? 
@ From April 6 1991, 
Composite Rate Tax will be 
abolished. If you are a tax 
tax on interest will be 
ucted at source at the basic 
rate of 25 per cent. However, if 
you are a’nob-taxpayer, you 


should with your bank : 
or bulldine society’ so that 


you can receive the interest 
m@ Check.,your credit and 


your savings to pay off your 
bill; it is pointless earning 
interest at 10 per cent and 
having it out at 25 per 


cen 
m Choose tax-free investments. 


Amember uf Lautea 


















*Eagulvalent wrone rate for basin rale taqayers, 
Pall details of these accounts ran be, TOES, 
Raseaeffecive from ist Noverabor 00” ius 

General Porulidio Life Insurance PLC, Genera) Portfolio Howse 
Hartow, Essex CM20UEW TeQu7ige52, 


On the risk-free side there are 
various National Savings 


products: sa certificates, 

early plans, and premium 

bonds are ail free of income tax 
and tal ax 

taking out a Tessa, 

a tax-exempt special savings 


society account, given that 
once composite rate tax is 
abolished you will be entitled 
to receive interest gross 


anyway, 

Anyone who wants to invest 
in shares, unit ‘trusts: or 
investment trusts should 
consider using a Personal 
Equity Plan. This allows you to 
invest up .to £6,000 worth. of 
shares or £3,000 worth of anit 
or investment trusts in a 
tax-free form. You do not have 
to pay any income tax .or 
capital gains tax on the profits, 


and your dividends are 


course, much depends on 
whether you think this is a 


@ Independent ‘taxation. Have 


you considered whether you 


could pay iess tax by 


rearranging your finances? 


Independent taxation came 


into effect in April 1990, but 


according to ‘some’ advisers 
quite a few people still do not 
take full advantage of the 


With a married le each 
partner is entitled to a 
Gr purposes” of 3005 and a 

purposes 0! a 
capital tax allowance of 
£5,000. It may save you a 
considerable amount a tax if 
assets from the higher rate 

aying spouse ta a basic 


taxni 
rate or non-taxpaying 7 


‘spouse: 
@ Review your life cover: -how 
much income would it provide 
a week for your family if you 
were not alive to support it and 
how would this compare with 
your current 2 
@ Check your medical 
insurance, and the health 
cover provided by your 
employer. Remember that if 
you are over 60 years ald you 
can obtain tax relief on the 
premiums for certain 
qualifying medical insurance 
policies. 


w Review your pension 
benefits. What will you get 
from your state pension and 
from the pension arrangements 
made by different employers 
during your working life ? You 


the children. : 

@ Plan for inheritance tax 
purposes. This can be a very 
eomplicated area, and one 
where you may need to seek 
legal advice. Transfers between 
husband and wife escape TAT, 
but problems can arise when 
the estate passes to the 
children or other relatives 
because only the first £126,000 
escapes IMT. Thereafter, the 


sobering thought and one 
which could make your heirs 
Jess grateful. 





DIXONS, the electrical 
will 


retailer, 
do little to lift 


the depression embracing the 
retailing sector’ when it 
on 


Analysts are expecting 
about 


pre-tax profits to fall by 
18 per cent to £23m. What 


its there are will derive 
m the group’s financial | 


services activities, interest 
receipts, 


pane property 
Food 


generally 
proved more resistant to 









recession but Asda, the 

ased gtocery chain, 
locks set to unveil a weak set 
of interim results on 








Analysts are forecastin 

— of at eet don! ible last 

'S exceptional oor 
2£155m. er OR 


While the marketing 
Campaign for the flotation of 


the electricity generators, 
National Power and PowerGen, 








MY SON lives in London and 
works for a large firm of 
accountants. He has been 
instracted that neither he, nor 
any of his near relatives, 
should bold shares in any of 
the companies for which his 
employer is the auditor. 

My concern is that I intend 
to retire in the near future and 
expect to derive a substantial 
part of my income from active 
participation in the equity 
market. Clearly, I do not wish 
to jeopardise my son's position 
but I am anwilling to accept 
any such constraints on my 
share dealings. Has this 
instruction any validity? If so:- 

(a) Who will deal with the 
practical aspects of keeping 
me supplied with up to date 
information as to who is audit- 
ing what? 

(b) If my son’s employer 
becomes the auditor for a com- 
pany in which I currently hold 
shares, do J have to seli those 
shares, even at a loss? 7 

(c) What would be the posi- 
tion with regard to shares that 
1 already hold in the company 
(recently privatised) that 
employs me now, if my son’s 
employer became the auditor? 
In this case it seems that I 
could incur a tax penalty by 
having to sell shares given to 
me 2s an employee's bonus. 

@ The instruction to your 
som cannot control or affect 
how you conduct your affairs 
~ except by some agreement 
between your son aud yourself, 
which you are not obliged to 
enter. Rather than try to 
resolve the practical inconve- 
nience which your queries 
point to we suggest that you 
get your son to raise these 
with his firm with a view to 
procuring a waiver of the 
instruction so far as your gen- 
eral share dealing is con- 
cerned, no doubt on your son's 
undertaking not to advise you 
on any of your dealings. 


Losses and 
oo 

gains 
IN 1974/5 1 sustained a total 
loss of £2,946 on shares 1 
transfe: from my name to 
cur eo ~ ie was carried 

subsequent years, 
being gradually reduced by 
gains of both my husband and 
myself until 1979/80, when it 
stood at £788. Since then any 
gains realised have fallen 
within the allowance, My 
questions are: 

be set 


(a) Can this loss 
aga gains realised in 1990/. 

(b) Can it be indexed, ‘and if 
so from what date. 

(c) Bow will the loss be 
affectioned between my and 
my husband. 

& The loss which accrued on 
the disposal of shares to your 
son is only deductible from 
gains which accrue on dispos- 
als of assets to him (by you). 

This rule was originally set 
out in paragraph 17(3) of sched- 
ule 7 to the Finance Act 1965, 
and is now to be found in sec- 
tion 62(3) of the Capital Gains 
Tax Act 1979 (Transactions 


the person making 
the disposal, it shall not be 
deductible except from a 
chargeable gain accruing: to 
him on some other disposal of 


(a) Only gai ‘realised dn 
1990-91 or future years) on 
—r. fer of assets to your son. 

fo. : 





DIRECTORS’ TRANSACTIONS 


THE NUMBER of directors’ 
transactions announced this 
week has been far fewer than 
usual —hardly surprising in 
such a short trading week. 
The chairman of Bett 
Brothers announced 
unchanged profits (with an 
accompanying positive state- 
ment) when the final results 
were released at the end of 


eee 
DIRECTORS‘ SHARE TRANSACTIONS 1 
OWN COMPANIES (LISTED & uses). — 


Valia expressed in 20008. Companies must notlty tha Stock Exchange 
by 8 director. This list contalns all 


working days of a share transamtion 


Iransactions, including the axercisa af options (°} It 100% subsequently soki, with 
saa eere £10,000. Infermation released by the Stock Exchangenede Decamey i 


er ren RR 












































leoks as though your tax am! 0} 
bag given you and your hus- error, © 
band relief on part of the £246 ME ay thst -; me 
loss mistake, over years a “@ ich “the; : 
up 16 ASS BD. . Bank would “honour. ‘2 ‘draft - 
. ' drawn as ag0.as you state. .: 
T -. You should contact..the - . 
. 's, representatives ‘in: Lon... 
ax returns. Pe 
~ agree to issue afresh draft |. 
from Jersey aoe | es ice ote 
raw 4 {uN T a 
I SHALL have to make a UK tir ch 7 make. 
tax return in April for the first ‘ig sto, be drawn’ 
time as a married woman. ~- treated as ‘having been your 
I have been resident and} main residence. with - effect 
domiciled in Jersey for 25 | from two years be: the 
years, and I thatI | notice: * 
nly have to Tet” wmpand | morecge ef the 1968 house: 
in mortgage of ‘the ‘1985:‘house* 
and I were born in England.:| does not qualify for: tax relief. 
My OK income is made of of a in your (and your wife's) hands 
msion of £875 and UK divi- } — use that house is not in |. 
dends of £1,631 after tax | fact your joint main residence 
deductions of £544, a gross} — ‘it is unlikely that your chil- 
income of about £3,049. dren will be granted tax relief 
I am 69 and assame that ¥ | onthe interest either, because 
am entitled to a personal | of section 787 of the Income 
allowance of £3,670. and: Corporation “Taxes Act. 
questions axe: 1988. : : 
(a) can I reclaim any of the | . This ls one of the points 
tax deducted from my d@ivi- } which you should discuss with 
dends? If the answer is yes, do | your solicitor, if need be. Mean- 
Lhave to wait until the end of | while ask your tex ‘office for 
the tax year to make the | the free pamphlets CQT4 (Capi- 
im, as the greater part tal gains tax: owner occapied 
















y my husband. In this case I 
it come back to you after 
consultation with the Jersey 
tax authorities on how to han- 
de clahn for DTR on tax paid 
in Jersey on my income by my ood: | c m.-Ja x r 
husband. your and your children | vent your neighbour buildings 
@ Question (2) — Yes, you} are - or one of | brick wall on his own land. 
can claim back all of the tax. | them is a minor — then the | such as you describe. However, — 
(b) -~ No, it is gener- | situation is more complex. as the wall is more than two 
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apt : : : | 








‘The 1969 one has no mortgage; 5 ‘2 Ble - 105 .' Weet ids, 

the property we bought in| sts ap ‘Rm: on 16 196 

1985 has a £30,000 interest | Birminghem Mint? (95°. -93 60. 13.62 es : 

only Capital Leasing = rad" 441 Ir@at e2.47 : Bog 
‘The 1985 house is registered | Colroy Basie ieee mS ad 

MecLaughlinatervey ms ‘ Thompaon. 

our main Tesldeses as we | Micron 1 8 18 4h Rapa 

eventually intend to more | pechem Eav Serve 544 3 S14 144.45" Shanks & Mctiwan 
ere , but this} s7c ; Sorg'* 324029 1.9bn- thn Talecom | 

mnlege not be fos, severe a Xtra-Vialon } is. ah, 7. Ah.64 ” Cambridge Group 

moment used P {1Cush sttamative, capital not sirgady frald.{Unconattion 
quently as a holiday home. 2t"Baaed on 20pm rice: 4/1/01, TA oueporaion. 88enares ‘and Cash. 





dren. ; “8 i 
eee es OE te nl a 

oad Se vi aon | : 

years, en tae ’ g 

outside Inheritance Tax? an Eee Dividends” 
(c) How do we go about Corapany ere x05) fer eness tp) per share (9) 


transferring the property. 
( First Net. Fin. = Oct - 36,380, (71,570) 18.0 (30.6) 13.0. (aa 
there be a stamp duty problem, dersey Elect. Sept 6230 (7,150)  - t} « .0 “(27.0)- 
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Halt-year = dividends" * 
last year, albeit for a small Company » ee 





amount, compared with the 
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she toils over a hot dung hea 

7 dreams of a career in eas 
thing glamorous, She makes a Point of 
putting on earrings for an evening at 
home. Self-image is important even in 
the cow pat business. And after four 
years, locals around the almost mythi- 
cally picturesque Somerset village of 
Dowlish Wake who call the trail of lost 
Boe ooking a Lady Muck the 

i. almost forgotten he: 

uae "i Jane Down. en 

‘en hours a day, seven @ week, 
Jane shovels muck. She es it in 
polythene bags she designed herself to 
be attractive to create a brisk 
passing trade as Christmas presents. 
Two or three evenings a week in the 
winter, she talks to gardening clubs and 
Women's lnstitutes, seeking converts to 
her natural compost cause. 

She started her business because the 
muck was there, and where there's 
muck, there ought to be brass. This 
year, for the first time, she will pay 
herself a small salary - “not enough to 
keep some people in booze for the 
week.” After just over four years she is 
on track to meet her original plan to be 
profitable in five years. And there is 
considerable job satisfaction. Doing her 
own advertising, marketing designs and 
selling gives a creative outlet; commu- 
nication skills come naturally to her. “If 
I can get the sales, there’s no stopping 
me. It takes hard work, but I can work 
hard, because I’ve been brought up in a 
working atmosphere. And it doesn’t 
‘worry me working alone.” 

She has built up sales from 3,000 bags 
@ year (60-70 tons) in her first year to 
25,000. This year, Which Magazine 
judged her garden compost among its 
Best Buys. Hillyers, the prestigious 
nursery, is planning a faint promotion 
offering a weekend with Lady Muck in 
Somerset as a prize. A dirty weekend, it 


ADY MUCK is a 
I blonde who stil! sometimme ne 


such as Lady Muck herself, and her 
sales pitch - “what the best-dressed 
gardens are wearing this year.” 

Jane was taking time at home on the 
family farm after a string of jobs since 
“chucking” A Levels when Lady Muck 
was born. She had been nanny, cook, 
secretary, and was searching around for 
something “a bit glamorous”. 

Down on the farm, her father - ‘after 
a pollution incident when cow sewage 
seeped into a Victorian drain -and 
thence to the village water course — 
had installed a machine to separate the 
liquid and solid contents of the manure 
produced by his herd of 300 Friesian 
Holstein i 


: produces 40-50 

res of milk a day, and 85 litres of dung. 

dene aekod Her eer what he weg 
going lo e growing heaps of 
solids. “He'd tried giving it away, but 
no one wanted it. The whole organic 
thing was just beginning, and I said 
there ought to be a market. for such a 
pure, natural product. ‘You're looking 


for something to do,” he said. “You have 
a gor” 


Sere Leet ek 





Where there's muck. . . Jane Down and her bagging machine on the family farm in Dowlish Wake 


Designer dung goes for growth 


Jane McLoughlin meets Jane Down. known to all as Lady Muck 


specialist magazines for signs of 
unsatisfied demand. Then, with £1,000 


living. “It makes people smile. But it’s a 
r Lady Muck aed th “prod nt 
name L and the luct, 
knew I had a brilliant product. It’s not 
dirty or smelly, lovely to handle, and 
quite dry. You don't get dirty because it 


“Tm not the sort of person you associ- 
ate with muck. I think it’s good for the 
sou] to look clean and tidy, and that's 
an element of surprise for i 

“I footslogged locally round t! 
den centres. | wrote my own leaflet, and 
took that and the bag I'd designed 
myself with a lady in a hat covered in 
fruit and vegetables. But you need 
something to clinch a sale, and I said I 
did in-store promotions. What did I do? 
The only thing I could think of was to 
dress up as my lady in the hat, as Lady 
Muck giving bags away, and holding 
raffles. Great. Then I had to find the 
hat. Now I can’t go anywhere without 
it, and in the eyes of the world I am 
Lady Muck.” 

She has created a market, but others 
have followed. Against bigger competi- 
tion, pricing is crucial. She gets £3 per 
bag. Distribution takes £1, other costs 
such as loan interest, peat, bags £1.75, 
leaving 25p per bag profit. Oil price 
rises have made polythene bags dearer: 
electricity has gone up 10 per cent this 
year. Retailers add about 100 per cent 
mark-up. “There's a limit to what peo- 
ple will pay for the product. You can't 
afford to raise prices. The only way to 
cut costs is to buy in bulk. and that’s 
where sales are crucial because as they 
Bet bigger production is cheaper.” 

There’s a limit, too, to the 300 cows’ 


‘muck production rate. “We talk about 


putting them on Kellogs All-Bran, but 


by visiting 


She researched the potential market . 
gardening centres and scour- 


“doesn’t ingrain 


like some. : 





How Lbeat. 


OVER THE last decade the 
success in cutting down the 
paperwork that faces small 


ed some © 







UNNING UP A SPECIAL’ 
Mee Te PAY & OFFICE 






businesses. However, one vast’) *: 


area continues to provide gen- 
erous profits to the paper 
industry: the regwations gov- 
erning tax’ payments, and ‘pe 

ticularly to the. Pay as You 
Earn system as it affects small 
com employing part-time 
staff, 

women. 


About ‘a quarter of working © 


women — over 4m in all - are 
employed on a part-time basis 
(less than 16 hours a week). 
Many work in small compa- 

i i small. retailers, 


nies, ji 
and there is every reason to | 
suppose that their numbers . 


will increase. As the number of 
school leavers falls the govern- 
ment is backing campaigns to 
encourage “women returners”. 

My encounter with the 
dreaded PAYE system was 
through Spinning Jenny, my 
wife Jane's dress fabric shop. 
Since opening in 1983 the shop 
has employed, at. various 
times, about 2 dozen people, all 
on a part-time basis. Some 
have worked a few days a week 
in the shop. Others have 
worked from-home making up 


ott 4 knitti i. 
For six years we operated 2 - 
imple system which worked 
simp! iy: . 7 f " . ; 


well, Everyone was pai 


weekly, in cash, and a record . 


of ts kept. At the end of 
eanh tax y year I would calculate 
the total a ee to each 
person and ify. the earners. 
so they could put the sum on 
their income tax. returns. I also 
wrote to the Inspector of 
Taxes, i at pan of any 
mployee who, during’ 
oor had passed the National 
Insurance income tax thresh- 
olds (£2,392 and £3,005, respec- 


tively). 

Te i rr treated these 
women as self-employed and 
would issue a for pay- 
ment of tax and. NI which 
would be promptly paid. No 
defaults ever occurred. The 

ork amounted to a let- 


ter from me, a tax demand . 


from the: inspector and a 
cheque from the payer. 
After seven years this inno 
cent and happy world was 
rudely disturbed: In May 1989 I 
wrote my usual. letter to the 
local inspector telling him that 
one of our women, Wendy, 


silence ensued. After six 
months Wendy called the tax 
office to ask what was happen- 
ing and was told that the mat- 
ter was in hand though we 
the authorities were g 
down on self employment. 

Five months later 1 wrote 
again, enclosing the 1 

for the 1989/90 tax year and giv- 
ing details of the earnings of 
Wendy and a second employee, 


especially married, | 


, Was. 
liable for tax. and NL A long .. 





Christine. -  *-- —- 

In June 1990, 13 months after 
my: original letter, the inspec- 
tor announced, in a peremp- 
tory peer ae it would be 
i a PAYE system. 
‘Nothing could have prepared 
me for the onslaught of the 
next few weeks. It was her- 
alded by the arrival of a pack- 
age containing 17 separate 
forms, tables, explanatory 
notes and amendments, many 
exceeding 30. pages. In the 
Hot atmost mae brought 

- that ost every 
another brown envelope with 


guidance notes. The envelopes 
came‘ from: every direction: 
first from Hertfordshire and 
Buckinghamshire; later from 
as far as Cumbernauld. br 

Most of the forms were 
superfluous, some were fatu-- 
ous. They asked about com- 
pany cars —-we don’t have 
any. Another asked about pay- 
ments to employees earning 
over £8,500 a year — they do 


directors’ smohaments ane 

inning Jenny always 
aoe a partnership, not a lim- 
ited company, we do not have 
any directors..I had told them 
all they needed to know about 
us in my earlier, apparently 
‘ynread letters. I realised that 
they send the same PAYE 
“pack” to ing Jenny that 
they send to ICI and Unilever! 

After a few weeks the tone 
became threatening. One letter 
from the Department af Social 


jecurity said: 
. “You have not paid contribu- 
tions as shown in the schedule 


overleaf. I miust now insist that - 


you send me £671.66 in 
payment.” eas 

There was nothing to indi- 
cate how this mysterious fe- 
ure bad been calculated. The 
implication was that I was in 
default. I discovered that this 
was because the .inspector, 
‘paving taken 13 months to 
reply to my. letters, had 
decided to back-date the PAYE 
‘system a full year. To add 
injury to insult, I was further 


the PAYE blues 


told that, although I was 
ob to pay the sum, I would 
not be able to claim back any 
of it from the employees con- 
cerned since the tax year had 
ended. 

At this point I became angry. 
I wrote a letter and sent it to 
each of our persecutors point- 
ing out the futility and irrele- 
vance of most of their inqui- 
ries; and the iniquity of 2 
system under which small 
business is subjected to a pen- 
alty as a result of tardiness on 
the part of the Revenue in 
replying to correspondence. 

This letter had a calming 
effect on my tormentors. For 
the first time I started to 
receive letters (rather than 
forms) and the letters had evi- 
dently been written by human 
beings rather than by word 
processors. They apologised for 
errors made and a nice woman 
from the DSS telephoned me to 
suggest ways in which we 
could clear up the mess with- 
out harm to anyone. 

Now we are all friends again, 
but the tax inspectors, tax col- 


lectors, DSS and I have all PHOTOSETTING/ 
been involved in a great deal of STUDIO 
unproductive work the cost of Unique opportunny 19 msiall your in 
which in time and effort, not to house quahty film setting and wud 


mention paper, must greatly 
exceed the few hundred 

in tax collected - and 
which would have been col- 
lected anyway under the old 


system. 

I believe that the reason for 
all the trouble is that the Reve- 
mue is cracking down on 
self-employment because some 
people have abused the system 
and reduced their tax bills by 
making dubious claims for 
things such as travel expenses 
to and from work. Could I sug- 
gest a compromise which 
would deal with the abuse 
without involving hapless citi- 
zens (and the Revenue) in use- 
less paperwork? 

Part-time employees earning 

“Jess than (say) £5,000 a year 
could be allowed self-employed 
status provided that they for- 
feited the right to claim travel- 
ling expenses to their normal 
place of work - and perhaps 
some other expenses that 
worry the Revenile. I suspect 
that such a system would 
make little if any difference to 
the amount of tax collected but 
it would greatly reduce the 
cost of collecting it. Small busi- 
ness owners would then spend 

. less time filling in forms and 
more time making and selling 
things and earning profits (on 
which - of course - we pay 
taxes). 


Stephen Halliday 


ts Stephen Halliday is lecturer 
in small business operations at 
Buckinghamshire College and 
author of Which Business? 
Tested Ideas for Profitable 
Enterprises (Kogan Page, £7.99) 


I've had to buy in this year. You can’t 


just take any muck.” 

Last year, with the help of a 35 per 
cent farm diversification grant, she 
invested £40,000 in a 5,000 sq ft shed and 
a new bagging line. 

"Te got to pay that off over three or 
years, which I reckon I can do if 1 
le the market each year, which I've 
So far. At the moment I don't have 
e business to justify employing 
anyone. I want one or two really big 
contracts now, and I'll be able to take 
people on.” 

There’) be new products next year — 
an organic seedling compost and possi- 


ae 


home with them. But Lady Muck is, as 
she says, committed to growth. “T've got 
the Lady Muckites to think of.” she 
says. They’re the compost groupies in 
the Home Counties who have formed 
the gardening equivalent of a fan club. 
“T'm doing what I wanted, which was 
to use up a problem, provide something 
useful out of it, and have a bit of fun.” 
That is the up side of being young, 
blonde, attractive and female. “Dealing 
with the multiples all that works 
against you. You're up against a brick 
wall, trying to break in. You just have 
to have a better standard than anyone 
m Lady Muck, Dowlish Wake, Timinster, 
Somerset TA19 ONZ tel: 0460-53700. 


MINDING YOUR OWN BUSINESS 


DOCTORS have to be 
optimistic. The years they 
spend training and the many 
patients they may see every 
day can only be sustained if 


build a £750,000 medical centre 
must move in. The skills 
needed to deal with a sequence 
of builders and to administrate 


resuscitated only by the injec- 
tion of a large amount of pri- 
vate capital and finally saved 
by professional advice that 
Omar should have taken when 
he first bought the property in 
1985. The centre will be finally 
operational this spring. 

_ Omar was born and educated 
in Cairo. He came to England 
in 1969 and during the early 
70s trained to become a consul- 
tant physician. His love of Lon- 


he took over a general practice 
in Chalk Farm, north London. 

As he cared for his patients 
in small, dingy premises he 
began to dream. What he 
wanted to lish was a cen- 


and use state-of-the-art equip- 
ment to bring out the best m 
his staff whom, he felt sure, 
would be equally enthused. 
Health, Omar believed, was too 
important to be left to politi- 
cians and, as health costs esca- 
lated, experience was teaching 
him that over 80 per cent of the 
cases he saw were routine and 
could be handled in a well- 
equipped clinic without being 
referred to a hospital 

For three years he searched 
for premises and in 1985 finally 
found 2,300 sq ft close by. With- 
out formal planning ‘permis- 
sion he bid at auction and for 
£100,000 the premises were his, 
financed by a loan from Bar- 





MINDING YOUR OWN BUSINESS 











* Sweams and lakes 






services wilbout myedment or financial 


London SEI SHL. 





Croughton - Elo 


PLANNED OPENING 1992/3 
OFFER NOW OPEN - PROSPECTUS AVAILABLE 


* 18 bole championship Jength golf course 
© Beautifol rolling terrain 


* Designer « Hawtrce (Royal Birkdale; Hillside, Soathpon; Pine Cliffs, 


\Croughton, Northants 
‘© S eximmes Junction 10 of M40 (approximatcty 20 miles north cast of Oxferd) 
© Spacious clubhouse to be built to high specificmion in natural stone. 
(sestaurant, pro-shop, functions room cic) 


‘The prospectus ts mow available for the mle of $55 shares in Cronghton Em Golf Club ple. 
‘Each share, together wh is attached playing rights, wit be priced st £22,008 {+ VAT of £14 - 
payable fu three instalments over the construction phase of the club. 


‘The prospects has bees sent to those who huve already registered. If you have pot reghtered « 
APPLY NOW for brochures and prospecius to: 
Grant Thornton, 46 West Bur, Banbury, Ox0a OX)6 IRZ (0295) 264343 
for further details contact: 

Andrew Cherry, Chorwell Valley 
Oxon OX17 BAA. (0295) 811441. Fax (0295) 811228 
"The Discctors of Chorec¥ Valloy Developments Liited mocepe, 
advenisoment, Which bave boas epproved ander Section 57 (1) of tse Financia] Servier Act 1986 by 
(Oeant Thantion, which is regulated by ths katine of Chartered Accoantatss ba England and Wales 0 
‘carry on invesuners busicess. bt should be romembssed the! ths valor of iavestrocats and the income 
from them may go down ss weil ss up. 
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available seeks 


interesting business 
propositions. 
Write Box H7859, Financial 
Times. Qne Southwark Bridge, 
London SEI SHL 





READERS ARE RECOMMENDED TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 





EDUCATION 





The most renowned school for French 


INSTITUT DE FRANCAIS 


Overtooking the Ririera'’s most beautiful bay 
AN INTENSIVE COMPLETE LMMERSION COURSE 
FOR PROFESSJONAL ADULTS 
& hrs per day with 2 meals 
For adults. 8 levels : Beginners I toAdvanced Hi 
Neat 2-4 week course sturts Jan. 7; Feb. 4 and all year. 
06230 Villefranche/Mer FIAS, France. Tel #201 KX 44 Fox 93 76 92 171 


USSR 








BUSINESSES 
FOR SALE 


Profitable Scottish 
Marine Leisure 
Company 


o/o £300,000. 
Principals only. 


LEGAL NOTICE 





No 009034 of 1590 
IN THE HIGH COURT OF JUSTICE 


CHANCERY DIVISION 


IN THE MATTER OF 
Ea pic 


IN THE MATTER OF 
THE COMPANIES ACT 1885 


NOTICE £S HEREBY GIVEN that the Order of 


‘rar of Companies on 20th December, 1990. 
DATED this Sth day of Jansary 1991. 


Solictora tor the Company 


CLUBS 


EVE has outived others because af & policy 
on falr play and value for money. Supper 
ten 105.0 am Disco and top musicians, 
glamorous hostesses. exciting floorshows. 

571 794 1585 189 Repent SL’ London Wi, 


PERSONAL 


AUTHORS Your book published. detalts: FT, 
Excalibur Press of London, 13 Knight 
vridge Green, London SWIX 7OL 





The FT proposes to publish this survey on 


March 11 1991. 


58% of Chief Executives of Europe’s largest 
companies read the FT. If you want to reach this 
important audience by advertising in this survey, call 
Patricia Surridge 071 873 3426 or fax 071 873 3079. 
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Doctor 
who 
built a 
dream 


clays Bank. He was, he 
ht, in business, 
Business, however, was to 
prove harder than dispensing 
medicine, principally because 
Omar did not follow normal 
business practices. He was 
badly let down by the profes- 
sional advice he did take at the 
outset — he had to fire his 
architect and begin again with 
a new one. He also failed to 
draw up a business plan that 
would allow for even minor 
setbacks. There was a succes- 
sion of unscrupulous builders 
— one went bankrupt, angther 
simply too! money and ran 
- a Omar did not have the 
protection of stage payments 
or penalty clauses built into 
normal bniiding contracts. 
Omar was feeling the pain 





‘Promotion, sales 
and marketing were 
never taught at 
medical school’ 





financially and sought profes- 
sional help from quantity sur- 
veyors who assured him that 
the building could be com- 
pleted, but at a price. 

When he had sought 
Omar had naively believed 
what the it of Health 
told him: that the centre could 
and should be built for £435,000 
which they would finance by 
repaying the interest on his 
loans (known as the Cost Rent 


the 

building and professional fees, 
had soared to £650,000. This 
was without equipment, 

of Health would not contribute 
to the cost of equipping the 
clinic as he envisaged it, with 
X-ray and ECG machines, 
ultra-sound and a small operat- 
ing theatre, the capital costs of 
which would be a further 
£100,000. 
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his standards te match the ~ 
resources available. The sec- 
ond was to seek private capital - 
to complete the centre, run up - 
a large operating loss and , 
attract private patients to sub- + 
sidise his National Health . 
work. He chose the latter. : 
rt 
trative skills. He replaced his ; 
loan; 


© 


some of his operating losses. = 
At present the medical cen- - 
tre’s fixed costs are £200,000 
per annum, variable costs a , 
further £20,000 to £30,000; but « 
Se unit, dealing with the - 
patients on his register | 
(above the national average) he _ 
receives only £150,000 from the - 


has sold personal assets to - 
make up these losses, although « 
the market could not have | 
been more unfavourable, and . 
worked without an income. ; 
Once the centre is fully 

equipped Omar will be able to 

attract the private patient mar- . 
ket that, he hopes, wil] finan- r 
cially turn the centre round. - 
But that too will Fenruare ao i 
sales and warketin ig — that « 
were never taught at medical | 


His aim is to offer the same . 
total screening programme as - 
BUPA and PPP but to offer _ 
three incentives: firat, to be . 
slightly cheaper; secondly, any -- 
subsequent visits during the 
next 12 month will be free and, : 
most significantly, to offer 
these services on a personal 
basis, His goal is a 1,000 private 
patients who for £250 per year . 
(or five a week as Omar, 
describes it) will recognise the - 
importance of preventative | 
medical screening. The £250,000 ., 
this will generate on an annual - 
basis should wipe out the 
losses he has incurred and 
allow him to hire another doc- 
tor to improve the doctor/pa- 
Hent ratio. : : 

In spite of the financial pain 
Omar has built up a medical 
centre with excellent physical 
assets. Yet it is an intangible 
asset - the enthusiastic 
response of his patients - < 
which convinces Omar that his * 
dream deserved to be built. 


Nicholas Lander 





BUSINESS SOFTWARE 


To advertise in this section please telephone 071-873 3580107 1-407 S752 
or write to Mark Hall-Smith ot the Financial Times, 
One Southwark Bridge, London SE} 9HL or Fax: 071-873 3079 


TECHNICAL ANALYST 

Sla window graphics. optimisation, 
advanced scanning auto stop systems, 
comprehensive gann, 32 ma's, 12 
momentum indical 


1-2-3- TAKEOVER 

Analyse the financial health of any 

company. Demonstrate Its com: 

and financial strengths. Oevelop an 
25 (inctutiee 


acquisition/pian Price 
vaAT) “ahcor patbles. Clear manual, 
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Security. tall to your exact 
requirement on 16M PC end corrpes- 
Cross St. 





sun on men ® | || 





BUY OR SELL? o* 
Indesia Research a household name tor 


als, an outstanding range of inticato! 
{including our weil known = INDEXIA =, 
FILTERS}. In addition we otter educa- 

Henal workshops and tree hodine sup- =? 
port Phone 0932-220349 or Fax 
(0832-242344 


or write bo: 
INDEXIA Reseach, 18 Rivermount, s 
Walton-on-Thames, 

Surrey KTM2 2PAR 


DOCUMENT IMAGING 

Stem the Mood of paper with ATHEWE 

Document Imaging Syatem, Com- 
whole filing cabinets onto a 


Peorsesestaa85 


Brwannia produce the most expensive 
PC-based Bsse1 management system 
currantty available! So why is it that so 
many major UK and international 
Organisauons choose our sysiems 

the compatipon? Hf ynur respon 
Management 


lias, ‘options etc. Expiolt Teletext 
Syutemmationlly, IBM comeatibie PCa 
Ing. VAT. Demo dish £5 refundable 


1992 

BE PREPARED 

Are you already Ing with 
EEG OT WRITE firat 


other EEG members. GET 

time with GRAND COMMUNICATOR. 
‘Standard letters for etandard occasions 
In French. German, Spanish, itailan & 
Portuguesa plus a dictionary for sech 
language to Bflow customiration. 

For more information contact 


ITS Software 
‘Tat O71 538 4224 Fer O71 837 THE? . 


DOES YOUR CREDIT 
CONTROLLER NEED 


Tart down the heet on Grav Controt 
whh GOLLEGT. one of the first PG 


EP, Sant eaaate Cea 
laing a iogoing of Ga ie database 
ing phone 
and production of Daity 
ra. Catton ” oeooes 
.- It Can be either linked to Tetra 
or Pegasus or operated on hts owns 
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ONE OF the most riveting 
social questions of 1991 is 
how Britain's new-found 
enthusiasm for cham- 
jpagne as a devil-may-care 
purchase, suitable for 
minor as well as major 
Occasions, will weather the fact that so 
much of it costs closer to £20 a bottle than 
£10. 

The price ot Sainsbury's Extra Dry 
Champagne, the index of champagne ai 
most democratic, is admittedly still only 
£10.95 but it is a sign of rising costs every- 
where and particularly in the Champagne 
region that it, with other supermarket 
own-label champagnes, is now well into 
double digits. 

Oddbins, Wizard Wine Warehouses and, 
a strangely upmarket bedfellow in this 
cost-cutting enterprise, Bibendum, af Lon- 
don NW1, all offered little-known cham- 
pagnes at, just, under £10 a bottle in the 
run up to Christmas (and may stil! have 
limited stocks). Oddbins and Majestic 
meanwhile continue their crowd-pulling 
champagne offers of, respectively, seven 
bottles for the price of six and 15 per cent 
off a case. 

But the price of brand leader Most & 
Chandon (now sister brand to Lanson and 
Pommery as well as Veuve Clicquot, Mer- 
cler, Ruinart, Canard Duchéne and Hen- 
riot) has reached £16 at most shops and is 
still rising. So much for the index of 


grande champagne. 

Will ait those people who this time last 
year so casually and so often slipped a 
bottle or two of the most luxurious fizz in 
the world into their supermarket trolleys 
continue to do so? 

Although the Champenois propaganda 
that all champagne is a cut above any- 
thing else has been absorbed by a wide 
range of these new consumers, I suspect 
not. Many would have regarded cham- 
pagne as a wicked indulgence in the early 
80s and may well revert to that view as 
champagne prices rise and as the quality 
of non-champagnes rises — although the 
best of them such as California's Iron 
Horse and Australia’s Croser (both from 
Les Amis du Vin of London Wi and W2) 


can now cost as much as the French proto- 


of ie 

than £10 a bottle? Weekend FT 
correspondent Edmund Pen- 
-Rowsell and I set to work to find out. 
Spy apariling wies only. One. Biben- 
t Ing wines one, 

’s Beaumont des Crayéres £9.89, was 
To the credit of both wine and taster, 
this champagne was Edmund Pen- 
ning-Rowsell’s favourite. He 


gee Fede 
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Edmund also liked another very broad, 
rich wine that had clearty spent a nice 
long time in bottle, Raimat Cava Chardon- 
nay £6.99 (Gateway, Morrisons, Oddbins, 
‘Thresher, Victoria Wine) which would be 
appreciated by a wide cross-section of 
wine drinkers, if not perhaps by the most 
tastidious champagne devotee. What I was 
looking for was an ising, well-bal- 
anced aperitif - not too green with harsh 
young acidity and not too opulently ripe 
as to be slightly sickly — which one could 
contemplate drinking in quantity at a 
party and/or before a meal. . 

On that basis both of us were impressed 
by Wilson’s, an Australian blend of the 
champagne grapes Pinot and Chardonnay 
grown near the Croser winery in the fash- 
jonable Adelaide Hills, although even Odd- 
bins’ price of £9.49 is only a notch under 
£10, It was a confident, well-balanced wine, 
quite but not overwhelmingly big and bis- 
cuity, and I could easily imagine asking 
for a second glass. : 

The exact nature of its fizziness was 
very similar to that of champagne, 
whereas I find many Spanish and Italian 
sparkling wines froth rather than fizz so 
that they are almost uncomfortable to 
drink. You fee] you should be dribbling or 
burping instead of enjoying a neat and 
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Cheap and cheerful bubbly 


Jancis Robinson searches for drinkable fizz costing under £10 a bottle 


pleasurable ¢ explosion of tiny beads inside 
ur mout 

*orwa more wines we both liked as 
well-mannered, well-made alternatives to 
cl e — both of them marked by 
appetising dryness rather than 
camouflaged by too much sweetener like 
so much young fizz - were the quite 
widely available Pinot-based Crémant de 
Bourgogne, Cave de Lugny (£5.85 
Gateway, £5.95 Waitrose, £6.90 Haynes 
Hanson & Clark of London W8 and Swe) 
and the new New Zealander Deutz 
Montana Brut (£9.99 at Oddbins). 
Champagne house Deutz dallied in 
Australia but finally settled on @ 
partnership with Montana in Marlborough 
at the north of New Zealand's South Island 
to produce this creditable first release. The 
bubbles were a bit sluggish and this is 
clearly a very young, slightly gawky wine 
but it is clean, comfortable to drink and 
made very much in the image of a brut 


champagne. 

The Crémant de Bourgogne is one of the 
best that is easy to find in this country. 
My notes say: “Quite substantial but dry. 
Bollinger style! Very young but ['d happily 
age this six months or a year.” Edmund 
felt that this, like so many of these wines, 
had very little aroma, but it is certainly 
meatier than the Cave de Lugny's 
all-Chardonnay Créemant (labelled ae 
de Blanes) sold by M&S and Oddbins. And 
it's cheap. 

The wines that follow would not please 
ali... One wine Nadal (£6.25 Carley & 
Webb of Framlingham, £6.67 Moreno 
Wines of London W2 and W9, £6.75 Bin 89 
of Sheffield) stood out as the bargain for 
those who seek the extra layers of flavour 
that come from age. It was clearly Spanish 
with its lemony, slightly sherbert-like tang 
but it was also clearly fully mature and, 
according to the importers, was actually 
made in 1985 making it the oldest wine in 
the tasting, yet by no means the most 
expensive. ’ 

For neutrality, and perhaps this 
explains something about the location of 
the European Court, the Luxembourg fizz 
Cuvée de I’Ecusson (about £5.75 from 
Reynier, Selfridge's and Eldridge Pope of 


Dorchester) would be difficult to beat: 
lively, appetising but, at the end of the 
day, Just too simple. A wine made just 
outside the Champagne region, Charles de 
Fére Tradition, £7 from Le Nez Rouge of 
London N7, was delicate but shared some 
of the Luxembourger’s vapidity. 

Of major Cava (Spanish champagne 
method) offerings, Codorniu 1988 Premiére 
Cuvée, £5.65 from Victoria Wine, was 
cleaner and neater than Freixenet Cordon 
Negro 1987 (although one has inevitable 


‘by. Champa: 
Sa margin grad 


seeing Siig Sa ae Gat ae web eed wort 
our blind tasting for obvious reasons) a years back. Schinus: Molle from where. 
favourite with those who like their fizz Bokt has invested in Australia -d not 
fall, fruity and just £499. Until January 99 ‘thrill either of us and Cavalier, the 

‘are i for  Yeally cheap wine in tasting, was 











Chefs who understand 
value for money 


Nicholas Lander on why restaurants must 
go out of their way to please in 1991 


AFTER dinner 


in a top British 
restaurant one 
of this coun- 
try’s most 
respected hotel 
Managers was 
talking to the chef-patron, com- 
plimenting him on the meal 
The chef was unhappy. Point- 
ing to two empty tables the 
chef said that if this carried on 
he would have to put his prices 
up, yet again. More realisti- 
cally, the hotel manager went 
away and increased his prices 
for the next 12 months below 
the expected rate of inflation. 

He did this because he 
knows from long experience 
that for the general public, his 
staff and chefs, not to mention 
the shareholders, restaurants 
are depressing when they are 
empty. hey a built, a 
udgeted, to ustling an 
few people like to dine alone. 
The waiting staff make more 
money. Chefs like the adrena- 
lin running through their veins 
that a full house brings and 
enjoy watching their food 
being eaten. 

















Achieving this is not easy, 
but it is the only long-term 
solution. When faced with 
declining custom and rising 
costs too many restaurateurs 
put their prices up, a practice 
which not only frightens off 
new customers but temporar- 
ily, and often irrevocably, 
hides inefficiency. It is also not 
what their existing customers 
want. Change the table slips 
from linen to paper, put off 
painting the entrance and cut 
down on the number of compli- 
mentary drinks, but do not put 
the prices up. 

In New York where money 
talks, restaurateurs have been 
pursuing this policy since early 
1990 with the assistance of res- 
taurant consultants, profes- 
sionals barely known in the 
UK. Acting partly as time and 
motion engineers, and partly 


harbingers of market demands, 
they have overhauled cost 
structures and menu prices. 
They have watched, for exam- 
ple, how long it takes to cook, 
slice and arrange a rack of 
lamb on a plate. One restau- 
rant was charging $27.50 
(£14.60) for that. It was 
replaced with a leg of lamb 
that could be sold, just as prof. 
itably, at $17.50. Turmover has 
improved and -the restaurants 
are still in business. 

These changes are not easy 
to accomplish as they can 
involve changing some of the 
preconceived notions behind a 
restaurant's creation. But, if 
the 1990s are ta be the decade 
when the customer is king — 
and not the chef as it was in 
the 1980s — then they must 
happen. These changes are 
more difficult in this country 
because we still see going out 
to eat as a special occasion 
rather than a daily pleasure. 
We still expect a great deal 
without realising that labour is 
no longer cheap and that 
everything must find its way 
on to the bill. We resent what 
abroad is seen as good house- 
keeping and in Britain as an 
attempt by the owner to max- 
imise profits — the French 
habit of holding on to the same 
set of cutlery for some first and 
main courses, for example. 

There are chefs and restaura- 
teurs up and down the country 
who are aware of the impor- 
tance of value for money, and 
they are far more numerous 
than those listed here. In addi- 
tion, restaurants are being 
opened which show consider- 
able imagination and rigid cost 
some tim chef Ani 

le time ago tony 
Worrall-Thompson opened 190 
Queensgate, in London SW7. 
The food in the 


too complicated and rich for 
my liking but he has opened 
Bistrot 190 alongside it. This 
serves a wide range of interest- 


ing and substantial dishes at 
fair prices. More original in 


: Le Chausson: 35/37 Parkgate. SW11, 071-223-1611 

oe ead ten. whieh Tall Orders: 676 Fulham Road, 071-373-9673 
west London, and now has St Anne's Passage, W1. 071-494-4941 
another Landon branch in Thanh Bink: 14, Chalk Farm Road, NW1, 071-267-9820 
Sol dishes are the 7amoyski's: 85 Fleet Road, NWS, 071-704-4792 3 
same price, £2.95, and served in 
oie OUTSIDE LONDON 
at a lun Ard-Na-Collie Hotel: Newtonmore, Scotland, 054-03 214 

You make up your owD meal Armadiita: Liverpool, 051-236 4123 


with as many dishes as you 
like. The main criticism is that 
the tables are not usually big 
enough to accommodate the 
meal in its dismantled form. 
Around the corner, in 
Brewer Street, a Japanese res- 
taurant, Hamine, has opened 
what must be one of the very 
few Japanese restaurants that 
can genuinely be called cheap. 
It has managed to achieve this 
not by appearing uncared for 
and dirty, rather the opposite. 
Its appearance is attractive, 
one a bright, and the food 
good, but it cuts its running 
costs to a minimum. There is 
one menu, from which you 
order as you walk in and you 
pay at the same time; you find 
a table or sit down on a bar 
stool and the food, average 
price £5, is brought to you by 
naturally courteous Japanese 
waitresses. It is ideal for a 


Street or a pre-theatre meal 
Two other factors may hait 
the rising cost of eating out. 


lords to recognise the 
long-term potential of a suc- 
cessful restaurant on their 


‘The second may be, 
at long last, the 
the pub as a venue where you 


Beetla & Wedge: Moulstord, Oxfordshire 0491-651381 
Dundas Arms: Kinthury. Berkshire, 

Royal Oak: Yattendon, Berkshire, 0635-201325 
Sportsman's Arms: Wath-in-Nidderdate. Yorks. 0423-711306 


WEEKENDS AWAY 


Woodman Arma 





Auberge: Hassell Street, Hastingleigh, Kent, 023-375 250 
LONDON 
Alba: 107 Whitecross Street, EC1. 071-588-1798 
Bistrot 190: 190 Queensgate, SW7. 071-581-5666 
= 25 Richmond Way, W14, 071-602.4082 
Fung Shing: 15 Lisle Street, W1. 071-437-1539 
Hamine: 84 Brewer Street, 071-439-0785 
Lahore Restaurant: 


Braeval Old Mill: 





Aberfoyle, Scotland, 087-72 711 


218 Commercial Road. £1, 071-791-0112 


Dicken’s: Wethersfield, Easex, 0371-850723 

Epworth Tap: Epworth, Humberside, 0427-873933 

French Partridge: Horton, Northamptonshire, 0604-870033. 

La Sraseria: Swansea, 0792-469683 

Lettonie: Bristol, 0272-686456, Plas Bodegroes, 
Pwilheli, 0758-612363 

The Triangle: Glasgow, 041-221 8758 





can eat well. The simplistic 
answer to why one can eat rea- 
sonably cheaply in France en 
famille and not in the UK is 
that pubs, conveniently located 
on sO many street corners, 
have largely chosen to restrict 
themselves to beer-drinking 
men with crisps as the only 
nourishment. In the panel are 
five pubs that serve good food, 
have rooms and could easily 
provide a reasonable substitute 
for a weekend in 2 more luxuri- 
ous, but more expensive, coun- 
try house hotel. 

Much more down market has 
been the spread of Harvester 
Restaurants, now 74 in number 
with a further 21 opening this 
year, which began as annexes 
to Courage pubs. Operated by 
Trusthouse Forte these cater, 
at very reasonable prices, for 
the whole family and encour- 
age you to spend far more time 
than the seven minutes 
McDonalds wants you in its 
establishment 


ts. 

The most immediate conse- 
quence, however, of us all 
watching what we spend eai- 
ing out over the next 12 


months may be the emergefice 
of those working “front of 
house,” Service will not just be 
carrying the chef's designs 
from the kitchen to the table 


but caring for the customer 
and en his, or her, 
return. Two recent meals con- 
vinced me just what a differ: 
ence, in both cases, a good mat- 


SW11, the Irish fiancée of the 
French chef sells her hus- 
band’s food with passion. At 
Alba, near the Barbican, I 
watched in awe as the manag- 
eress informed two tables of 
two that, because of an over- 


given each other's food 
that they had both begun eat- 


Do not be afraid to complain, 
but if it is difficult to do so 


that you do it by phone or let- 
ter straight after. In the restau- 
rant world 1992 will be a buy- 
er’s market but restaurateurs 


takes unless they are quickly 
brought to thefr attention. 


Lean, not mean 


Philippa Davenport gives a lesson in home economics - 


ECONOMY IN 
the kitchen 


like 

jicurean. So size up your 
character and take your 

1. Most drastic, and some 
would say most desirable after 
Christmas fadulgenes, is to 69 

hrist ce, is to Bo 
on a diet. This is the way 16 
win twice over: lose pounds 
imperial put on by feasting 






while saving pounds sterling. 


and hob lie silent while saving 
wear and tear on the cook. 
This last point is the one to 
stress if you hope to avoid 
being branded as incredibly 
mean. 


dishes. 

Red cabbage does best at low 
casserole temperatures, and 
floury potatoes can be baked 
very successfully at the same 
time but rub their skins with 
ofl and salt to prevent them 
going a wrinkly elephant grey. 
Root vegetables are delicious 
simply seasoned and baked In 
@ moderate oven in small par- 
cels of oiled or buttered grease- 


a sauté 
cooking method that is eco- co 
fuel. 


they can be stacked, et tan 
can 

soup pan. With s itt ‘mgena 
soup pan. a ‘ n- 
ity the architect cook can fina 
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with 


sealed in individual -bowis . 
wgriling” . under puff pai lids,. 2 
soubise with - of f 
. oniony eee 
sauce, a f Jeru~ 

salem artichokes finished 


alg 


of chicken livers, - 
dish 


phylto pastry parcels, 


Seno : 
‘those | helt own freezer- 


of: pheasant 
: jelly, abd-cranberry kis- 


. spiced black . 


home-made 
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sated for by time spent on their 
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which uses half a tin of ancho- 

vies works out every bit as 

sive as (and probably less 

ii than) one which uses 

& whole tin if you find ths lef 

growing grey with 

mould in the back of the fridge 
a week later. 

4, Few things are more 

depressing to my way of think- 


ing than cheap dishes that 
worthiness. Any meal that | 
Majors on carrots and mince 

falls into this lacklustre cate choose to 
gory. Menus that wear their ; 
nature less obviously 


i 
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are infinitely more appetising. en 
if they show a hint of frivolity it. If yon want more, a little 


so much the better. 


fashionable as well as cheap tueal nicely or you might com 





@ Continued from Page I 
The attack, on Baghdad’s main street, 
felled, and Saddam, wounded in the gun- 





ae 
i 





Jeading Iraq in 1986 and 1987 to 
defeat on top of the cost 500,000 casualties 
of resources. 


Fa 
B 
i 


tics and the other by the conspiratorial - 
and absolutist politics of the Ba'a' 


but be does know that other 
he had won. He was further building his become the dominant Arab leader and a leaders were badly icled ‘by Saddam 00 
own massive cult of personality, Mean. mili superpower. : the eve of the invasion. So Bush will put 
while, from early 1990 onward, the signals Here, he miscalculated the international very little stock in any promises from the 
multiplied that the “oid Saddam” was response. His miscalculation in 1980 about Iraqi dictator. He will look for actions. 
back in the saddle — from his stark and Iran almost cost him his regime; he Nor can Saddam understand Bush. Sad- 
belligerent rhetoric to his stepped-up cam- saved by his willingness to impose huge dam must know the weaknesses of his 
paign to acquire chemical, nuclear, and sacrifices and by his own military force much better than the 
other weapons and unprecedented “strong over countries that only recently he hed west, in spite of his rhetoric. But, with 
arm” tactics in relation to other Opec castigated. No scruples stopped him from little experience outside the Arab world, 
countries. ‘ abruptly changing course then. Later i he is probably being misled by the discor- 
1 June 1990, Saddam talked about took only him only a moment, after the dant US political debate that he is atten- 
eo weapon". a concept that had gone invasion of Kawalt, to hand back, to Iran monitoring on the Cable News Net- 
fashi exporters Iraq gained from the war. wo qi i i 
See hens a ck in Baghdad. We risks the sam 


new role in Opec ~ that of “enforcer”. By 


& years — underrating George 


zee 





the end of July, the only country produc- initiatives” will intensify in the next sev- acting under 

ing more than its agreed quota was iraq. eral days, But wars so often happen meet f t 
into fis ay acti rag bed tslies anche cates is of one kind or another miscaloulation, ition ‘bk 3, neti 
i . , and there is now much ary bruary, could prove {0 
into deep financial trouble. The invasion mist and mistakes sory Gave cha te tha oot hae 
of Kuwait offered lam an apparently Oil may have brought George Bush and — m Dantel Yergin is the author of The 
easy way to replenish his coffers and write Saddam Hussein to this common point, Prize: The Epic est for Oil, Mo: and 
off his debts. But he was also motivated by this confrontation, but there is little com- Power from wir this article # aucpted, 
the same objectives that had led mon ground between one shaped by the which will be 

him to invade Iran a decade before — to open, pragmatic, giveand-take of US poli- ary 21 by Simon and & 
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More pistes for your pounds 
in Europe’s bargain month 


‘There are plenty of value-for-money holidays on offer, even in the heartland of 
Euro-skiing — Switzerland, Austria and France. Arnold Wilson reports 


ONE OF THE 
best bars in 
Telluride, Colo- 
rado, is called 
the Last Dollar 
Saloon. Times 
may be hard in 
Europe, but few skiers are 
actually impoverished. There 
are no “last franc” bars in 
Switzerland, ond there are cer- 
tainly reasonably-priced ski 
holidays to be had there if you 
know where ta look. 

Ski holidays come in four 
categories: cheap, “value-for- 
money” (which usually means 
expensive), serious arm-and-a- 
leg, and holidays in January. 

Mark Chitty, managing 
director of Mark Warner 
(071-938-1851), the chalet spe- 

. is convinced that Janu- 
ary is the answer. “It has 
always been an unfashionable 
time to go skiing,” he says. “It 
used to he because of the cald 
but in recent years it has been 
because of poor snow expecta- 
tion. This winter the snow is 
excellent and prices are ridicu- 
lous. Basically, we're talking 
about £250 for a week's skiing, 
including half-board and after- 
noon tea. We're hardly cover- 
ing our costs at that price.” 

Even if the money in your 
pocket has dwindled drasti- 
cally since last winter, it is not 
necessary to abandon the tradi- 
tional high ground of Euro- 
pean skiing — Switzerland, 
Austria and France - in 
favour of a panic trek to east- 





ern Europe Just yet, however 
interesting an experience that 
might be. (Intasun  - 
981-290-0511 - offers a week's 
half-board in a three-star hotel 
in Poiana Brasov, Romania, for 
£172 per person). 

Then there is Kolsass Weer. 
Poland? Bulgaria? No, it is Just 
down the road from Innsbruck 
and has become a nice little 
earner for Neilson's 
(0532-752626). 

Says their marketing direc- 
tor, Gary Wardrup: “It’s every- 
thing an Austrian farming vil- 
Jage should be: rea} Austrian 
yodelling, cows mooing and 
plenty of gemutlichkeit.” 

“It's about as far away from 
the Aspen image as you could 
find. But you could always pop 
into Innsbruck for a change of 
scene. It’s currently our big- 
gest-selling resort. it’s not for 
strong skiers but it’s perfect 
for people who have been two 
or three times before. We can 
give the prices some real stick. 
Next weekend, for example, it 
would cost as little as for 
a week in a guest house: that's 
half-board, your lift-pass, ski 
equipment and lessons.” 

In January, skiers who care 
to drive themselves can still 
enjoy a cheapish week in a 
Swiss chalet. Villars, a mere 75 
miles from Geneva, for exam- 
ple, is a good in the 
Winterworld brochure 
(0635-30821). For £149 you can 
get a. week's skiing, which 
includes the return 


ferry-crossing. 

Self-catering, of course, 
works out even cheaper: an 
entire chalet can be shared by 
six to eight people for £500 a 
weck, including linen and elec- 
tricity. Combined with a 
self-drive package, this works 
out at a basic cost of under 
£100 per head if all eight beds 
are filled. 

“We hope these prices will 
explode the myth that Switzer- 





You can cut costs 
by going skiing 
the romantic way, 
by train 
Ae PTT 
land is always very expensive,” 
says Jon Shiner, a director. 
“Prices for food and drink are 
no more expensive in Villars 
than in many French and Aus- 

trian ski resorts.” | 

Bob Moore, managing direc- 
tor of Ski Esprit (0252-616789), 
points out another money- 
saver built into the cost of a 
chalet holiday. “People not 
staying in chalets should 
watch out for the cost of 
‘essential treats,’ such as tea- 
time gateaux, pre-dinner gins, 
dinner wine and cognac,” he 
says. 

“On a chalet holiday you get 
the cakes and wine free and 
you can openly drink your 
duty-free spirits without sip- 


ping surreptitiously in your 
hotel bedroom.” 

Intasun, too, has some 
French chalets in its bargain 
basement. On a room-only 
basis, they start at £149 for 
seven nights at Morzine (a 
resort favoured by the Princess 
Royal who, presumably, isn’t 
feeling the pinch), where skiers 
can avail themselves of the cel- 
ebrated Portes du Soleil ski 
surface. Intasun also offers 
Sierra Nevada (Sol y Nieve), in 
Spain, for £222 for seven nights. 
at a three-star hotel 

Ski Thomson's Mark Wen- 
born says: “Just because 
there’s a recession, people 
don’t put away their golf clubs, 
Why should they stop skii 
Chalets are cheaper than 
hotels and if you fill one with 
your friends they can be a lot 
more fun, too.” 

The Ski Thomson brochure 
(081-200-8733) has 2 number of 
reasonably-priced holidays in 
Austria and France in the com- 
ing weeks. Bed-and-breakfast 
at the Hotel Post, in St Mich- 
ael, for example. will be from 
£20]-a-week per person from 
next weekend. 

Seven nights at the Pension, 
in Zell am See, would be only 
£173. You could spend a week 
at the Haus Wetti, Westendorf, 
b&b, for £163, and in Soll. at 
the Haus Haidacher, for £171. 

In France, Thomson can 
offer cheap prices based on 
self-catering and packing four 
or five people into a studio 


apartment. Hence its basic cost 
for the week of January 5 of 
£163 (Foret, Flaine), £167 (Meri- 
bel-Mottaret), £152 (Le Schuss, 
Val Thorens), £173 (La Daille, 
Val d'Isere), £170 (Les Deux 
Alpes) and £141 (Valfrejus). 

Another way to reduce costs 
is to go skiing the romantic 
way, by train. Skiworld 
(071-802-4826) has train depar- 
tures every Friday evening to 
Val d'fsere. Tignes, Les Ares. 
La Plagne. Meribel, and Val 
Thorens. Whether you take 
advantage of a couchette (price 
included) or gravitate to the 
discofbar is up to you. 

You could also ski in a pre- 
mier area while staying in a 
more modest location. You 
could stay in Leogang and ski 
in Saalbach-Hinterglemm (Aus- 
tria). for example. The differ- 
ence in price for a four-star 
hotel is significant. Crystal 
Holidays (081-399-5144) offers a 
week at the Salzburgerhof, in 

. half-board, from £319 
next weekend. A similar hotel 
in Saalbach, the Sport, would 
be £409. Crystal's Andy Perrin 
says: “In spite of the recession, 
skiers will ski, come hell or 
high water. They may shop 
around more and avoid the 
more famous resorts. But go 
they will” 


For an up-to-the-minute 
selection of ski bargains, con- 
tact Ski Solutions on 
081-944-1155 or The Skiers’ 
Travel Bureau in Leeds, on 
0532-866-876. 





Chamonix, with or without snow 


HEN SNOW con- 
ditions in France 
are less good than 
they are at pres- 
ent, the celebrated French 
climbing town of Chamonix 
can afford a somewhat smug 
Gallic shrug at the fate of less 
because 





’ 


Rather unfairly, Chamonix has 
it all gl up to 3,840 
metres with a huge vertical 
drop of more than 2,600m 


country 





simply went higher to’ other 
simp lyn the Chamonix valley. 
There is always snow on the 
imentlere:‘snal for srs, Wao 
Argentiere; for who 
prefer their descents to be a 
little less gladiatorial, there is 
easier skiing at Brevant and La 
Flegere. on the opposite side of 
this awe-inspiring valley. 
there are 180 lifts 

spread around the dozen or so 


felting ary ee He 
uding " who- : 
eivinter ‘or example; 
and liam each” 
possible for skiers - 


interrupt their tic 
tour of Europe 
Geneva, Madrid, Paris) to 
inspect it. 





restanrants,.a casino, four 
cinemas, a nautical centre 
complete 
indoor pools, water chutes, a 
covered skating rink, luge 


with two heated. 





incongruous notion, you might 
think, in a town surrounded by 


However, not everything in 
the valley is necessarily 


ere is a telling 

extract in a local guidebook by 
Anne Sauvy which describes 
Chamonix as “a mass 
whose 8 must 
She adds: “Each resort has 
the clientele it deserves. 
Chamonix has opted for 
quantity at the cost of quality 


ugliness 
be 


or hospitality which could 
have made it attractive for 
holidaymakers. Today the 
valley is suffering from the 
consequences ... which may 
well prove to be an even 
greater threat to its future. A 
large number of tourists 
merely pass through 
any inclination to come back.” 
This seems to be over-harsh. 
The old town centre, with its 
narrow streets, Pedestrian 
precinct, pavement 
chic boutiques, still oozes 


charm, even though much of 
the rest of the town does not. 
What does seem clear, 
however, is that whatever 
Chamonix’s future, it depends 
Jess on good snow than most 
other French ski resorts. 


m@ Arnold Wilson travelled c/o 
Ski Whizz Small World, which 
specialises in chalet parties. 
Details: Hillgate House, 13 
Hillgate St, London Ws 7SP, 
tel: 071-221-1121. 


Arnold Wilson 





The Olympiastadt, Innsbruck: always a popular destination for sklers 
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wits pool ake. Steop 2120 

Monty or lake. Soap 

Also Umbcia, 

Ring now for your copy of one seperts 
coktar brecham, 


‘Tak 0622 726883 
‘Tuscany Bouse, 351 Tonbridge Rewd, 
‘Maidstone, 





1 HR GENEVA - GREAT 
SNOW 260K PISTES 
Troc homelike accommodation in our 
deluxe chalels also beamifal flats. Laxu- 


walks. runs, ice-driving, , Horse rious 10 Mordable. Great locati 

Eetpimccatoa go goalg Gane, ones eo oma | | See ane 

expect Free an, albedt in gymnastics, steam baths, a ‘Deas from Such 
antain country. bridge club, the now inavitable ‘Dakr info line 01033 5090 8236, 

Ttast season ‘quite a good hang-gliding classes and, of ‘hr fax line 01033 5080 8525 

year to aut Chamonix's - course, one of Burope's most 

attractions to the test. With famous mountaine’ Z 

some of the lower, age! — % a ri 

Les ees a8 Les Planards rock-climbing wall in fhe: new 

‘almost totally snowless skiers Kerylos fitness centre 

———————— eo . comfonable hotels. For brochors & 






Motors page 

- Loveluick-Edwards — 

oo ae 
071-407 5632 










SUSIE WARD 
CHALET HOLIDAYS 
in top resorts. 
Weekend skiing 
from £199.00. 
_ Catered or self-catered. 
Telephone 071 383 5374 







-HOLIDAYS AND TRAVEL advortsing otso 
‘Sppesrs on page IX. 


best ever value for weekends or weeks 
in the lovelier parts of {taly. 


Mage of Fret Las ata aii ator 1s LOS ff 









‘“The best way to see a country 


is on foot” 


TUSCANY wat across the Tuscan hills from Etruscan Volterra via 
San Gimignano, with its famous towers, to Medieval Siena. Nights at 
comfortable hotels in walled hill-top towns. Good food & wine. Luggage 
transported en route. £880. 

Similar trips in France. Spain. Portugal. 


Brochure trom NTA winners: 


Alternative Travel Grow 


1-3 George St, Oxford OKI Ad 0865-251195. & 













081-741 1349 124 =) AD 
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Adventures in over 60 countries 
_ With Explore you can choose from 100 ortginal tours, 
treks, safaris and expeditions in Europe, Afnca, Asia 
& the Americas s Including Cultural & 
Adventure Touring * Wildlife & Natural History 
Ethnic Encounters * Moderate Hikes & 


& River Journeys * Expiore has the hing of 
adventures most people only dream about. 


ove 72-page Explore colour brochure. 















Packed wit 
FT), 2 Frederick Street, 


faved itineraries: Explore 
Aldershot, Hants GU11 1LQ. 2 0252 344161 (24h:s) 
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HOLIDAYS VOUCHERS make idezi presents 
for birthdays. anniversaries, weddings. 
sialt incentives etc. Detalls trom Time Ott, 
Chester Close. London. SW1X 7BQ 
071-235 8070 ABTA Sa374 


Roger Taylor Teanis Holidays, Porwgal. 
Enjoyable A instructive programme in tre 
Algarve’s Sines! luaury resort 081 947 0727 





The Magic of Scotland's Western Isles 
Discover the elegant way to see Britain's most 


dramatic scenery. 


The stately miniature cruise ship ‘Hebndean Princess’ 
provides accommodation for just J6 guests and with 
@ crew of 27 to look after your every need you can 
now crulse ‘The Tange of the Isles’ in luxury. 

With at least two visits ashore each day this could 
be your holiday of a lifetime. Prices start at £310 
for 3/4 nights options up to £2450 per person, per 
week, for a state-room with a private balcony. 


Write or phone for brochure: 
0756 - 701338 Ann Gams, 
Hebridean Island Cruses Ltd. 
Acorn Park, Skipton, 

N Yorkshire BG23 2UE 








HOTELS 





.) SUMNER PLACE HOTEL Luvury tamily run 


hotel, Pleasantly located In South 
wor. Our personal service will 
pleasant stay Tel- O71-5e4 7586. Fa 
071-823 9am 


i] 


ervey yes on ganuzry 3 | ye 


3. MINS WALK Martis Arch A Oxdord St Full 
returbished B & 6 Atl roomy gn suite atc. 
Excetient value Fax No. 071 487 4254 








UNSPOR,T ALGARVE VILLAGE Unique Villa, 
sleeps 402 pool max. gardens. Superb: 
walls, golt, bud watching, nding ompty 
bearles 0832 S730? 


FLIGHTS 


Pra ee 
ait eed , 
mates 

ta 


O71 - 706 3737. 


& Holidaymaker Group ple 
‘3 eT Sthel ea erhs Serie 
Pee Penryn 


DISCOUNT FARES 
In is! Clas. Club 
& Economy Class 
Alp Concorde 
For the besl guarantecd deals 
Please comtact tbe experts 
071-439 2944 
Fas 071-734 242 
Pan Express Travel 








UK COTTAGES “ 














Not long ago, 
you couldn’t stay at = 
The Palace do Bugaco. 


The Royal Famity 
had booked it. 


















This ornate 19th century palace 
standing in @ National Park was the 
=° summer retreat of the Portuguese 

”. ~monarchy. 

Today, the finest local and international 
cuivine is still served in an elegant dining 
room with elaborately carved arched 

wind we and a gleaming multi-hued wood 
parquet floor. 

Note you can reside there: ond eat like c king. 
For this luxurious hotel is one ofa selection 
of the finest Pousadas, Estalogens. 

Manor Houses and Hotels of distinction 
located throughout Portugal, Madeira. 
Porto Santo and the Azores. 

Youll discover them in the neur 
WINGS SUMMER 91 brochure. 

Ta find out more, contac! your local travel 
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Int: or 0S1-2008733. 
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Holidays of distinction in Portugal from 


%Famean 


== ‘TAomson Tour Operations Lid so 2 
VILLAS 
The bese villas are 
& Palmer 
esate ects 
blue book. Phone 
(0494) 815413. 


COTE D'AZUR villes - Cap Ferrat to Cannes: 
Drivate pots, seaviews, peacehul grounig 
+ staf! 071-409 3270423 S02 625. 






















LAKE DISTRICT 
Rather specul holuiay conages around 
the courtyard of an Enghsh Country 
Home set vmongs! Rilds aod parkinond 






Open ail year - Top Tourist Board 
Awards. 
LONGLANDS AT CARTMEL 
Cumbna LAL GHG 
Picase lel: 05395-36475 
for a brochure. 


ABTA ATI 44 









SOUTH AFRICA 


South Africa "91 


2 whs Cape Town and The Cape from $1205. Durban and The Natal 
from $993. Zaln Highlights Tour from £1883. Fly/Rail 2 weeks £1392. 
Safarix, 3 wks South Africa in Springtime (escorted) from £2758. 
South Alrica by xca anid inhvidually vilored holtdays ww suir you. 


Brochure from the specialists: ABTA 12760 





os 








16 


ERTS 
ase 
ae 


TRE 


zu 


ait 


ua 


iG! 


BIST 


te 


it 


ay 


ET 


= 
ii 


uni 


it 


Fined! 


Hal 


EET, 


if 


‘=: 


ze: 
oe 


TT Me 


ad 


HEPES 


i 


HITE 


e 
x 


TESTER SET SPS 


SERIE AT 


EUURTSREZEST Uz 


HPRMEETSTEF? 


ts 


CHEERY | REEL 


WEEKEND FT 









Room with a view: prime central apartments in Paris can be rented for £2,300 


Low-cost capital 


Knight Frank & 

Oe a eer eotrenes tinal 
the cost of prime central area 
housing in most of the world’s 
leading business capitals fell 






parallel 

a degree, with a Tokyo 

property at £8,000 a month 
as good value. But 

the markets with the most 

expensive properties are not 





in valve 

Takyo £2.4m —20 
Paris £2.0m o 
Madrid £990,000 + 8 
New York £970,000 30 
London £640,000 —15 
Brussels £500,000 - 3 
Hong Kong £520, —-25 
Singapore £475,000 —14 

ney £150,000 -37 





PROPERTY 







Rising cost of la dolce vita: a 







Recent Italian legislation has increased the value of villas, reports’ Audrey Powell ~ 


EW LEGISLATION, 

likely to come into 

force this year, will 

increase the cost of 
buying a property in Italy for 
some purchasers. 

The Italian system - which 
appears strange, to say the 
least, to British buyers - is a 
choice of two systems, with 
one geared to everybody pay- 
ing as little tax as possible. 

In other words, you can 
declare the full price of a prop- 
erty and pay transfer charges 
on that — if you can persuade 
the vendor to agree, which 
may not be easy. 

Or there is a second, offi- 
cially recognised and generally 
used system based on a 
notional rent of the property, 
whereby a purchaser quotes 


RE YOU having 
problems in adapting 
a listed building 
because your plans 


do not respect its character 
and history? Or are you eager 
to know how old your house 
really is, and how it grew? 
Then call in the Hereford 
Archaeology Unit, a specialist 
in digging out “above ground” 
building history. Strip some 
plaster and you never know 
what it will find. 

The unit's latest coup is typi- 
cal. Asked by Elgar Develop- 
ments to work out the history 
of 20 Church Street. Hereford, 
it found that an apparentiy 
Georgian house is in fact an 
extremely rare 14th century 
first-floor hall. So the company 
has reworked the plans of its 
new head office to make the 
most of its find. and looks for- 
ward to holding concerts in a 
hall that has appeared from 
nowhere. 

Edward Elgar's music will be 
on the programme, The house 
is near the cathedral where 
organist G.R. Sinclair lived 
from 1889 to 1918, Elgar was a 
friend who often came to stay 
and dedicated one of the 

a Variations to him and 
his bulldog, Dan. 

The house now has a brick 
facade and certainly looks 
Georgian, with a handsome 
bow-ended Regency dining 
room that will make a fine 


The only clue to something 
special when Richard Morriss 
of the Hereford Unit began to 
heer, prod and measure was 


John Brennan | the very steep slate roof, which 


LONDON PROPERTY 





-An Exceptional opportunity! | 


A luxury Wates house 


The highest quality houses in a peaceful landscaped setting, 


close to Essex ca 


untryside but with easy access to Brentwood 


and London (fast train 28 minutes from Shenfield station to 


Liverpool Street). 


Plus, Wates offer a unique purchase plan with a mortgage subsidised to 
11% for Syears. (Mortgages up to £100,000). 4 and 5 bedroom detached 
houses with fully fitted kitchens, studies, separate dining rooms (some 
galleried) and double glazing. All set in a luxury development with 
plenty of open space and woodland walks. 

4/5 bed detached houses from £230,000 


Visit our Sales Centre, open Thursday to Monday (10 am - 5 pm) 


Hutton Poplars, Rayleigh Road, Shenfield, Brentwood, Essex. 
Ansaphone outside office hours. 


Tei: (0277) 261585 


FOLKES 


SOLICITORS 


EST. 1918 


MATRIMONIAL + SEPARATION + MAINTENANCE 
INJUNCTIONS/WARDSHIP/CUSTODY/ACCESS 
LEGAL AID AVAILABLE 


wkRakREkEK 


Sal 


CONVEY. ANCING £180* 


Property. 


Fee incindes mortgage related work when we act 
for your lender, “Plus VAT and Disbursements. 
61 GREENFORD AVENUE, LONDON W7 ILL 
TEL: 08% 840333 FAX: 081 840 3829 












Paro. of Unfam. £545 per week 


ANDRE LANAUVRE & CO 
South Kensington: Opposite the French Lyces, very spacious 3 Hed maiscnettc. 


‘Chelsea: Lovely nowly fumiahed 1 Bod. flat £250 pex week 
Gloucester Read: Spacious Sadie with good stomge specs £175 per week: 
9 Old Bond Streci, London W1X 3TA. Tal: 071-499 0597 Fax: 071 493 5329 











and a subsidised mortgage for 
5 years at Brentwood. 


BAKER STREET AREA, fe: ark. 
Jol. Wood, Large uetecien. af ashes 
$267,500 « £796,000, Long 

Contact Btremt Ri 
Wal 071-485-4165, Fax: 071-49) DADE. 












APARTMENTS 
REIGATE SURREY 





frainiine stations you risest 
WRAY MILL PARR on your Lgnnda, 


23 and 4 bedroom apts. 
1200 to over 3.000 watt 
£195,000 to £475,000 
Tek O737 776355 


























what might be called the “rate- 
able value” of the property. 
This is considerably less than 
the market value, and the 
buyer pays lower related trans- 
fer sharges: The peur also 
ys less capital gains 

Pare you are thinking about 
buying an Italian property 
soon you should note that the 
new legislation came into force 
on January 1 and will substan- 
tially increase the “officially 
recognised” valuations of prop- 
erty and thus the taxes to be 
paid, by those purchasers who 
use this system. 

George Pazzi-Axworthy, 4 
solicitor qualified in British 
and Italian law, says: “The 
established Italian practice is 
for the actual price which 
appears on the original binding 


contract of purchase of a prop. 
erty, and w! is paid to the 
wendar, Ut: to appear in the 


final 

“The parties may safely 
iasert in that deed a figure not 
less than the recognised offi- 
cial valuation of the property, 
which at present is calculated 
by multiplying by 100 what we 


may loosely translate as the . i 


‘rateable value’, which appears 
in the local Jand register. 


a proposed 
to bring the “rateable values” 
up to date and an increase of 
the 100 per cent multiplier to 

rhaps 125 per cent is also 
“Very , the indica- 
tion given is the minimum 
values which it would be safe 


to include in the deeds as from * 


January 1 may. well be 
increased by about 25 per cent 
and the same increase will 


affect the values. acceptable to, - 
the Italian revenue in matters’, 


of succession to property.com- 
ing up for consideration in 
1991,” says Pazzi-. me 


The dating game — 


Gerald Cadogan reports on rarities under the plaster 


is odd on an 18th century 
building. 

Once some plaster was 
removed, suspicions became 
certainties. It was a medieval 
building whose wattle and 
daub had been replaced by 
brick. Morriss says this has 
happened to many buildings in 
old towns like Hereford. They 
may look Georgian, but investi- 
gation often reveals medieval 


origins. 

The highlight was finding 
upstairs, obscured by later par- 
tition walls and ceiling, the 
40f long hall and its crown- 
post gabled roof. The lucky 
survival of a Decorated-style 
wooden window of a type 
familiar in stone in churches 
dated the hail to around 1360. 
That makes it among the last 
of the first-floor type of halls, 
which was a scheme originally 
designed for defence. From 
around 1300 they began to give 
way to ground-floor open halls. 

The unit’s methods are sim- 
ple. After checking documen- 
tary evidence, its specialists 
look, measure, draw and think, 
Precise drawings - stone by 
stone and beam by beam - are 
vital as fine are easy to 
miss in a photograph. 

When the unit tackles cas- 
tles for English Heritage, it 
often finds that changes of size 
or type of stone stand out as 


radar surveillance. 


In Brittany, near Rennes, 60kms from Mt. St. 
Michael, private owner sells luxurious villa 
{250 sqm) with fully equipped kitchen, 
spacious living room with fireplace. 5 
bedrooms, 4 bathrooms and 85 sqm Solarium. 


On the ground floor, behind the hail in a 150 
sqm room there is a 60 sqm heated swimming 
pool with another Solarium. 


In the 300 sqm garden, 
with night lights and a large garage. All of this 
house is equipped with electrical stores and 


£360,000 


Call Mr Guignement on 99558334 (office) 
in France or Fax 99559422 


FRENCH 






the keys to the architectural 
histo: 


ry. 

It is not expensive to get a 
history of your building, and a 
set of plans, says Ron Shoes- 
the servic aide of be 

e service we 
are cheaper than ca aertines 
or quantity surveyor. But you 
adapt the building who a seu 

w sen- 
sitive to the history and details 
‘we produce.” 

Soho House, in Handsworth, 
Birmingham, has been another 
challenge. Matthew Boulton (of 
Boulton and Watt, inventors of 
the steam engine) bought this 
house in 1761 and rebuilt it 
three or four times in the next 


there is a tennis court 


January 
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EXHIBITIO 


SOEs Ret tat mage 
ANCE. Legal 
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FRENCH PROPERTY WEWS Free monly. 
‘Old, new & ski proserty, legal column etc., 
‘ak lor your free copy now 081-262 0301 


SWITZERLAND 


Sate to foreigners authorized 


Lake Geneva & Mountain resorts 


You can own a quatity APARTMENT/CHALET In: MONTREUX, VILLARS, 
LES DIABLERETS, LEYSIN, GSTAAD Volley, CRANS-MONTANA, 
VERBIER, etc. from SFr. 200'000.— crectt taciittes, 


52, rue da Montbrilant ~ CH-1202 GENEVA 
REVAG S.A. Tel 41.22/7241540 ~ 
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Fax 734 12 20 





4. GOOD & PARTNER ALL PROPERTY 
TYPES Wor: Pl . 
Wormandy, Picardie, Gronoble 


Lincs, Teli O508 S507. Fac 0828 Stare 


COTE D’AZUR - FRANCE 


Prices from 


6,000 FF 
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ith 
house to make it look as if that 
was what he had always 
intended, squeezed in an extra 
storey to make up for the lack 


URGENT SALE OF HONG KONG FACTORY 
Prime location in Fotan, New Teritores ©: .. . 


on fashionable West Coast 

Beach side villa, Communally 
Fwimming pool Share in 

syndicate for sale. 


We. sell farmhouses, presti- 
gious villas. vineyards 
especiaily in the Chianti area, 
Casa Toscana, via Antica sub- 
urbana 2, 1 - 50022. Greve in . 
Chianti Fax 
010-39-55-8544575, 






A stimning 3 bedroom pernthouse 
with 1400 aq % roof terrece 
overicoking Albert Bridge. 
Absoluualy superior in avery way. 


25,000 SQ.FT. (ENTIRE FLOOR) Beautiful air-conditioned offices and . 
factory space, 4 carparls,.6 cargo Bfts. Top condition. Easy access to 
work force and to China. ideal for manutacturing, office or wareiousa. . - - 
Contact owner, Mr. Fingarette, n USA. (213) 827-5000 










Unit ‘found that.a group of 
houses in Buttermarket- are’ 


was & i, 
costing around £10,000, and © 
proved another ‘story: of sur- 
prises. Caradoc ‘looked, like a: 
i9th century. pile:but, by ana- 


“and: the plaster-scars on the 


ding stone. walls, the 


torians had aimed to bury: 





-_ ‘The George at 


, Winchcambe, 
Gloucestershire, is an old im 
that Hamptons '(0905-723313) is 
offering. as 15 house for- 
between. £79,000 and £180,000 . 
for Clonard Developments, . 
which has been careful to . 



































06310 BEAULIEU SURMER 
Tel (38) 93013822 Fax 99015355 









feturos of G-8% tax free Picast 
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By friendly Sussex village, -: 
: cee 










iy : 
ine, four poster, fires 
PETE | 
conservatory, fiinish sauna, 
part-time housekeeper, . 
7 Pee, oS 
312 months £450 p.w. 


- "Tel: 0435 883466: 














CUTTING 
motoring costs 
is a matter of 
commonsense 
more than any- 
thing else. And 
y - cheaper motor- 
ing does not have to be boring. 
your driving tech- 
ques to save fuel, reduce 
wear and tear and avoid loss of 
ms bonuses can be quite 
Tewerding for its own sake. 
Think of it in the same way 
as golfers do when trying to 
improve their swing, short play 
and putting. They know that 
the better they get at it, the 
more their game will cease to 
be a long country walk punctu- 
4 ated by frequent disappoint- 
" ment or so I constantly tell 


. myse! 
q Responsible driving is eco- 
nomical ing. You can learn 

it from experts ~ { mean real 
experts, not know-all friends. 
The Institute of Advanced 
Motorists and the Royal Soci- 
ety for the Prevention of Acci- 
dents can. tell you how and 
where you can have instruc- 
tion, what it will cost and sug- 
sest a a pane books. 
ome you can do 
straight away. Like curbing 
your impatience and not being 
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undoubtedly save fuel; you 
may avoid a costly collision — 
even a coronary. Above ail, try 
to drive smoothly. Does it 

matter if you are not 
first away from the lights? Try. 
to anticipate road conditions as 
far ahead as possible. 
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Barber's Whar! Saies office in Thaunes 
‘Steet, Pools, Doreut on 0202 683004 
(2+ hours) of viel the show home open 
dally from 10.00 am to 4.00 pm. 
ARomativety telephone Downland 





Ld aR YG NES) De (0) 8) 


Pi. itt 


te», YOU Can still 
4% Save energy 
and have fun 


switch off and letting them 


know when to restart. It is an 
idea we could copy), 

‘Try on motorways at 
60-65 mph (96-105 kmh) ~ even 
though this Yeally can be bor- 
ing — instead of your normal 
7080 mph (113-130 kmh). But 
not in the middle or z 
lanes, please, Use the inside 
lane ; it is often empty 
while’ {he others are jauite 
crowded. vers of 
lorries want to overtake, they 
can. They only bully slower 
drivers who hog the middle 


lane. 
Are you unleaded pet- 
rol? If not, why not? Some 


older cars cannot run on it but 
plenty that could do so are still 
being filled with dearer pre- 
Maium grade out of sheer habit. 
(Better still, try a diesel-en- 





Responsible 
driving is 
economical 
driving, says 
Stuart Marshall 


gined car next time you make 





a roofrack on your car though 
you have not used it since your 
summer holiday, take it off at 
once. The aerodynamic drag it 
creates could be wasting one 
litre of petrol in every 20 you 

it in — anure iit the. rack “ts 

ve 








SUMMER 1991 SALE OPEN SUNDAY 


FINANCIAL TIMES SATURDAY JANUARY S/JANUARY 6 1991 


__ MOTORING/GARDENING 


Reflections on folly 


Robin Lane Fox charts a comedy of errors by the Sloarié-Wallys 


ee, 


instead, You might even enjoy 
the exercise. You will certainly 
save petrol and money because 
your car, which averages 35 
mpg (8.07 1/100km) on a jour- 
apare, could be twice “lety 
ice as 
while warming up. (A diesel, of 
course, has pretty much the 
same consumption hot or cold, 
but I do not want to rub it in). 


ing oe missing ont services, 

even ey are few 

far between nowadays. it is not 

as though they needed an oil 
and chassis lubrication 


Quite apart from keeping the 
engine in tune so that it runs 
efficiently and causes mini- 
mum pollution, regular servic- 
ing should spot defects before 
they become breakdowns or 













FLIGHTS - 
Tam cade each NS 





£119 | 
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J The. of 
Spain 





"Tel: OF 1-688 2185 (24 hrs) 


OTA Temeel Lad ABTA 
48292 ATOL 799. 






HOUSES IN 
ISCANY & UMBRIA 
The Palazzo Belmonte 
We have available for rent, all the 


‘yound, a small selection of 
yelearety owned housed in chia 


Enjoy the secrets of Spain 
Unspoiled beaches on Costa de Ja Luz & in Asturias. 
Villas with pool, small hotels of charm, 


081-748 4569 ran 


Macho of Travel Lad ABTA <2711 ATOR 1696 ae 







Paradores & City Breaks. 


Alo 











Quality villa with 
private pool. Sleeps 4/8 
* Quiet location. 


0703 846922 
CARIBBEAN 


——_—_—$— 
CARIBBEAN CHRISTMAS Holidays to 
Saint Lucia 


Antigua, etc. Naw 
On sai all B.A. Flights. Te! The 


Caribbean 
Specialists INTERLINE TRAVEL 6707 
‘S72865 ABTA 06302. 





GOLFING 


GOLF & BRIDGE Ia FRANCE 
17-21 March 1991 st Le Manoir 


5 day golf on Le Touquet Sea & 


Forest courses. (Pro/Celebrity venue 
ghown on Kmas TV). Pius 4 eves 
Bridge. Orilly £325 p.person. 
Rosamary/Travor C843 980748 


LATE 
AVAILABILITY 
in Catered 
Chalets, 
France & Austria: 
SKI TOTAL 
081-948 6922 
















off in what should be their 
prime through abuse such as 
hard cornering and violent 
acceleration is throwing money 
ow you think tyres 
you your are 

not lasting as long as they 
should, ask yourself if the way 
you drive has something to do 
with it. If you cannot help 
clouting kerbs when you park, 
get a tyre specialist to check 
the wheel alignment. If it is 
out, the tyre is being dragged 
slightly sideways. That wastes 
petro! as well as removing the 
tread rubber like a rasp. 

When buying new ones, 
Temember that the premises of 
tyre dealers (like car dealers) 
are stuffed with unsold mer- 
chandise and it will always pay 
to shop around for the best 
price. If your car covers only 2 
few thousand gently driven 
miles a year, there is no point 
in having the best tyres money 
can buy. Little known brands 
are available for considerably 
less. The much maligned 
remoulded tyres are cheaper 
still and if used reasonably, 
serve well and save money. 

But do not try to economise 
by running your tyres beyond 
the legal limits of tread wear 
or by fitting your car with 
tyres of a lower speed rating. 

The rule in Britain is that 
tyre must have at least 1mm of 
tread pattern over 74 per cent 
of its running surface and visi- 
ble pattern over the remainder. 
(Even that is not good enough 
for most mainland European 
countries. A tyre that is legal 
in Britain may not be lawful in 
Germany). The general rule is 
that the tyres on your car must 
be suitable for the maximum 
speed it is capable of, not the 
maximum speed at which you 
intend to drive it. 











A hand-picked selecuon of aver 450 character 
Properties, fram a Dordogne warer-mill wo 0 
Stone cottage tn Provence. 


The flemble holiday — put together your own 
short break or tanger stayin selected fomity-un 
hotels chroughout mamland France and Corsw'a, 
offenng regional cuisine, ambience ond 
unsurpassed value 


Abhetg 


Acieve Summer trotidays for couples or fishes 
tm the glorious Savore Alps: smmming, riding. 
Mmountain-bikeng, and fots more, or just walking! 





FRENCH CHATEAU 
HOTELS 

with gourmet dining, self drive 

short breaks and long holidays. 


From £114 incl Ferry, 2 

and gourmet dinners. 

Hampron House Travel Lid, 2-6 Qucens 

Ra, Teddington, Middx, TWIT OLR Tel 
(24 bers) 061-977 6204, 
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ADVERTISING 
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ing. It is 
a Profit or at least oa 
money by growing veget . 
fruits and cut flowers. I ha 
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GARDENS, THE saying goes, 
begin to be made after four 
years and show their paces 
after seven. This year, 1991, is 
the fifth since Julian and 
Veronica Sioane-Wally sold the 
house in Onslow Gardens and 
moved to their old rectory in 
Sussex. The garden has been 
turned upside down and it 
would be good to report that it 
is now making up for the cost 
of their life’s big decision. 

The price of poverty may 
have fallen in London SWs, but 
it has fallen just as fast in Sus- 
sex: there is still no hope for 
exiles since 1985 who wish to 
return to London in their for- 
mer style. Gardens may be a 
compensation, but 1991 looks 
as murky from the old recto- 
ry's windows as from any 
other point. 

It is not just that some of the 
early decisions now seem to 
have been fll advised. Time 
brings discretion, even to 
Sloane-Wallys, and after four 
years, the cut-leaved purple 
maples still do not look right 
in the setting of the white gar- 
den. The silver-leaved pear is 
an e] tree, but it does not 
mix with golden acacia least of 
all in an avenue of both which 
Julian planted up his drive. 

In the_ garden’s main 
rasebeds. Veronica has begun 
to question the stamina of her 
mainstay, Princess Michael of 
Kent: the yellow is cheerful 
enough, but she seems to 
droop in hot summers and has 
none of the season of the old 
Queen Elizabeth which was 
still flowering in December. 
The roses, anyway, do not 
match up to Julian’s latest 
buy. At the Chelsea Flower 
Show, Julian saw the antique- 
style French shepherdesses 
which had been reconstituted 
in stone by a little-known com- 
panyin Hertfordshire. 

Updating the past has long 
been a slogan of Sloane-Wally 
design and here, he knew at 
once, was a new focal point for 
the rectory’s old rose garden. 
The problem has been the hot 
summer. The suppliers assured 
him that their new-for-old stat- 
uary would lose its whiteness 
in wet weather, but rain has 
been scarce at the rectory and 


all summer the shepherdess 
has overpoweringly stood out 
like a blanched white almond 
in a setting of yellow roses. 
Every Sloane-Wally is 
allowed one folly: in 1990, 
Veronica cammot exactly com- 
plain. The previous summer 
had taught her a significant 
lesson: country gardens need 
the interplay of light and 
shade. The pursuit of it has not 
been easy and in one caee. 
proved highly embarrassing. 
its early years, a garden like 
the old rectory’s is short of the 
height and greenery which cast 
shadows: last spring, Veronica 
decided to hurry up the pro- 
cess. 
Her members’ magazine 


the Sloane-Wally downstairs 


pel 

Coloured cords made the 
poles look rather bare, and 
here Veronica has bit on an 
idea whieh she is ing of 
patenting: if climbers take 
three years to run up a pole, 
why not paint the pole mean- 
while in order to brighten the 


interval? Julian s sted 
stripes and twirls, in the style 
of the poles for gondalas 


along 
Venice's Grand Canal: Veron- 
ica, however, has never been 
fond of Venice since she did a 
course there and instead she 
has hit on a stroke of Sloane- 
Wally genius. Why not paint 
each pole with a scene of flow- 
ers which will eventually run 





‘Julian so admired the antique-style 
French shepherdesses reconstituted 
in stone by a little-known company’ 





poles went up along the bound- 
ary walls and there was a keen 
discussion about the best type 
of rope. At first, Julian wanted 
something weatherproofed 
with creosote, but one of 


tassles for the old rectory’s 

wing-room cur tains, Admit- 
tedly, they were a cut-price 
offer, obtained on the cheap 


the surplus stock: the rose- 
poles A the fature now have 
swags of maroon-textured rope 
between them with the tassles, 
which were supernumerary to 


up it? One of the joys of Sussex 
is that every other town has a 
stenciller and paint-artist, most 
of whom are busily painting 
the very furniture which 


marvellous job with stencils on 
the new poles during May. 
Neliy Moser Clematis and Rose 
Danse du Feu now alternate in 
paint on every other pole. 
for the real things en i 

ir grow in 
their place. 
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would be room for a mirror at 
the far end? It would add depth 
and a pleasant touch of Lon- 
don to the view from the draw- 

Mirrors need to be large to 
carry emphasis in a garden: 
Veronica's first attempts to 
buy a sheet of glass, six feet 
high, fell foul of the obsessive 
rules for outdoor Health and 
Safety. Nobody in Sussex was 
keen to sell such a hig sheet to 
a gardener in case the wind 
dislodged it and some unlikely 
presence, a pet or child, was 
stupidly caught in the line of 
fire. Eventually, one glass- 
dealer came up with an aiter- 
native: aerylic glass which 
Eeppennd to be siting amne 

1D) sittin: 
his stock in Just the right 
dimensions. Its usual market - 
was for shaving mirrors, but it 
ougist to trade up to gardening * 
without any problem. 

In early June, therefore, the - 
rectory’s laburnum walk 
received a new acrylic mirror. - 
Its installation was left to the 


and like all such jobs it was 
thing on Friday when 
the light had already faded. 
Veronica had no time to check 
the results before her weekend 
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Labour-saving schemes 







THE COST of 
gardening -is 
C2 widely vari- 
able, according 
to standards 
set and the 
type of garden- 
possible to make 







known enthusiasts who have 

been more enterprising and 

ed quite a lot 

their gardens by growing 

plants for nurserymen or 
breeding new varieties. 

The new smooth-stemmed, 
or thornless, roses that are 
being marketed by Unwins, the 
Histon seed firm, were raised 
by an amateur rose-grower in 
America in a breeding pro- 
gramme he conducted to find 
disease-resistant roses. Some 
virtually thornless plants 
turned up as an unexpected 
bonus and will probably earn 
him far more money than the 
roses he was looking for. __ 

But without doing anything 
so ambitious it is quite possible 
to save money by just consider- 
ing where outgoings are spent 
and how these could be 
reduced. Almost always the 
outlay for labour should be 
scrutinised first. 

Lawns can be expensive to 
maintain. mainly because of 
the time it takes to mow them, 
























‘and it may be possible to save 


a lot by increasing the width of 
cut of the lawn-mower, or 
changing to a ride-on machine 
or a garden tractor that will 
travel over the ground more 
rapidly. There is also a possi- 
bility of inereasing the height 
of cut, which will lengthen the 


Is the 


ARY KASPAROV'S 
12% to 11% victory 
over Anatoly Karpov 


in the world chess 
championship at New York 
and Lyons may be the final act 
in an epic rivalry begun in 
1984, It could also spell the end 
of a 20-year error in providing 
huge prize funds for title con- 
tests. 

The final game of the three- 
month struggle ended in a 
draw. Newly-issued Interna- 
tional Chess Federation (FIDE) 
ratings award Kasparov 2,800 
points. the all-time best, ahead 
of American Bobby Fischer's 
2,785 and well in front of Kar- 
pov's current 2,725. But 
although this was the fifth 
championship series between 
K and K totalling nearly 150 
games, Kasparov leads his 
rival overall by a bare 2 points. 
Given that he is in his chess 
prime at 27 and Karpov is well 
past his best at 39, the outcome 
is less than satisfactory for 
Kasparov's clalm te be the 
best. 

Play has been scrappy and 
uneven, with fantastic improvi- 
sations mixed with unforced 














intervals between A 
rotary grass-cuiter can deal 
with long grass more easily 


than the average cylinder 
lawn-mower, and also costs 
ME ace on 
a ly lar en, 
there are even d advan- 
tages to be gained by contrast- 
ing the textures of grass 


Water can be extremely 
labour-saving, most of all if it 
is used solely as a reflective 
surface and not stocked with 
plants or fish. It can then be 
kept quite clean and clear with 
chemicals, such as those used 
in swimming-pools or with 
small quantities of capper sul- 
phate, say about loz per 1,000 
gallons, which will probably 
prove both cheaper and longer- 
lasting. 

Weeding is another neces- 

task that consumes a lot 
of time, although ways can be 
devised to lessen this. One of 
the most fashionable is to 
spread bark or wood chippings 
exposed soll, This discourages 
e soi urages 
the germination of weed seeds 
but will not prevent the 
growth of well-established 
weeds, which must either be 
dug out or, less laboriously, 
dealt with individually with a 


errors, a contrast to the gener- 
ally high standard of their 
match in 1985. Kasparov’s bril- 
Tiancies in games 2 and 20 wi 
be remembered for decades 
among the best seen in 
play, but he has also ma 
huge mi: tions. 

Karpov often survived peril- 
ous situations by tenacious 
and resourceful defence, only 
to bail out tamely with draws 
in endgames he would have 
won in his best years a decade 


See bad 


half of the record $3m_ prize 
fund. They budgeted for prime- 
time network coverage and 
large advertising revenue, but 
received neither. Television 
shrank from an_ all-Soviet 
event with unfinished over- 
night games, postponements at 
the players’ whim at a few 
hours’ notice, and rules forbid- 
ding cameras after the first ten 
minutes of the game. 

The one aspect the US media 
liked was Kasparov's refusal to 
play with the Soviet flag on his 
table. He has used his champt- 





systemic herbicide, such as 
hosa! 


te. 

The advantage of this is that 
it acts through the leaves from 
which it is carried to all parts 
of the plant. It does not work 
directly through the soil, 
though I strive not to get much 
of it into the soil. 

For this kind of treatment, I 
use whatever method is conve- 
nient: a knapsack or pneu- 
matic spraying machine with 
the spray nozzle shielded by a 
hood to prevent any drift, a 
small trigger-operated sprayer, 
operated with one hand, while 
the other holds an inverted 
flower-pot or a piece of board 
to shield any valuable plants 
deed ae the otherwise be 
to spray, or my 
hand, protected with a rubber- 

and dipped into a bucket 

with the diluted herbi- 
cide and stroked over the 
leaves of the weeds. Sometimes 
{ put an old woollen glove over 
the rubber glove to hold more 
of the fluid, but this can prove 
dangerous if it allows surplus 
to drop where it is not wanted. 

Alternatives to wood chip- 


game up for K v K? 


onship winnings to finance the 
Democratic Party of Russia, 
which claims 80,000 members 
and stands well to the right of 
Boris Yeltsin. Kasparov is its 
vice i owns its news- 


have transformed the New 
York balf would have been a 
visit from Bobby Fischer. It 
Boris Spassky at neyijavik, 

oris at avik, 
which transformed the image 
of chess. 

After Reykjavik Fischer 
never played another serious 
game and defaulted his title to 
Karpov. He remains the 
Howard Hughes of chess, 

Reykjavik set a pattern to 
cities and countries to back the 
worl@ chess championship 
with tennis-sized prize funds to 
promote a relaxed cultural 


image. 

The K-K show has kept its 
financial momentum largely 
because of the image of Karpov 
as an .orenodox ae 
man and Kasparov as a pioneer 
of glasnost. 


pings as weed-suppressing soil 
coverings are gravel, pulver- 
ised or shredded bark, or even 
leaf mould, which ds more 
progressive! 
ive, sie eet seeds will 
Planting is both time-con- 
and ve if the 


are pi 


pop 
and early 20th centuries when 
labour was cheap, but, should 
now be reduced to a minimum 


few temporary plants to 
brighten up the garden at peri- 
ods of potential dullness, while 
a perennials, iy grown 
ceous . grown 
roses and shrubs. 

Bedding plants, such as 


marigolds and cosmeas can 
carry on the display into the 
autumn but not in great quan- 
tities, just planted separately 
or in small groups at strategic 
points to catch the eye. 

Even more economical is to 
use hardy annuals, such as 
Shirley and Californian pop- 
pies, calendulas, cornflowers, 
sweet alyssum, candytuft, 
anpual octane nasturtiums 
and annual gypsophila, sowing 
them in little groups whe: 
they are to flower and thinning 
them if they come up too 
thickly. Wallflowers and for- 
get-me-nots, sown in situ in 
July or August, can be left to 
flower where they grow or 
sane can be transplanted else- 
where. 





By the time of Kasparov's 
next mandatory title defence in 
1993, v will be on the 


grandmasters but lack the per- 
sonal foibles, political under- 
tones and charisma which 


have accompanied chess cham- 


the 
years or that Britain's Nigel 
Short, 25, gifted but inconsis- 
tent, can recapture his 1987 
form, when he ranked third to 
K and K and looked & credible 
western challenger. 

Britain’s other top player, 
don Speelman, was 2 
nalist in the last series. Now 
their eight-game title elimina- 


could ede a successful cam- 
Short or 
ill keep the world de oak 
going a few years yet. 
Leonard Barden 
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After the wheel: Charade, a 154ft state-of-art superyacht which is steered by a tiny lever 


Superpower superyachts 


IN EARLY December, 23 
glistening white motoryacht 
Tay berthed in the Poo} of Lon- 
don. This was Charade, 154ft 
long and the most recent and 
perhaps the finest example of 
today’s “superyachts”. Charade 
was built for ber American 
owner by the De Vries yard in 
Holland, part of the Feadship 
construction consortium, to 
standards only dreamt about 
by most builders. 

She is packed with state-of- 
the-art equipment, generators, 
heating and air-conditioning 
plant, sewage treatment plant 
and watermakers — enough to 
supply a medium-sized village. 

Her bridge is crammed with 
electronics. Monitors glow with 
radar pictures, navigation 
information, computer images, 
pictures from weather satel- 
lites and security cameras, 
while LEDs and digital infor- 
mation screens give fuminous 
assurance that the yacht's 
systems are functioning cor- 
rectly, Charade was a mile- 
stone — she has no wheel — 
and is steered ether by autopi- 
lot or a Finger-sized lever. 

If the bridge represents the 
future, her accommodation, by 
New York interior designer 
McMillan, leans towards ele- 
gant conservatism. It is like a 
comfortable and homely coun- 
try house, with an t sit- 
ting-room complete with fire- 
place, breath-taking dining 
room, and four sumptuous 
guest suites trimmed in 
leached oak and rich marble. 

Last year, specialist super- 


yacht yards around the world 
turned out more tonnage than 
in the whole of the Golden Era 
of yachting in the 20s and 30s. 
Today's superyachts are of the 
highest quality construction. 
but there is one item on which 
owners disagree - speed. 

In simple terms, you either 
have a displacement hull-form, 
which “displaces its own 
weight of the fluid in which it 
rests”, or you have a lighter 

huil which is designed 
to skim across the top of the 
water if enough power is 
applied. Displacement hulls are 
relatively slow and sedate but 
quiet and fuel efficient, planing 
hulls are fast, thirsty, and 
noisy, but very “macho". Many 
of today’s advances in yacht 
technology are aimed at 


increasing speed. 

The King of Spain's 100ft 
yacht Fortuna, designed by 
British naval architect Don 
Shead, runs at 50 knots. Octo- 
pussy, the 132f Frank Mulder 
design for American John Stal- 
uppi, has achieved 55 knots 
(63mph}. US designer Tom 
Fexas is talking of 80 knots in 
his 80ft ACM-80 project. . 

The secret of these craft is 
low weight and high power. 
The former is usually achieved 
using German MTU light- 
weight turbocharged diesels 
while it is accepted technol 
to use a combination of diese 
and gas turbines, such as was 
used by the trans-Atlantic 
record breaker Gentry Eage. 

The great advantage of gas 
turbines is their low weight 


For the truly fortunate, a luxury home 
and adjacent permanent berth at one 
of our magnificent Marina Villages - 
will make returning home every bit as 
exciting as setting sail. 


_ There are five Marina Villages — 
Hythe on the edge of the 
New Forest, The Old Waterfront in 
Southampton, Millbay docks 


ichool 
Hamble, Southampton SO3 SNB. Tel. (0703) 457155. Fax. (0703) 4: 


and small size. The US com- 
pany Textron-Lycoming offers 
a 4,000hp unit which weighs 
1200lbs, 13 times lighter than 
an equivalent diesel. Recent 
design improvements have 
practically overcome high fuel 
consumption. Their disadvan- 
tage is price — the 4,000hp unit 
costs about $im (£518,000). 
Construction of these mod- 
ern-day palaces is concentrated 
in the Netherlands whose 
yards are renowned for the 
quality of their workmanship, 
or in Italy, where style is the 
byword, but many others are 
seeking a slice of the cake. 
The US, historically a large 
customer of European yards, is 
struggling with its own infant 
industry; still not as techni- 
cally advanced as the Euro- 
peans, nor, in most cases, with 
the same quality of workman- 
ship or design. Europe also has 
its beginners: Sweden, France 
and Spain. Britain, world 
leader in the Golden Age, and 
Germany are clawing their 
way back. Germany appears to 
be attaining pre-eminence in 
the construction of the largest 
yachts, while Britain, contrib- 
utes more than most to their 
appearance and decoration. 
Names such as Jon Bannen- 
berg, Terence Disdale, John 
Munford, Don Starkey and 
Andrew Winch are atta to 
the designs of the largest and 
most splendid of the world’s. 
Even with the threat of reces- 
sion the Dutch yards have full 
orderbooks, and this has given 
them the confidence to spend 


huge sums expanding facilities. 

Even in credit-squeezed 
Britain, the outlook is not too 
gloomy. The UK's largest yard. 
Brooke Yachts International of 
Lowestoft, which built the 
177ft motor yacht Stefaren and 
the 121ft Beaupr, is busy com- 
pleting a 131-footer for Jaunch 
in June and a 183-footer for an 
August launch as well as refit- 
ting several large yachts. 
Britain's oldest builder of 
superyachts, Camper & Nichol- 
sons, reports that its order 
books are very satisfactory. 

If the UK lags behind the 
continental Europeans on the 
largest of yachts, it is certainly 
up with the leaders in the 
slightly smaller league. with 
Sunseeker and Fairline 
respected names throughout 
the world. Both these compa- 
nies said that orders, particu- 
larly for export. in the larger 
40ft-60ft end of the range were 
unaffected but that there was 
some falling off of orders at the 
20ft-29ft end. 

Perhaps today’s superyacht 
industry is just a passing 
phase. But it is certain that 
these last two decades of the 
20th century will be remem- 
bered as the era of the super- 
yacht ~ they are today's 
expression of the ultimate 
design for living. 

Roger Lean-Vercoe 
Roger Lean-Vercoe is a freel- 
ance yachting journalist and 
editor of “The Superyachts”. an 

publication, 


overlooking Plymouth Sound, at 
Brixham, and Neyland on Milford 


Haven Waterway. 


Properties available now from 

1-bed apartments with a 10m berth to 
a sumptuous 4-bedroomed detached 
property with 25m berth. Prices range 
from £69,950 to £655,000. - 


Find out more on Stand No. 9F 


a 


—_ 
MARINA DEVELOPMENTS Ple 


Marina Developments, Outlook House, Hamble Point, S 


Lane, 


Or phone us on the Stand Tel, 071 370 6254/07! 370 6309 


ARKANSAS SEES SSA ~ 


57154. 











The recession has had little effect on 







British boats find a fair wind | 


UK builders, which have 


increased their share of the European market, says David Rushby 


BRITISH BOAT builders have 
improved their share of the 
European market and are 
weathering the recession as 3 
result of investment in new 
products and better marketing 
during recent years. 

They have established con- 
tacts with European dealers 
and distributors who are able 
to promote British boats to the 
best advantage in an increas- 
ingly competitive market. In 
previous years UK manufactur- 
ers tried to market their own 
products abroad, but they have 
recognised that the best 
approach was to use local 
agents. 

It is now usual for new 
designs to be modified to meet 
the demands of different 
markets. These changes are 
achieved through the use 
of more modular interior 
designs. 

Although high interest rates 
slowed sales in the UK during 
the last quarter of 1990, most of 
the bigger manufacturers are 


AILING, like riding. is 

often more or less 

hereditary. You grow 

up with cars in the 
garage and sails in the bath, 
and row as soom as you can 
walk. So you know ali about 
yacht clubs, too. Peaked caps. 
flagpoles and commodores hold 
no terrors: you drink it all in 
with your mother’s milk 
(although not on the Members" 
Terrace or in the Quarterdeck 
Bar. Chaps worry about these 
things, and chaps run yacht 
clubs). 

The rest of us, adult converts 
and new boating families, are 
cast adrift amid oddity and eti- 
quette, uncertain how to tell a 
flag officer from a defaced 
ensign. It is all very well wan- 
dering around the Boat Show 
with shining eyes and a cash 
deposit. and practising run- 
ning-fixes and intercepts at 
night class, but the one thing 
which nobody ever teaches is 
how to join a yacht club, or 
whether one should. 

New sailors often feel that 
they have to join a club where 
the dining-room averleoks 
their favoured stretch of water. 
Those who do join such clubs 
often do so for practical ree- 
sons. You can belong for years 
without ever using anything 
but the slipway and the show- 


SALE AND PURCHASE’ 


BROKERAGE « 


MANAGEMENT AND 
ADMINISTRATION : 
NEW CONSTRUCTION 


Europe's long established full service yacht 
brokerage house, with their unequalled 


reputation tor Knowledgeable, 


activity in all aspects of the market in larger 
yachts, offer their new Charter Brochure 


tor 1991. 


An unrivalled selection of the world’s finest 
yachts available for charter worldwide. 

be available to just a 
few, those few have learnt to value their leisure 
more than they imagined possible. 

YACHTING PARTNERS INTERNATIONAL 
28/29 Richmond Place, Brighton BN2 2NA England 
Fax 0273571720 Telex 877229 YPI UK G 


Whilst yacht charter may 


US. Telephone 1-800-626-0019 
French Office 


Telephone (33) 934.0100 
U.K. TELEPHONE: 0273 571722 


reporting a good year accord: 
ing to preliminary figures 
being collated by the British 
Marine Industries Federation. 
Overall for 1990, sales of plea- 
sure craft have reached an esti- 
mated €280m, compared with 
£269m the previous year. 

Fewer craft were sold than 
in 1989, but the trend towards 
expensive, larger and more lux- 
uriously fitted yachts and the 
development of the power boat 
market, where growth has 
been greatest, has produced 
the revenue increase. 

In the first six months of last 
year exports were particularly 
strong, showing a rise of £9.5m 
to £llam. compared with the 
first haif of 1989. Imports dur- 
ing the corresponding period 
showed little change. Since 
then there have been reports of 
good business from the biggest 
boat shows in Europe and 
America. 

Specialist builders, whether 
they produce expensive one- 
offs or small craft that HH a 


market niche bave also come 
through the year successfully. 
There has been continued 
interest in small traditionally 


rigged replicas of working craft . 


which reflects the buyers’ need 
to express their individuality. 


Among volume - builders. 


there has been some rationalis- 
ation. Marine l 
large Plymouth-based manu- 
facturer of yachts for Moody 


and Princess power boats — 
and Westerly Yachts have both 
recently made workers 
redundan' : ‘ 


t. : 

Looking ahead over the next 
two years the industry willbe 
preparing itself for harmonisa- 
tion of European 
scheduled for January 1 1993, 
when structural and equip: 
ment requirements for 
boats built in member states 


_ will come into force. 


relevant parts 
will have little difficulty com- 


Products — the - 


tions, * 








EC laws ‘governing the collec: - ‘ 
tion of. VAT will give UK build | 
ers an advantage: over builders: . 
in those EC countries where a. 
higher rate of tax 18 payalile, 
fegining’ of 1990, VAT wi «| 
become payable in the country -- |. 
of origin irrespective ‘of. where. 

the ‘boat is based in the 

‘ With a lead time of anything .- 
between nine and 38. months 

on a delivery, 4 pers” 
visiting the 1991 Earls Court | : 
Boat Show should consider. - , 
‘this, as Ib cart make 6 consider: 
able saving.on a boat costing 
£100,000. ee ers, 








sively -downmarket, “al : beer 


Burgees and #3233 
bobble hats . 


Libby Purves joins the yacht club 


ers: there are bound to be 
plenty of members who bal- 
ance things out by never using 
anything except the bar and 
dining-room, preferring not to 
venture on to actual water. 

Still, there are are certain 
advantages in plunging 
bravely into yacht-club land. 
You get a burgee to fly, and a 
genuine thrill when an identi- 
cal burgee turns up in Cher- 
bourg and you can row over 
and offer it 2 drink. You may 
receive reciprocal hospitality 
from clubs all over the world. 
Children can make boaty 
friends to replace the ones you 
keep forcing them to leave 
behind every weekend. Above 
all. if saur friends have begun 
to yawn uncontrollably at the 
mere mention of topping-lifts 
or keelboits, your club bar 
shouid be a haven in which it 
is perfectly safe to talk about 
boats all night. 
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BLTILDERS OF EXCEPTIONAL 
: YACHTS 


WORLDWIDE CHARTER 
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= WORLDWIDE YACHTING HOLIDAY 
cnt Australia, New Zealand, Tahiti, Tonga, Bahamas, 
The Caribbean, Malaysia, Greece, Turkey. 

wee O Cata 

= ‘avaliable In the Caribbean eee 
ea O Expert worldwide knowledge Sie ale 
Boy G Tallor made Itineraries ee 


© Speedy efficient quotations es 


OD Appointed agents for LAA| The Moorings 


FOR THE BEST IN SAILING HOLIDAYS 
Call or write for your FREE brochure NOW. 


amarinair 22255 
Yacht Charter nar mea = 


A division of Mariner Travel Services Lid. fe 
6 Li, “ 


42605 


BEEER RIES UT SRE Ria! 






SETEHET 


y LUXURIOUS LONDON CHARTER x 
© For the period of the Boat Show, and for the remainder of the winter. 
\. “CEFN MERLIN" is based at Cheisea Harbour. She is available for \, 
3 the utimate in nay cherter, to 908 London from the Rllver Thames. \ 
Everything necessary for entertaining friends or colleagues is s 
y available except for ladies of easy vitue. For further informatian 8 
x please contact N 
XQ ROB LAPTHORN, 24 NOSS MAYO, N 
Ny Nr Plymouth, Devon PLS 1EN . y 
8 Tei: 0752 872616 (Home) NN 
x 0831 325120 (on Board) “‘ 
N OR VISIT CEFN MERLIN AT CHELSEA HARBOUR y 
IANAAANANANAAAAANAAAAAANANAAAAAAAN 


For Sale 


60ft Luxury Motor Yacht commissioned April 1990. Twin caterpillars 
and 1Ghp bow thruster. 

Numerous extras including hydraulic steering, hydraulic controls, 
autnpilot, redar, GPS, phone/telex, watermaker, dishwasher etc. 


For further details: 
52 Cleaver Square, Landen SE17 4EA 


Or telephone 071 735 8514 




















Maintained by supplying dealer. 


* Many extra features fitted by factory 


* New Riva necessitates sale 


* Berth available for lease or purchase in Golfe Juan if 


required. 
* Price - £1 million. 


Tel (0246) 454 583 (office) - Ann Blake 


RIVA 20 METRE CORSARO 
_* Delivered new in summer 1989 to Goife Juan, France. 





The operative word is 
Should. I suppose it is inevita- 
ble that some of the grand Lon- 
don yacht clubs have been 
infiltrated by socialites’ and 
businessmen who rarely sail; 
fess forgivably, clubs by the 
sea can suffer the same dilu- 
tion. There are towns where 
the yacht club, in its gracious 
castellated building, has 
become a focus for local gentry 
who, in other days, would bave 
spent the time at 

An innocent newcomer with 
a modest boat who makes the 
mistake of wearing trainers 
sincel local proposer, may De 
vl proposer, mi 
subjected to such cacial ha 
teur from the secretary. that he 
goes into shock and spends the 
rest of his sailing career fleeing 
in terror from red-faced men in 


cheesecutter hats. . 
Some clubs are quite aggres- 




















soluti 


You don't have to sail: 
half a million miles... : 


_ because we already have! 

In the increasingly arcane world of big yachts ‘and thelr ~ 
management. this unique level of hands on experience gives our. 
cSerts the benefit of the best professional assistance available. - 
Whether your interest fies in sale, purchase, cherter or sirnply 
‘some friendly advice, you'll find the people st "B&R have the - 


to embrace inver... 
ted snobbery. Either can be 
equally cliquey, humiourless 





pret: 


baronial 
izes. The most Ruritanian 
absurdities of silver flagpoles 
on the table, elaborate. todsts 
and doomy marine painting 
with five-inch curly gilt frames 
can ‘be forgiven whien- you 
know that the red-faced old 


“you is back from a-single- 
e to Greenland. 
The intimidat 


accents of your - 
bour are curiously softened 
when you realise that.be is 
’ offering you; an-unknown new 
member, the ‘loan of all his 
-of- Ireland 









We offer a wide variety of yachts for sale, including: 


needs, and your pocket. 


BIORKLUN 
Private yacht 

25, Rue Aubernon, 06600 Ai 
Phone: (016 33) 93 34 


Te enjoy your yacht to the full, take advantage of our experience 2 


in the field. Yard refits, charter and accounts management, craw 
‘search and equipment supply: we tailor our service to suit your 


For further information, call Ned Cheston or Lars Bjordund. 













D& RINDE 


consultancy Z Fe 
ntibes, Cote d'Azur, France 
9245 Fax: 93 3484 25 


CRUISING IN TURKEY AND THE GREEK ISLANDS 


For the bex in carpocate enterteining. a party of friends, 


compsny incenti ives, charter the 70 foot. 


M/S ODYSSEUS, 2 British ‘owned aad 
Saal a 


Private charter, verrel only, from £3000 per week (max 12 pereonm}: or foin at 


existing fully gnided tour £985 per person (we weeks) fully inclosive of airfare. 


For colour brochare:- Odysseus Croiss 
Richmond, Soney TW9 2AL Tel: O81 
office). P.O, Box 9204, Nessa, 





Lad, (UK Agent) 13 The Avemne, Kew, 
4114, Fax: 081 332 2486 (Principal 
‘Tek: 809 325 1033, Fax: 809 323 7918 
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? that 
three days you become zombie-lik 
incapable of sensible thought, and 
prone to the stupidest of errors. 


a Le pee 

that a quiet round of golf bably 
Sithey are Gt for. 3 brotably a 
Even if 


~ a 


Pitched bettie: 


¥ CLASSIC a: 
KRETCH “LT 
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"MALCOLM J. HOR: 


. LN-T-E-B-N-A+T-L- 
BROKERAGE - CHARTER . MAN 





06690 ANTIBES, FRANCE. 
TELEPHONE: (+33) 93 34.63 93 FAX: (+33) 93 34 


Gumneeaeakear. 


SOUTH COAST CHARTER 


Luxury entertainment aboard a 1991 brand new ‘Portofino 
31’ with total flexibility to suit all your requirements. 

. Withtwin 200 HP Engines, cruise at 50 knots ina large 
open cockpit suitable for eight or more guests. Relax in 
sul comfort and confidence with every possible extra 
including the latest navigation equipment. : 

. Sit back and enjoy with your customers, clients or just 
friends for a perfect day out - possibly viewing a major event 
such as Cowes Week, Round - the - Island race or the 
powerboat festivals. - : 

Simply tell us how, when and where. Please call Max Walker 


0425 480855 -.. 0425 480866 
7 LUXURY YACHT CHARTER 


PRIVATE & CORPORATE 
Your dream a reality: your choice of private luxury yacht 







FOR CHARTER 


go SOUS 











WORLDWIDE 


emuising Some of the most beautiful waters in the world, You 
and your guests pampered by experienced and 

crew who are there to.ensure your every com:at end pander 
to your evary need while you forget the stesses of life and 
business. Just tell us what you want and we will do the rest. 







Desjardins Internationa! Ltd, 22 Blenheim Terrace, 
" Siviahee Wood, London NW8 OEB. Tel: 071 372 2857 
Fax: 071 372 2891 Telex: 299638 IVORY G 


SHAKESPEAR 
INTERNATIONAL 














Huggy Bear Yachts 
0209 831046 


Cargermven Farm, Praze. 
cmpourne. Cornwall TRI4 SPS 











RESIDENCE DU PORT VAUBAN. 1 AVENUE DE LA LIBERATION, 


- 50" LOD. GAFF YAWL 1898, REBUILT 1990. This clegam yacht, 


CLUB S'ALGAR 
AQUA SPORT AND 
CHARTER S.A. 


Based Monorca. Olfer Spanish 










tall tales rather than high winds terrorise the adventurer 


Shaggy stories 
from old sea-dogs 


“J don't know, I have not tried it.” recalls the unforecast hurricane of 
tian Ged Teor sasert cae onan ° : ft should be thought that I dis- shorn west of Tokyo ae 
youjusthe caret aromdlandsend” Robin Knox-Johnston listens to tales of courage those seeking Guidance, it is | Diego efor a year OF preCup ti 
there to apologise when I retumed 10 hardship on the briny with a pinch of salt be wary of the poor advice which is sailing ts going to be very good 
and a half months Jater, but regretfully ie Gften forced on them. for our company’s sporting 
he wes nowhere ta be seen. professionals must have been incurably places nearly, or quite, to the level of the Emulate Ulysses, stick cotton wool in | image,” says Kaichi Iwata, 
For those who manage to overcome optimistic or they would never have left sea.” the crew’s ears, and take comfort from heal of overseas marketing 
the ridicule of the local guru, there is not every part of the world the thought that there would have been | with Mazda, which sponsors 
uragement at hand the Take this description of Cape Horn has such a fearsome tion, no Odyssey if Ulysses had listened to alae world Match race sailing 

ral 





SERVING INTERNATIONAL 
CLIENTELE 



















Phone (33) 93 65 63 16 
Fax: (33) 93 65 70 17 































THOSE INTERESTED in the relatively little useable open 
future of boating should try space near the cittes it was a 
a tees three Key questions: natural progression for the 
were country luent Japanese 
advised we had been through the easy | most successful racing yachts- whi workers to turn to 

is trade? water-borne fun. The 1989 


terror 
it time, the Chi-| the mecca for yacht manufac has 


siasm of the population for 
marine leisure is growing 





ol ee ‘on = many ee or ehirty blue-chip Japanese 
waiting for the gale to pass, = then companies, TaneinS fom 
Sree cd epeiciens Ten raeae eat the Nipnon fighting fund. = 
weather reports from stations afar Already the team has 


shipped two new America's 
Cup class - i 


Mercedes, sailing is 
Gmportant: And the interest is 
japan is becoming very good 
With a large population and 


Question of duty 


The EC is threatening yachtsmen with taxing tasks 









Buildings, 


and will be backed up in law 

builder £3,600 cheaper than a by the directive. mately be borne by yachtsmen 
similar French boat. ‘The ISO i as boat builders will put up 
While European integration for boating has 22 working their prices depending on how 
may be good for the UK boat- groups which discuss top! much additional work the 
ing business, it is likely to boat stability and fire ctive demands fr their 
have the opposite effect on business. More ominous for 
small boat throughout ——_——_—___________— yachtsmen is that is 
(Oo 2s. Europe may 
A directive = recreations! Sailing around sttcenoe, tiga teal 
craft between was su! Fe mmission imdi- 

mitted to the com, © POSt-1992 Europe ste ye’tmerest tn 


may require a Wy Sw andc trcaey a associa. 


licence ‘ vey of the boat licensing 
in Althongb a 





iC . 

association us- 

ties. It states systems In Europe. 

European int all boats licence for a boat owner may 
manufactured within the EC > be beneficial for safety, as it 
will be required to carry a protection. According to the implies that some sort of test is 
marking, such as CES3. This Royal Yachting Association’s required, any Hcence system 


, 8 
will show the boat’s year of cruising secretary, Robin Sjob- introduced could be the first 
constraction sep to tax being levied on 
Edmund Whelan, the RYA’s 
struction certification. These legal manager, says the associ- 
certifications vary according ation is strongly against 
the size of the builder. Commission that the fun of licences, “education 
sailing a di i i not ". However, he 
believes oe the problems 
cal y the increasing num- 
ber of fast motor boats and jet- 
skis could result in licences for 
the users of these craft. 
group”, Europe's integration will 
i affect those yachtsmen who 









's Tequirements, mentation. These four usage have previously avoided pay- 
Smaller builders, with an range from boats “suit- ing VAT on a boat by immedi 
annual production of less than able for voyages and ately exporting it. Marinas 
largely along the south coasts of 


and Spain are full of 
. Paul 


ey 
Intercrown 


Federation, believes that 


An independent corporate 
sponsorship consultancy 
specializing in 
competitive sailing events. 
For the creation and 
management, servicing and 
monitoring of sponsorships 
surrounding inshore and 
ocean yacht racing, 
please contact 
* John Julian or Carol Jones 
Imercrown Communications 
River Court, Gosport Street, Lymington, 
Hampshire S041 SBG, Englend 
Telephone: (0590) 671529 Fax: (0690) 679881 









those with an interesting history, in the U.K. and abroad. 
Our creative portfolio of vessels, venues and participation 
activities reflect an Innovative understanding of our clients" 
needs. 

Phone our offices on 071-739 3366 for an invitation to an 

exciting aftemoon organised by us for potential clients. 
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BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL - 
ADVICE BEFORE KNTERING INTO COMMITMENTS 





Internationally established, highly renowned 
yacht brokers/charter agents have recently 
opened London office. Seek experienced 
charter agent immediately to manage 
operation. Terms negotiable. 


Please send CV/details to Sterling Marketing, 
250A Brompton Road, London SWS 2AS or 
call 071 225 3773 for further detalis. 


AUX. BRIGANTINE-50ft 


Museum quality replica of 19th cent. 
sailing vessel, Mod. equip., all comforts. 
3 cabins, 6 bunks, 2 heads. 85hp. del. 2 
can sail. Exc. cruise, charter. Loc. USA 
Carry 22 on deck touring. L49K. 


(071-262 8140 eves) 





COMMUNICATIONS 






A yen for boats 


Keith Wheatley reports on Japan’s new love affair 

has stepped into the arena : 

with its “Marine 1999 pro- © 
a ; 


gramme moorings | 
threefold over the coming - 
decade. However, the public ~ 
sector's involvement is largely - 


through the plai process 
and compensating distocated 
fishermen. 
operation is largely im the Di 
ion pri- 
vate sector. Zushi Marina is 


ie sat mee 
purchasers. 


Tecent years and people are 

becoming more sophisticated 

in their choice of outdoor 
iy Takesada 


sports. says Kawai 
of Yamaha, who intends 
marine ucts to provide the 


lor his company that 
Motorcycles and musical 
instruments 


younger 

Japanese that their country 

can achieve something of 

world status,” says a Nippon 
Challenge spokesman. 

“Japan has proven,” says 

i, chairman of the 


Kaora 
Nippon Ocean Racing Ciub, 
“that it can take on board 


western technology, digest 

make substantial improve- 

ments. So we are pretty confi- 

dent about the hardware. The 
question 


is another mat- 
ter.” 
Yet with the help of interna- 
tional sp 


such as Dick- 
son, bought with cash but kept 
happy by commitment, that 
ja Tred could already be 


































Maximise The Pleasure 


ou Will naturally want 


¥ 
your yacht to reflect your success and run as 


THERE will be some broad tests and calculations on a manufacturer’s recommenda- 

smiles around the Earls Court of, and not a restriction on usage. As asuccessfal 

Bean Gonntlesion decides that ccmanien cf thts aay adhe tive ie scheduled to be inte 

Following Europe's integration, to the new directive duced at the of 1998 efficently as your business. 


With 25 years of yacht experience we are well 
qualified to advise onall aspects of yacht ownership. 


Adminstration 


, Purchase and chartering: 
including budgeting, stock control and, accounting 
systems, 


Contact John Appleby 
Orchard Yacht Consultants 
Quarr Meadow, 


Sway, Lymington, Hants. UK. SO41 6AS. 
Tel: 0590 682625 Fax: 0590 633518 























BRITISH NAVIGATOR 
SEEKS SUITABLE 
POSITION 
Passenger vessel or yacht. U.K. 
and Australian. Certificate ( 1 
mate/mate). Recently remmed 
from cruising the Barrier Reef. 
References available. 











BALERICS 


Unique opportunity to buy [| 
Into watersports centre. 
Includes 






Or 071-602 5551 
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Lucia van der Post tightens her belt in search of. - 


Cost-conscious 
chic for the 


need 


THERE IS nothing new 


How to 
dress 
better 
on less 





artful cul to 
the bul; - that never 
comes cheap. 
The Kost best thought I offer 


many clothes anyway. Speak- 
ing for myself, I can hardly 
close my cupboard doors. Next 
time you feel you haven't a 
thing to wear you could try 
refashioning the clothes you 
already have or putting them 
together in different combina- 
tions. | know this won’t do 
much for the rag-trade’s bot- 
tom lines but it might do a lot 
for yours. 

You must also develop an 
eye for a bargain — in every 
chain store, buried among the 
dross, there lurks a version of 
the current fashionable look — 
whether it be leggings, parkas, 
sequinned jackets — that costs 
a fraction of its designer-label 
cousins. 

Keep an eye on Miss Sel- 
fridges, Hennes, River Island (1 
am currently wearing a River 
Island fake fur coat featured on 
these pages last year and have 
lost count of the times I have 
been asked by fashionable 
friends where they could find 
one like it) and, of course, 
Marks & Spencer, in particular 
the Marble Arch branch in 
London. 

Those with an “eye” (but 
DON'T risk it if you know 
that’s not your strong point) 
can, of course, rummage 
through the jumble sales and 
the charity shops. And you can 
always update chain-store Jack- 
ets with better buttons or raid 


about hard 
times. Seven fat years followed 
by seven lean ones is the ancient 
pattern and, after all, we need 
the hard times to define the good 
times. Of course, compared with 
most of the world, few of us are 
really poor. The trouble is that 
many of us are less rich than we 
were — and in our spoiled 
Western way that makes US feel 
poor. But the proper response, 

it seems to me, is a sense of 
proportion as well as verve, 
enterprise and initiative. It means 
using your brains instead of your 
purse. It means taking more care 


whenever yo 
be as dreary 


who feel that 


spending ag 


the boys’ department for 
things like classic leather loaf- 
ers or simple cotton shirts. 
However, there comes a time 
when, no matter how skinny 
you are, leggings and a sloppy 
joe won't do and you need a 
little designer cachet. Though 
London lags way behind cities 
like Paris and New York when 
it comes to cut-price designer 
Jabel outlets there are now a 
few places worth keeping an 


on. 

When designer fashion 
comes cheaper it is usually 
because it is current-season 
wear that hasn’t sold (which 
may be for good reason, SO 
don't ever buy it just because 
it’s cheaper) or it was over-pro- 
duced, or because of can 
orders. It may also be cheaper 
because it is second-hand. Keep 
an eye open for advertisements 
for what has become a regwar 
on the London fashion calen- 
dar, The Designer Sale - a 
peripatetic event for which you 
need an invitation (often 
advertised in the press) and 
where many a stylish woman 
regularly tops up her 
wardrobe. 


@Labels for Less: 18 South 
Molton Street, London Wi. 
Houses a t collection 
of designer wear that hasn't 
sold or was over-ord all 
for sale at a fraction of the 
original prices. Big names like 
Donna Karan, Gaultier, Gigli. 
Jean Muir, Comme des Gar- 
cons. For men as well as 
women. 

mDesigner Sale Studio: 241 
King’s Road, London SW3. 
Womenswear only. All the 
grand designer names — 
Armani, Montana, Versace, 
Byblos, Lacroix, Krizia - at 
very reduced prices. Current 
page in: an Armani jacket at 
#70, 70 Lamb's Conduit 
Street, London WC1. The place 
for the chaps to get their 
designer gear together. Very 
young, very street-cred but 
also lots of functional clothes 
like duffles, parkas. Good 
source of cotton suits for 


the young set - designers like 
John Richmond and Dexter 
Wong at very reduced. prices. 
mSam Walker, 
Street, London WC2. Second- 
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AVAILABLE AT: 
ASPREY. GARRARD. DAVID) MORRIS, MOUSSATEFF 
THE WATCH GALLERY 
WATCHES OF SWITZERLAND LTD. 
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and trouble about everything from 
the meals you cook to the clothes 
you buy. It means recycling 


repainting a battered chest and 
turning it into a desirable 
acquisition can be fun as well as 
hard work. So this week's page 

is dedicated to providing some 
inspiration for all those who, no 
matter what their Income, feel that 
spending wildly is not only out 

of fashion but in very poor taste, 


to have just as much fun while 





u can, which needn't 
as it sounds — 


it’s perfectly possible 


reat deai less. 


hand menswear but of high- 
quality, all beautifully cleaned 
and newly wrapped. Fine cot- 
ton shirts, good suits. 

gwBlax, 8 (for women) and 11 
(for men), Sicilian Avenue, 
London WC. Invited to the 
ball and nothing to wear? This 
js the place to head for — sec- 
ond-hand dinner jackets and 
tails for men, glam evening 
wear for women. 

Factory shops are found, of 
course, where there are facto 
ries, in other words mainly in 
our industrial heartland. They 
are often excellent sources of 
goods that are either slightly 
below par, slightly damaged or 
just a little bit_out-of-date. in 
them you can find evel 
from lengths of fabric and 
lambswool sweaters to crystal 
and , bicycles and carpets. 

Gillian Cutress of 34, Park 
Hill, London SW4 (071-622-3722) 
publishes guides to the factory 
shops, giving opening times, 
detailed maps and parking 
instructions, as well as infor- 
mation as to what exactly you 
can buy where. : 

So far there are eight guides 
(Scotland and the south east 
coming soon) ranging in price 
from £3 to £4. By mail from 
Gillian Cutress and also from 
W H Smith and bookshops in 
the Midlands and Northern 
England. 

mThe General Goods 
Exchange, 64 Notting Hill 
Gate, London Wil is worth 
knowing about both as a place 
to sell your own cast-off gar- 
ments and household goods as 
well as a place to buy those of 
other people. Everything from 
jeans to a designer label frock 
(though much, much more of 
the former) on the clothes 
front but also second-hand 
hi-fi, bicycles, kitchen and 
household wares, CDs, singles. 


cassettes. 

Markets. Remember that 
canny New Yorkers never pay 
retail. So don’t patrouise 
expensive shops if you can get 
it at a market - whether you 
want a houseplant, a tray of 
apples, a chair to sit on or a 
piece of jewellery you can 
usually find it cheaper in a 
market. 


How to 
decorate 


IF You 
couldn’t afford 
to indulge in 
the full-blown 
'g0s-style house 
- all ruffles 
and 


of sumptuous excess — then 
you are probably. ready to 
embrace ‘90s-style living: 
strong, simple country furni- 
ture, folk art, plain wails, 
wooden floors with rugs or 
rush matting and simple fab- 
ries like cottons and ginghams. 
it is still countrified in mood 
but much more cottage than 
Shaker-style 


grand manor, 
rather than Colefax & Fowler. 


it's fe to festooned silk 
We ee eosabye to yards of Wil- 
ton carpet, goodbye to 


opulence. 

All this is good news for 
those on a budget. However, it 
doesn’t mean that skimpiness 
is all right — it never looks 
appealing, only mean — rather 
that excessive sumptuousness 
is out. 

and Tricia Jameson 
of Jameson Design (29 Elystan 
Street, London SW3, tel 
071-584-7642) are experts at the 
axt of conjuring magical interi- 
ors oat of unprepossessing 
beginnings. Mostly they do it 
for the exceptionally 
well-heeled but they have 
caught the mood of the 
moment and are busy explor- 
ing ways of producing equally 
stunning interiors while spend- 












Top: masses of inexpensive fatric, French mattress ticking @t £8 per 
metre from Claremont, 12 Kingly Street, London W1 has beer used to 


dramatic effect on walls and ceilings. The same fabric was uses 10 


drape over a pole — in total some 19 matres was used. Above: I! 
have to use units you don’t need to spend a fortune. Here Mai 


you 
1 





9! 
units, hand-painted, have been livened up with a patchwork quilt cloth. 


a few antique kitchen arletacts, some pictures and the natural 
decorative qualities of fruit and vegetaties. Right a lock for the 
90s:puritanical, Shaker-style. no excess anywhers. Simple counizy 
furniture, rush matting, white walls, The chair is £110, the 


ready-painted tabie, £420, the lantemn 





and the ‘wo primitive 


paintings, £400. All from Jameson Design Limited, 29 Elysian Street. 


London SW3. 


ing much, much less. 

Their own kitchen, which 
really looks lovely, is made 
using MFI cabinets, beautifully 
dragged in a soft dlue. and a 
Texas Homecare plain wiite 
basin. It is given life and inter- 
est with their own pictures and 
artefacts. The Jameson plan 
for a stylish kitchen that 
doesn’t cast the earth is: 

1, Buy mass-produced cabi- 
nets from a reliable manufac- 
turer like MFI or Magnet. 
Don't worry that the cabinets 
are made of chipboard - so 
are the cabinets of many 
so-called designer ranges. What 
is important is that the draw- 
ers are made of wood and both 
MFI and Magnet have ranges 
with wooden drawers. Choose 
the cheapest. plainest pine 
doors 2s you will be painting 
them yourself, Above all avoid 
the fancy, pompadour looks. 

2. Get the kitchen supplier to 
design the kitchen for you. 
They don’t charge for the ser- 
vice. You provide the measure- 
ments and the retailer works 
out the cabinets you peed with 


Sales assistant Laura Topper at Labels for Less, 


a compurer. Ask for the mini 
rnber of cabinets as 
¥ should have some free: 
standing storage ta give it that 
designer look. Also ou should 
have plenty of open sheives for 
display. 

3. Splash out ox first-class 
brass taps iPeter Jones is 
excellent; but use a Texas 
Homecare round white basin 
{from £19.99) or a deep oid-fash- 
ioned square white sink from 
Armitage Shanks (from £59.80). 

4, Use weoden worktops 
poiyurethaned for hardness or 
buy worktops from Magnet. 

5. Paint ordinary wooden 
floors for a good country tock. 
Sand them down first. Paint 
several layers and then several 
layers of polyurethane finish. 

6. Store as much as possible 
in free-standing furniture. iy 
you can run to antiques — and, 
after all, you can take those 
with you, unlike the units - 
an antique Georgian dresser 
would cost £4,000 but a beauti- 
ft early 19th century French 
armoire at the Marché aux 
Puces will cost only a little 









Moschino evening dress reduced from £610 to £275 





over £1,000. 

7. Splash out on wonderful 
accessories (again, these go 
with you wherever you go)-a 
huge old wooden pow! for fruit 
or vegetables, old watering 
cans, spongeware. Use lots! It's 
generosity of feeling that 
makes a handsome collection. 

8. Don't use matching furni- 
ture — you can use any table 
and keep it covered with a 
cloth and team it with old 


chairs. 
Other decorating tips from 
the Jamesons. Curtains: Never 
be mean with fabric; it is much 
better to have yards and yards 
of gingham than skimpy Cole- 
fax & Fowler. Peter Jones 
always bas an excellent range 
of inexpensive Indian cottons 
and other sources of cheap fab- 
Tics are listed below. 

A good curtain-maker can 


make curtains swing but they 


FINANCIAL TIMES S 


cost an arm and a leg. Hom 
owners can make the same 
curtains swing for nothing. 
How? By literally swinging 
loose curtain material over a 
pole. It takes practice ‘but 
home owners should keep at it. 
After an evening of practice, 
you'll get the hang of it: 


Sheets and saris make splen- ° P 


did ready-made curtains. ‘They, 
need no hemming, can be sewn 
together easily for large win- 
dows and, if you sew down the 
top bit, you can easily slot a 
curtain pole through them. 
Many of the best ishing 
ideas are borrowed from the 


theatrical world. In the Jame- 


son Design shop the walls are 
covered in canvas which has 
faux panels painted on it, 
roiled and dried. It's wonderful 
what you can do with a staple 
gun. Fabric can be stapled to 
walls and the staples covered 
with zippy rope bought inex: 
pensively from Merchant 
Chandlers. Tricia Jameson 
gave her conservatory a new 
look in a day using a staple 
gun and 50 metres of Pallu & 
Lake fabric bought at £2 per 
metre in a sale. 

Remember that even the 
most unpromising old chest or 
table can be given new life by 
rubbing it down with wire 
wool and repainting or stencil- 
ling it. When it comes to 
shabby chairs and sofas you 
don't have to go in for expen- 
sive reupholstery: fling a 
shawl, blanket or “throw” over 
it instead. 

mBuyers & Sellers, 120/122 
Ladbroke Grove, London W120. 
Here you can get cut-price 
fridges and freezers, vacuum 
cleaners and microwaves. All 
work perfectly but may have 
some minor, often almost inde- 
a le blemish. Delivery can 


arranged. 
wA Barn Fuil of Old Sofas 
and Chairs, Furnace Mill, Lam- 
perhurst, Kent TN3 8LH. Open 
Tuesdays to Saturdays. Won- 
derful source of second-hand 
beds, sofas and chairs. Will 
recover and reuphoister. 
@P.N. Jones Trading, Silk 
Merchants, 18 Holly Grove. 
London SE15. Marvellous 
source of inexpensive fabrics 
from India. Cheesecloth from 
£2.75 a yard: cottons, light- 
weight, plain and Madras 
checks, £3.25 for pieces and 
£3.50 a metre for short lengths; 
dupion silks, £9.00 a metre for 


pieces, £10 for short lengths: 
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upholsters, £5.75 2 metre. 
mClaremont, 12° Kingly 
Street, London W1 has lots.of 
good cottons at good prices. 
mCorcoran & May, i61 
Lower Richmond Road, Lon- 
don SW15 offers designer fabric 
“seconds” at less then half 


Park Road .NW1. SUR sells 
old-fashioned fabrics like tick- 
ing, good cottons, muslins aod 
the like. Not as cheap as wher 
he first started, he nonetheless 
does run a good. cuttings und 
mail order service. 

Materia! World, 256 Win- 
bledon Park Road, London 
SW19, 290 Battersea Park Road, 
London SWil and 59 New 
Kings Road, London SW6,° 25 
well as branches in Bath, New- 


bury, Tonbridge Wells, Glas . 


gow, Edinburgh, Bury- St. 
Edmunds, Gibraltar and Brus-. 
sels. Changing stock of farnish- 
ing fabrics by names like 
Baker, Warner, Sanderson and | 
the like, at either £7.95 or £8.95 
per metre (normal prices usu- 
ally from £15 to well over £30). 
Can organise a making-up 
w Variety Silk House, 152 


Ealing Road, Wembley, Lon- © 


don. THE place for saris - 
swathe them lavishly round 
poles instead of curtains. Sel- 
vedges are already: there 50 
they need no benuning. Sew 
several together if necessary. 
The Reject Shop, 234 
-King’s Road, London SW3 and 


245-249 Brompton Road, Lon . 


don SW3. The name lingers on 
but little these days is strictly 
reject — prices are low because 
of bulk buying, sourcin: 
abroad and selling ends © 
wSpoils, 157 Munster Road. 
London SW6. End-of-line fab- 


-tics from many of the top 


names, chintzea as well a5 
plain cottons. " : 
@ Austins of Peckham Rye, 
11-23 Peckham Rye, Londop . 
SE15. ‘Legendary provider of. 
inexpensive second-hand furni 


ture to the newly-married, the. : 


impoverished and the second: - 


home brigade. I've never found - 


much there myself but.every- - 
body else { Imow has s0 it is 
always worth a trawl... 


‘An excellent book for Lon - 


doners who would less is - 
Lindsey SO a apae’ 


Pan. 


lovely thick cotton rep, fine for © 


rice, ° < ‘ e 
ian Mankin, 109 Regents - 


London, ‘£4.99, published by — 
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Survival in the shadow 
of the tyrant 


Anthony Curtis on the author of ‘The White Guard’ 


S TODAY we watch 

the falling apart of 

the Soviet Union, it 

is illuminating ‘to 
tum to the work of Mikhai 
Bulgakov (1891-1940), a writer 
who lived through the Bolshe- 
vik aver in one key area, 
the Ukraine and its main tity 
Kiev. 

A confused sequence of 
events in the ine came to 
a climax 4n 1918. The bloody 
and decisive battle for Kiev 
raged between December 1918 
and February 1919. The city 
was then nominally under the 
power.of a Hetman or Cossack 
ruler. The Russian Volunteer 


up the Hetmanite administra- 
tion. It aimed to keep out not 
just the Bolsheviks, but more 
immediately the Ukrainian 
‘Republicans, who had been 

by German forces eager 


! exploit the turmoil. There 


‘ 





a 





ae 


was also a sizeable Jewish pop- 
ulation which stood to suffer 
whoever ultimately won con- 
trol. The chain of command 
within the city was extremely 
weak as the attackers 
advanced. 

Bulgakov recorded these 
momentous events as they 
affected one Russian family in 
his great nove] The White 
Guard. He belonged to a Kiev- 
based clan of able professional 
people, lawyers, academics and 

; medicine was his own 
first profession. The Bulgakovs 
occupied a:house in the centre 
of Kiev close to where much of 
the fighting occurred. It 
became an apartment block in 
the novel, the eye of the storm, 
through which the reader expe- 
riences the Ravelstion A read- 
ing ie novel today helps 
one to. understand in human 
and historical terms why the 
Ukraine is so determined to 
regain its independence. 

Bulgakov had worked in the 
White army as part of an 
ambolance unit during some of 
the bloodiest fighting. After- 
wards he asa coun 


abandon medicine for litera- 
ture. That was in 1921, as Les- 
ley Milne reveals in this schol- 
arly study of Buigakov’s 
fascinating career. 

Bulgakov's carly writings - 
took the form of journalism | 
but he soon came to detest the 
life of a feuilletoniste or regular . 
contributor to literary maga-. 
zines. Like that other great 
Russian doctor turned creative 


' tion soared above the 
eet deemed wits Slane. : 


for stories, plays and novels. . 
There are some similarities 
between ‘the two careers, but 
also crucial differences, the - 
main one being that Bulga- 
kov's work was all written 





(though by no means all pub- 
lished and performed) under 
Stalin. 

One of the characters in the 
play he made out of The White 
Guerd — seen in London first 
in 1937 with Michael Redgrave 
and later performed by the 

C at the Aldwych Theatre in 
May 1979 - carries the com- 
plete works of Chekhov around 
with him. There is a distinctly 
Chekhovian flavour about the 
whole piece. which was pres- 
ented at the Moscow Arts 
Theatre whose chief director 
was Stanislavsky. Bulgakov 
later gave a satirical account of 
the famous Stanislavsky 
Method in his novel, Black 


iw. 
Perhaps the salient theme to 





Mikhait Bulgakov In 1926: 
a giant of post-modernism 


MIKHAIL BULGAKOV: 
’ A CRITICAL 
BIOGRAPHY 
by Lesley Milne 
Cambridge £35, 324 pages 





be extracted from Lesley 
Milne’s book is that of artistic 
survival against impossible 
odds, It shows how an artist of 
sterling integrity was somehow 
-able to continue to work and to 
develop his great under 
constant blows from the 
t's knout -- creative and 
constraints, bureau- 

cratic supervisions and. prohi- 
bitions, recommendations to 
re-write his material to make it 
more acceptable, procrastina- 
tions’ and sudden arbitrary 
withdrawals of his plays from 


One" 
the of the censorship 
Grustites fren bor aevaloging 
mode of writing known as 
Aesopism — the story-teller 
became a in which 
deeper, more urgently topical 





meaning of his tale lay con- 
cealed beneath its surface. Bul- 
gakov's Aesopic masterpiece is 
the novella Heart of a Dog 
(available in Picador Classics 
at £4.99) in which a fastidious, 
opera-loving Moscow surgeon 
of the old school performs a 
brain and gland-transplant 
upon a stray monerel, turning 
him into a rabid aepparatchik 
determined to purge the city of 
cats. The period is the 1920s, 
the time of the New Economic 
Policy and the first great hous- 
ing shortages, but the work 
transcends its period and may 
be compared with the beast 
fables of Orwell and Swift. 

Bulgakov’s two major novels 
are The White Guard, which 
does for Kiev what Ulysses did 
for Dublin, and his final work, 
The Master and Margarita - a 
multi-layered novel which 
shuttles from contemporary 
Moscow to Jerusalem at the 
time of Christ, and which was 
not published until 1966-7, a 
quarter of a century after Bul- 
gakov's death. 

In his lifetime he made sev- 
eral direct appeals to leave the 
Soviet Union in the form of 
letters to Stalin. One of these 
was answered — as in the case 
of Pasternak — by a cryptic 
telephone cali from the dicta- 
tor himself which for a time 
changed Bulgakov’s life. Stalin 
liked The White Guard and 
gave his approval of 
the dramatic version on the 
rather specious grounds that it 
demonstrated the over-riding 
power of the Bolsheviks. Bul- 
Bakov also wrote plays on such 
themes as the psychology of 
exiles who returned to Russia 
after the Revolution and about 
literary heroes like Pushkin, 
Moliére and Don Quixote. For a 
while in the late 1920s oe wes 
prosperous and famous, but 
time of glory in Moscow did 
not last for long. The official 
censors and party hacks saw to 
that. 

Lesley Milne is a lecturer in 
the Department of Slavonic 
Studies at the University of 
Nottingham and in this intelli- 
gent, textually-oriented book 
she is not really writing for the 
general reader. We learn little 
of Bulgakov’s three wives but a 
great deal about the various 
redactions (revised versions) of 
The White Guard and the proj- 
ected sequels to it. Milne has 
been studying this author for 2 
long time. As far back as 1979 
she wrote the introduction to 
the translation by Michael 
Glenny of the of The 
White Guard performed by the 
oes This snowed that ee - 

capal writing al 

BO. in a form that is 

accessible. Without in 
any way wishing to belittle the 
present work, I feel we need to 
have a less academic biogra- 
phy of 2 writer who is not onh: 
a delight to read but who is 


the without doubt one of the giants 
of post-modernism. 





THE FIRST printing of A/ice was a disaster. The Clarendon Press had 

an off-day and made a hash of text and drawings. Tenniel was furious 
and Macmillan's suppressed the printing. though Dodgson took some 

copies and gave a specially bound one to Alice Liddell on July 4 1885, 
the third anniversary of tha punting picnic whan he first told the story. 
In 1866 the regular first edition came out, printed by Richard Clay. The 
picture shows an original 1985 Tenniel pencil drawing. 


A few copies survive of the 1865 prii 





ing and are worth £125,000 or 


more. The most important is Macmillan's file copy, with publisher's 
corrections and ten original Tenniel drawings bound in. Justin G. 


Schiller has identified it and owns it, 


It survived at Macmillan‘s till 1899 


when Louls Samue! Montagu bought it for his infant son, who sold it for 
£6000 in 1928. Then il went to bibliophiles. 
In a delighttul volume Schiller describes the 1865 printing and 


catalogues and illustrates the extant 


original drawings of Alice and 


Through the Looking-Giass. Particularly enjoyable are the accounts (by 

Selwyn H. Goodacre) of the later history of the 23 known copies of the 

1865 printing. One was found in a bag of old books in South London, 

another bought for 2 rupees in Bangalore in 1950. The late Duke of 

Gloucester bought one at Sotheby's for £1200 in 1947, with Maggs 

bidding for him, but in 1952 he returned it to Maggs. (Why?) 

Alice's Adventures In Wondertand: an 1865 printing 

{111 pages, $75/£45) is obtainable from Battledore Ltd, PO Box 2288, 
Gerald 


Kingston, NY 12401 USA. 


Cadogan 





Fiction 


Public disaster and 
private triumph 


OPULAR_ HISTORY 

has called her Kitty. 

But in Hugh Leon- 

ard's masterly first 
novel, Parnell and the English- 
woman, she is never so skit- 
tish: throughout, she is Kather- 
ine or Kate. Well-born and 
well-off, she is married to a 
penniless wastrel without 
“brains, taste and breeding”, 
Willle O'Shea. In seeking to 
push him ahead in politics, she 
meets Charles Stewart Parnell, 
known as “the wocrowned king 
of Ireland”. Love and desire, on 
both sides, are instant. 

As undisputed leader of the 
trish in parliament, Parnell 
seems to have a future in his 
hands. Before the arrival of 
this aristocratic landowner, his 
countrymen were parliament’s 
court jesters, With Parnell, it is 
to be Home Rule, land reform, 
respect from everyone, even 
Gladstone, and no truck with 
the English. What his followers 
then see as betrayal, both per- 
sonal and political, makes 
them the more bitter because it 
is totally unexpected, and 
when Parnell dies of illness 
and exhaustion in his mid-d0s, 
it seems a fitting if sad conclu- 
sion. 

With a faint Irish accent in 
its spare, effective prose, the 
book marries public and pri- 
vate life: Irish politics, in ail 
their complexity and confu- 
sion, made accessible and 
clear; private feeling between 
two strong, ambitious lovers 
shown as equally important, in 
balance. Which counts the 
more is never asked. Parnell 
may kill himself from political 
over exertion but his affair 
with Katherine has already 
killed his political effective- 


PARNELL AND THE 
ENGLISHWOMAN 
by Hugh Leonard 

Andre Deutsch £12.99, 265 pages 


TIBERTUS 
by Allan Massie 
Hadder & Stoughton £13.95, 256 
pages 


COMING IN WITH THE 
TIDE 


by P H Newby 
Hutchinson £13.99, 265 pages 








ness. The tale is grippingly 
told, bold, intelligent and mov- 
ing: a tragic story of public 
disaster and private triumph. 

Tiberius is in the Graves tra- 
dition of fictionalised history 
and, like the Claudius books, is 
highly readable (though, with- 
out a family tree, often confus- 
ing). The process seems simple: 
write about the distant past in 
a familiar, modern way, assum- 
Ing the reader's acceptance of a 
contemporary idiom. After all, 
Tiberius's memoirs in English 
must be a translation, which 
allows for a certain licence. An 
introduction by Allan Massie, 
the supposed translator, 
explains the manuscript’s odd 
provenance, casting doubts on 
its ancient authenticity by 
recognising hints in it of writ- 
ers as modern as Munthe and 
Lampedusa. Take it or leave it 
then: the reader's suspension 
of disbelief is assumed. 

The Claudian and Augustan 
families, intertwined by mar- 
riage and murder, are exam- 
ined in all their gruesome 
detail; reflecting a society col- 


lapsing like its leaders into 
chaotic degeneracy. Tiberius, 
though, is shown as maligned 
by history, a sad, complex, 
undemonstrative man who in 
his final years rues the vast 


empire from his villa on Capri 


- not, it seems. the scene of 
appalling orgies but a domestic 
haven he rules with avuncular 
Kindliness. If, like almost 
everyone else, he is finally 
murdered (on orders from Lit- 
tle Boot, the terrible Caligula), 
it is only to be expected. No 
wonder, he and everyone else 
seem to be saying, the Roman 
empire declined and fell. 
__P H Newby is a prolific, sat- 
isfying, small-scale novelist. 
author of some 26 books, win- 
ner of the Booker, Maugham 
and other prizes, unclassifia- 
ble, varied. Coming in with the 
Tide is a drama, a rather Wells- 
jan tale of South Wales life 
covering 30 years from the 
1990s, with a sparky crowd of 
characters centred on the 
Whites, Charles and Hannah, 
who have risen from humble 
backgrounds to prosperity. 
Plot means little, Things 
happen - marriages, deaths, 
departures and arrivals — but 
what counts is the oddity of 
human behaviour, the secrets 
and hollows and unexpected- 
ness of this or that, and beauti- 
fully described small scenes of 
domestic or social or working 
life, intensely felt, tender, 
humorous, often surprising. 
Who knows everything about 
anyone? — it seems to be say- 


ing. No one, not even a writer , 


war 


about his own creations. It is - 


this sense of thelr autonomy 
that carries the book along. 


Isabel Quigly - 





A columnist in the confessional 


J.D.F. Jones discovers the truth about the real Peter Simple 


ERE IS the second 

instalment of one of 

the finest — and last 

~ Fleet Street auto- 
biographies. Michael Wharton 
umn in the Daly Telagraph for 

e for 
no fewer than 30 years. Unlike 
certain of his colleagues he 
never became a public figure, 
and it becomes immediately 
clear from these pages why he 
could not have aspired to the 
part, even when column 
became one of the most distinc- 
tive and successful features in 
the trade. His first volume was 
called The Missing Will. A 
Dubious Codicil takes up the 
tale in 1957. 


Telegraph readers should 
perhaps be warned that they 
are in for a shock. They might 
assume that the journalists of 
that paper would be among the 


more res, le and decorous 
inhabitants of the “Street of 
Shame”. Far from it. As the 
rest of Fleet Street has always 
known, the Telegraph men 
used to be ~ have they 
changed now that they are 
marooned on the Isle of Dogs? 
— the wildest, the drunkest, 
the most disreputable and 
eccentric of all of us. ‘Wharton, 
whose photograph on the 
jacket makes him look like a 
vicar on vacation, was of the 
inner sanctum in the Kings 
and Keys. 

There have been plenty of 
self-regarding memoirs from 
Editors and Very Important 
Journalists, full of hints of 
ministerial indiscretion and 
what the P.M. said over lunch 
— there were several last year 
— but be reassured that this a 
very different kettle of fish. 


A DUBIOUS CODICIL 
by Michael Wharton 
Chatto & Windus £15.99. 261 
pages 


Beyond the splendid flow of 
anecdotes from the pub (the 
book is awash with alcohol), 
and behind the simple pleasure 
of fine writing, here are the 
confessions of an honest, mod- 
est man gifted with wit and 
imagination. 
iss eeequacy, Sec Backs: 

. Inadequacy. . Booze. 
His wife's infidelity (and his 
own). Mid-life mental break- 
gown: Friends, children. ar 
leagues, . Sense ol - 
ure. Fear of death. (None of 
this is pretentious; he can also 
be very funny). 

I write as a non-admirer of 





“Peter Simple”, except to grant 
that it has made a contribution 
to the il . I am 


asylum. But the insighi 
which be describes how he 
invented himself-as-columnist 
is fascinating. 
Mie ind were the days.. ne 
y untypically, “wi 
the last remnants of the Brit- 
uldsted and replaced by peat: 
pseu- 
do-states under ‘black majority 
rule’; and, by a strange process 
of reversal, when the first 
batches of immi ts were 
arriving in England. Those 
were the days also when televi- 
sion began to take a hoid on 
minds and habits, stealthily 


growing from an ingenious toy 
into one of the greatest influ- 
ences — and certainly the most 
evil ~ in the life of England. 


Bogus art and every sort of « 


impudent imposture began to 
flourish as never before. Such 
was the rich and abundant 
material ‘Peter Simple’ had to 
work on. Like Juvenal who 
had written in the 
of Imperial Rome, I found it 
impossible not to write satire. 
The difficulty was to find a 
way to do it: a column with 
fictitious ‘characters’ epitomis-. 
ing various of detestable 
humbug seemed the best 


way... 
No wonder they tried to take 
him to the Isle of Dogs. But he 
knew that after 30 years it 
would be better to down 
with the Street, and that is 
where, in 1987, he leaves us. 





Lewis: 
loss of | 
a true 
writer 


LUN LEWIS was 
Killed in an accident 


overdue, Lewis was a true 
writer, and might well have 
been 


Born and bred in Aberdare, 
Lewis could write of one char- 


the countryside. where he grew 


® up, Keeper of the Lewis shrine, 


Cary Archard seems to want to 
make sure that we grasp how 


hoped that literature would. -i 


reveal horizons beyond his 
home. After six years as a stu- 


the belief that this gave him 
more chance to writ, 
If anyone influenced bim, it . 

was D.H. Lawrence. Lewis 
“could tend to sentimentalise in 
that vein, and one of bis best- 
Imown stories, Te Wanderers, 
is a Lawrentian romancing of 


was his ear for conversation. — 
His dialogue conveys with mar- 


Welsh 
* caught by the sweep of the 





ALUN LEWIS: 
COLLECTED STORIES 
edited by Cary Archard 
Seren Books £14.95, 367 pages 





vellous accuracy. and brevity 
scenes over which a lesser 


. The com- 
parison comes naturally: two 


in . young and gifted men deter- 


mined pot to miss a single 

thing in the intensity of 
moment. at noe, were 
“enlargements imagina- 
tion”,.to.use a phrase from one 

of his stories. : ; 

Obviously a capable man, 
Lewis was soon commission 
Royal Engineers. What 
affected him was the. immedi- 
ate transformation of the civil- 
ian inte the soldier, ‘of the 
incial Into someone 


The 


confidence oF ee 
strangers. a 
bere a har 
just married, and 2 number of 
his characters find themselves 
becoming parents, willingly or 
unwillingly. Worry about the 
home front was brilliantly 


* ‘Alun Lewis: a Welshman both poetic and succinct 


traveller is somehow in the 
wrong or in unsuitable com- 
pany. Developing his style, he 
Managed often to be both 
poetic and succinct. “Her spe- 
cial smile, like a smear of mar- 
garine”, he could invent; or, in 
another example, a ina 
pond shows “his back, rusty 
with jewels.” 

In 1942, he was posted to 
India, where he wrote some 
evocative letters to his wife 
(published in an earlier com- 
panion volume). By now he 
had been recognised, and his 
stories from India appeared in 
Cyril Connolly’s Horizon or in 
New Writing, amid excitement 
at the talent. 7he Raid is built 
around the arrest of an Indian 
terrorist wanted for the mur- 
der of British soldiers, and it is 
a classic of its kind. Cary 
Archard thinks that The 
Orange Grove is Lewis's mas- 
ter-piece - it was one of the 
Horizon stories. In the depths 
of India, two men in a lorry are 
ambushed by the weather and 
nationalists. The driver is 
stabbed to death, and his offi- 
cer finds that he cannot fend 
for himself in a setting hostile 
to him and to everything he 
represents. 

What was lost through his 
untimely death it is impossible 
to say — today he would have 
still been only 75 — but [ think 
those who believe that the pur- 
pose of literature is to give 
offence might not have had 
such an easy run of it. 


The other half 


of the Apennines Geoffrey Moore on Edwar 


NYONE WHO has 
read Eric Newby’s 
marvellous personal 
account of Love and 


War in the Apennines will 
enjoy this book. It is the ather 
side of the story, as told by the 
woman he fell in love with 
while he was hiding from the 
Germans in Italy during the 
last war, 

But Wanda Newby’s 
memoirs of her childhood and 
the war years in Italy are more 
than just a complement to her 


husband’s story. In a 
straightforward and 
unpretentious style, they 


capture the mood of day-to-day 
life first in a Slovenian village 
in the limestone country above 
Trieste and then in another 
village in the flat plains of the 
Po near Parma. 

Wanda Newby was born the 
year Mussolini came to power. 
Throughout the book there is 
the menacing, uncomfortable 
presence of Italian Fascism 
and the Duce. Although 
everyday life somehow seemed 
to go on in that all-Italian way 
of the long lazy summers, the 
afternoon walks in the town 
centre, the warmth of the 
kitchen, the religious holidays 
and their gargantuan meals, 
Fascism deeply affected the life 
of Wanda Newby and her 
family. 

Her father was a Slovenian 
village schoolmaster and was 
deported with his family to the 
village of Fontanellato near 
Parma by the Fascist regime. 
Her brother, before that. 
emigrated to Argentina. 
Ordinary people of anti-Fascist 
sympathies showed 
extraordinary courage in the 
simplest of ways in Italy. 
Wanda Newby's account is 
another example of how 2 very 
large number of anonymous 
and ordinary Italians coped 
with and challenged the 
Fascist regime and the German 
occupation. 

Her book reflects the same 
spirit of those memorable 
black and white Italian films 


PEACE AND WAR: 
GROWING UP IN 
FASCIST ITALY 
by Wanda Newby 
Collins £14.99, 187 pages 





films always managed to 
combine laughter and tears, 
the absurdity of the Fascist 
leaders and the courage often 
driven by fear of the ordinary 
decent citizen. 

im Wanda Newby's story the 
cast ineludes a_ focal 
anti-Fascist doctor, a 
temarkable nun called Sister 
Eusebia who outwitted the 
guards to enable Eric Newby to 
escape from hospital into the 
mountains, the mother of her 
wealthy friend Valeria who 
prepared roast chickens and 
other treats to feed the British 
soldiers in hiding, and hosts 
more. There were also, of 
course. the villains: the 
informants who created a 
feeling of suspicion in village 
life and one who denounced 
Wanda Newby's own father; 
the “black shirt” leaders and 
their henchmen. 

But Wanda Newby admits 
that she also fell briefly under 
the spell of Mussolini. In 
September 1938, when she was 
sixteen, she went back to her 
native Slovenia to see family 
and friends, but also to see 
Mussolini, who was going to 
Trieste on an official visit. 
Her father told her he did 
not object to her seeing 
Mussolini but would be very 
upset if she applauded or 
cheered the Duce. 

However. Mussolini had 
a wholly unexpected effect 
on Wanda. “I found his 
personality irresistibly 
magnetic and at the end 
of his speech | joined the rest 
of the huge crowd in 
tumultuous cheering. It was an 
experience | will never forget, 
and one of which, when ! 
returned home, I felt deeply 
ashamed. I never told my 
parents”. 


is a master . about the war, Mussolini and 
nT ied journey, aia ie David Pryce-Jones | the German occupation. These Paul Betts 
pe Sere ee ee eee 4 . 
Pa nnn namie | E 





An inward hooligan 


“BLISHEN, EDWARD; author: 
b 29 April 1920. ..m 1948 Nancy 
Smith; two. Educ. Queen Eliza- 
beth's Grammar School, Bar- 


net; agricultural worker 
1941-46 .. Address: Hadley 
Wood, Barnet.” 


No need to read much fur- 
ther in Who's Who because it is 
all in the books, of which there 
have been a dozen before this 
latest instalment. Except, of 
course, that in the text wife 
Nancy becomes “a woman 
called Kate", Hadley is 
changed to “Barley,” and so 
forth. 

Blishen's title comes from 
“A Cooking Ege”, the fourth 
poem in TS Eliot’s Poems 1920 
- which he apparently read 
when he was 17. Eliot's plain- 
tive cry for the “eagles and the 
trumpets” in a world of weep- 
ing multitudes drooping in 100 
ABCs caught Blishen's imagi- 
nation. But more so did the 
figure of Pipit with whom the 
protagonist is described as sit- 
ting “behind the screen”, shar- 
ing with her a “penny world”. 
With Pipit Blishen fell in love. 

This reminiscence is intrigu- 
ing but at the same time dis- 
concerting because it is sand- 
wiched between Chapter 6, 
which seems to be about a holi- 
day in Spain, and Chapter 8 
which inter alia describes an 
interview with Nirad Chau- 


oe AS 


Bilshen: indulgent 


“THE PENNY WORLD _ 
by Edward Blishen 
Sinctair-Stevenson £14.95, 
258 pages 





dhuri. The basis of the book is 
a visit to India - in company 
with a motley collection of 
other traveliers — to celebrate 
the forty years of the author's 
marriage to “Kate”. The Indian 
part is dealt with in an engag- 
ing and amusing manner. 

The Penny World is entertain- 
ing and intelligent; yet there is 
something wrong. We know 
that when a person is nearing 
70 events float into the mind 
which have a delicious rele- 
vance for the floatee; it has 





d Blishen’s reminiscences 


lence - 


even been known to happen a ° 


lot earlier. However, it is a 
fatal mistake to imagine that 
these reminiscences will be 
equaily delicious to the reader. 
A certain order and selection 
becomes necessary if the book 
is not to disintegrate. Blishen 
ignores order and selection, 
throws up his hands, labels his 
memories “dreams” and shrugs 
the whole thing off as “inward 
liganism”. 

However, there is a more 
important caveat which applies 
not only to The Penny World 
but also to almost everything 
that Blishen writes. We have 
all had experiences in our lives 
which are important but which 
we would just as well forget. 
The serious writer meets such 
experiences head on and trans- 
forms them through fiction or 
autobiography. Blishen’s tech- 
nique is to turn everything 
into entertainment. Without 
being quite as frothy as, say, 
the late author of The Moon's a 
Balloon his light and amusing 
touch gives the reader delight 
but not satisfaction. It is a pity 
because his response to the 
human condition is sensitive 
and extremely interesting. Per- 
haps in his next book (for there 
must surely be another) he will 
dare to be a Daniel rather than 
an Edward and boldly go into 
the lion’s den. 


IMPORTANT ANNOUNCEMENT 
FOR BUSINESS BOOK READERS AND ADVERTISERS 


The FT Review 
of Business Books 


ENSURE YOUR SPACE NOW FOR THE FIRST REVIEW OF 1991. 


FRIDAY 1ST MARCH 
ORDER YOUR COPY NOW! 


FOR FULL DETAILS PLEASE TELEPHONE 
WAI-FUNG CHEUNG ON 071-407 5758 
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XIV WEEKEND FT 


HEN SOTHEBY'S auc- 
tioned the collection of 


Greta Garbo last Novem- 


like to buy art that has belonged to 
someone famous. Another celebrity 
sale takes place in New York next 
Friday, this time at Christie’ 's. On 
the block will be Old Master paintings 
and silver from the presidential 











collection of Ferdinand and Imelda 


Marcos. ata 
The vendors are the Philippine 
Good 

rding to the 


Presidential Commission on 
Government, which, acco 
sale catalogue, is mandated 


“recover the 


close business associal 


tes. 

All the world knows how Imelda 
Marcos loved to spend: even her own 
attorney claimed at her racketeering 
trial in New York last summer that 
she was “world class” when it came 
to shopping. This accounts for the 
fact that, although she only became 
serious about art collecting around 
a very large collec- 
tion in a very short space of time. 
Only some of her collection has been 
recovered — a group of Impressionist 
works are still missing — and most of 
the paintings in next week's auction 
were found in the attic of the museum 
in Manila which Imelda founded in 
1976, Others belonged to Adnan 
Khashoggi, who bought them from 


1976, she 


Mme Marcos, repo: 
a time when she needed cas! 
was shortly after 


intings were subsequently 1 


an art adviser as such. 


know much but I know what I like.” 
She liked big names and, when it 
did not mind if 
they were big, too. Because of this, 
word soon got round that the collec: 


came to prices, she 


-gotten wealth accumu- 
lated by former President Marcos and 
his coterie of relatives, friends, and 


the collapse of the 
Philippine regime in 1986 and the 


in France. 

Imelda does not seem to have had 
Other than a 
group of about 75 paintings assembled 
for her by a Florentine dealer, Mario 


to 

























The Apotheosis of Aeneas by Boucher: to general ‘amazement Imeida had acquired some pretty choice Old Masters 
—— 


Saleroom 


No temperance or 
moderation here 


Homan Potterton previews the Marcos auction in New York 


the work of the most famous early reens, covers, and stands is estimated $3,500 to $5,000 2 plate) and a set of 


uality. a 

onna™ which Professor Jaffe has 
published as Be genuine 
cal only as 
Crone, and its estimate of $100,000 to 
$150,000 is, like ail the esi 


i $12m. 
Titian’s splendid portrait of the 
architect, Giulio Romano, by contrast, 
has been cleaned relatively recently 
and is in acceptable col , 
distinguished picture with a 


residential palace: it had been 


Bought by Charles { from the Duke of 
Mantua. The pai ting was last seen in 


ublic at “fhe Splendours of the 
e i Victoria. 


was 
for a palace on the Grand Canal. _ 

Zurbaran'’s effete-looking “David 
with the Head of Goliath” has an 
estimate ($500,000 to $700,000) 
reflects its fine quality, while a busy 
“Coronation of the Virgin” by El 
Greco is expected to 
$400,000. 

Among the 18th century works are 
two typical little pictures of Venetian 
life by Pietro Longhi, called “The 
Charlatan” and Teller” 
(estimates $150,000 to $250,000 each) 
and a splendid large Boucher Gm a 
hideous frame) of “The of 
Aeneas” 
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Rubens, is 
“attributed to” 







dition. It is a 


that was appropriate for a 


xhibition in 


fetch $300,000 to 


“The Fortune 


c Apotheosis 
(estimate $300,000 to 





















tion was not exactly first-rate, and, Georgian English siiversmith, Paul de at $250,000 to $300,000; but the most four candlesticks by the same $400,000). This is a pair to a picture in 
indeed, people would describe it in Lamerie: there are several pieces by magnificent of all the Storr silver is (estimate $250,000 to $350,000). the Louvre and both were : 
much the same way as they desc him in the sale. But for everyday use the 107-piece silver dinner-service that _ The stars among the Marcos collec- commissioned from the artist in 1747 | aitogether surpass! 
her shoe collection: extensive. When at the Palace, she seams to have once belonged to Lord Egremont at ion of paintings are by Raphael, for the Dauphin’s apartments at | ith the Beau- 
Christie's announced that they were favoured Regency silver by Paul Petworth. It is estimated at $600,000 to Titian, Tintoretto, Veronese, El Greco, Versailles. 7 mont was not “a patron for 
to auction the Old Masters, the art Storr. Included in the auction are $lm. There is also the Craven dinner- Hials, Zurbaran, Boucher and Guardi, Two female allegorical figures by a very 
world did not exactly bold its breath; Paul Storr soup tureens, kettles, cru- service (109 pieces. estimate $130,000 and the pictures by all of these artists Antonio Guardi are particularly fine 
but then, to everyone's amazement, it ets, entree Gishes, cake baskets, salt to $180,000) and the and Earl of Stairs are well-known and accepted by schol: copies of pain’ by Tintoretto 
was revealed that Marcos had, in fact, cellars, toasted-cheese dishes, tea Ambassadorial Service (36 pieces; esti. ars a5 authentic. There is a concentra- (estimate $100,000 to $150,000 each). 
acquired some pretty choice paint- urns, meat dishes, tea services, and mate $51,000 to $76,000): both of these tion of Italian primitives, and a fur- One represents Fortitude,” the other 
ings, and that her silver was out of hot-water jugs. There are eight wine. are mid-isth Century London silver. ther em) nasis on decorative 18th “Temperance” or “Moderation”: two 
this world. coolers by Paul Storr and nine by Additionally, there are 24 dinner- century Venetian pictures. characteristics which had a special 
Imelda liked the best, and, when it other makers. The weather can be hot by Paul de Lamerie to be sold Christie's have exercised unusual relevance for the former First Lady of 
came to silver, that meant she liked in Manila. A pair of Storr soup-tu- two lots of a dozen each (estimate caution in cataloguing the collection: the Philippines. 
T Is wonderful, is it not, errant However, delving into the 
how human nature works? Video past may not be to all viewers’ 
No sooner has the season tastes. Happily, there are some 
arearee § WVWiolen ots i in oot aan 
our video shops go lea’ shirt- eroes 
serk with violence. Forget l t t ] t t destroying what little is left of 
Santa Claus. The only stock: 10 c ce S O Ss 1 se 1 ec civilisation. We must recom- 
ings on offer in films like Total mend Pedro Almodovar's Tie 
Recall (Guild), The Punisher at the summer box-office and Punisher) or to look as if they classics; Little Women (1933), reissues is a Palace twin pack Afe Up! Tie Me Down! (Enter- 
(20: 20 ion) and Die Hard 2 was overtaken by gentler fare had been poured into their tor- bright with stars like Kathar- from the early American 1960s: prise), a spry Spanish comedy 
(CBS/Fox) are those masking like Ghost and Pretty Woman so-sculpting T-shirts and for- ine Hepburn and Joan Bennett, Shock Corridor and The Naked of love and bondage from the 
the faces of psyc! ic hood- video-released by Buena gotten to say when (Schwarze. and The Secret Garden (1949), Kiss. Samuel Fuller, Bmovie maker of Women On The Verge 
lums. The cries of “Ho, Vista). But years hence, they negger in Total . from the Francis Hodgson Bur- maker extraordinary, directed Of a Ne Bi 
ho,..ho” are those emanating may be treasurable as muse- How nice if we were soon to nett novel with Margaret these wild psycho-dramas (Touchstone), the merry, 
m1 good- um-pieces: relics ‘of the age be rid of these films. Then we O'Brien in luminous form. about, respectively, an insane touching of Louisiana gov- 
ies with lead when we liked could all sit around the VCR Meanwhile Castle Pictures, asylum and a law-fleeing pros- ernor Earl Long (Paul New- 


year’s big-screen films, now 
hiccuping onto the small. Their 
brand of hi-tech mayhem 
proved less than bi x 
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Awaiable trom W H Smith, Jotn Menzies and ai good newsagents Chess No 854: Radio $ gave a fine production 
a MAGAZINE + CD 1g. HQe2 Geb and3Qer% under Pane gner in a 
a Rfg. Traps are 1 Kh5? Qbs and i i 
nly £2.95 - on sale now RT Os version by riot ilike were | | ovpeter Sve London 





our superstars 
to destroy whole Jumbo Jets 


single-handed (Bruce 

Die Hard 2), to have the 1Q of a 
millipede in the body of an 
Adonis (Dolph Lungren in The 


fearing that other companies 
are offering their viewers 
everything but the kitchen 
sink, offer the kitchen sink. 
New British Realism (well, it 
was new back in the 1960s) can 
now be resampled wi 
Entertainer and A Taste Of 
Honey: witnesses to an age 
when everyone in, British 
films, even Laurence Olivier, 
had to speak as if they had 
been reared in a terraced sium 
in Barnsley. 

Bravest of all the new-year gling against the count. 


warming our on more 
durable fare like that now 
offered by classics-conscious 
companies. Ini ty, out- 
fits like CIC and MGM/UA are 
pushing aside yesterday's 
dross to get at the day before 
yesterday's gold. From CIC this 
month: Woody Allen in 40- 
carat early form in Play It 
gain, Sam (1972) and Oscar- 
winning Gregory Peck in the 
charming Southern fable To 
Kill A Mockingbird (1963). 
MGM/UA two even older 


Willis in 


minute one is smiling in 


sequence in which 2 


was characteristic that Radio 3 ° ° 

should have the annual New 

Year concert from the Vienna O 1 1CS 

Musikverein, but Radio 4 was 

less than entirely characteris- 

tic, for it had an unusual reli- judges, bishops and so on. 

ance on political themes. The More imaginative politics 

most important of these was came up in Christopher 

The State in Question on Andrew's What if...? on 

Thursday, the first of four pro- Wednesday, a series investiga- 

grammes presented by John ting alternative history. We 

Toyd. These explore the pros- were asked to imagine Hitler’s 

pects of the market economy quick conquest of the USSR. 

that now eveninnom- Among the alarming conse 

inally socialist countries, quences of this en 

socialism having been discred- Alistair Parker and Norman 
Stone were a British govern- 

ment led by Lloyd George, with 


other, middle classes. 


Advice 


sisters should £0, 
Moscow, but to New York. 
Such phenomena as the On the 
National Freight Corporation. 
or Manchester's travel tokens, Jap markings) bombing Pearl 
like London's Traveicards but 
le even on taxis, and 
run by a limited company, are 
what comes of a financially 
individualistic society born of 
“a whole contented class.” I 
look forward to the other pro- 


we were not told. 

‘And as there are no politics 
without politicians, who more 
suitably On the Ropes on 


adapter’s 
personifications, 


John Theocharis 


ately with the honours system, 
displayed a couple of days 
before. Polls analysing the 
New Year's list show some- 
thing of the public’s feelings 
about the notionally power-free Pan, 
titles bestowed. Toad Hail, King Solomon's 
What this programme cov- Mines, all good holiday kit, and 
ered was the actual value, if welcome revivals of Wynyard 
any, of an honour, how it is Browne's The Holly and the loy 
earned, what are the actual (Christmas at the vicarage, 
of its award — well and André 
Worth an ambitious ear. The of Midnight 
honours are not the only mat- nativity play, 1499). 1 wan't pre- 
ters to be dealt with, but such tend I heard every minate. 
concerns as the appointment of For thosa not content with 
the players at the Queen's 
Theatre or the cinema, on the 
Sunday before Christmas 


Views 
Catalogues: £5 (£9 by post! 





titute. Fuller’s films pack not 
so much a punch, more a lethal per 
blow to the solar plexus, One 


gently at their melodramatic 
swagger or naiveties of mise- 
en-scene. (In Shock Corridor 
who can forget the dream 

miniatur- 
ised heroine cavorts on the 
hero’s collar-bone offering 
advice?). The next minute one 
if fat on the canvas, felled by a 
true cinematic éclat and strug- 


From MGM/UA fwo even fer Brest € at ere 


; ISELY, NONE of : 
the BBC network Radio 
programmes put . 
x on a social New 
ear or 7 
ig ras fae question O 
own ¢ ic offerings. It 


the Russian middle-classes and 
the Irish, and indeed any 
comparable situations. Their 
contrasts in other situations 
were shown four days later in 
Richard Nelson’s amusing 
to Eastern Europe, 
where Helena, a Czech film 
by girl, tries to persuade an 
American film man that the 
net to 


D year’s last Sunday, 
Radio 3 gave The Birds by 
Aristophanes, in an adaptation 
by Martyn Wade that amused 
me, but less than I hoped. om 
voca 


I c fanny voices, 
jokes like “Finchley” for 


Sparta, would perhaps have 
worked better on the stage. 
is directed this. 


eters Show Sale 


Sale: Thursday, 10th January at 6pm 
Sun. 6th: 12 noon-Spm; Mon, 7th: 8,45am—7pm; Tues. Sth 
& Wed, Sth: 8.45am-6pm: Thur, 10th : §.45am-Spm 


Enquiries: <Alisteir I aird & Sophie May (Pictures) ; Daniel Giles (Works oFArt). 
BONHAMS 


KNIGHTSBRIDGE 
SW7 IHH Telephone: 071-584 9161 Faxc 071-589 4072 

















and love for a strip- | 

(Lola Davidovitch); | j; 
Internal Affairs (CIC), a fine, 
growling police thriller with 


dimmed Old 
‘Though both were capable of 
considerable asperity, they. 
seem to have together 
amicably. The amec- | 
dote of one example has 
become famous in the bi 
of English art. As they walked 
in Beaumont's park, Beau- 


toxification clinic to clear 
away the effects of cocaine, 
alcohol and general over-indul- 
gence. Did you say you were 
suffering a post-Christmas 
















Nigel Andrews 


, on the other 
hand, Colin McLaren’s 
Requiem for Aramis, where 
Aramis (Jonathan Hyde) urges 
Dumas to write a new story in 
which that discredited 
Musketeer earns a requiem in 
Notre Dame, by not very 
creditable means, amused me 
very much, Harold Innocent 
was Dumas, Judith Bumpus 
directed. 


B.A. Young 


THE LONDON 


- ORIGINAL: 
PRINT FAIR 


AT THE ROYALACADEMY 
OF ARTS 
FRIDAY 11-MONDAY 14 
JANUARY 


LAM TO 6PM 
FIVE CENTURIES 
. OF FINE PRINTS 
+ FOR SALE - 
ss TEL (071) 734 3242 
ALLANS GALLERY - Hand Embroidered Sitk 
Pictures. ‘Cat lovers you must try to call 
and 200 * ‘our limited editions 
collection of Pedigree Cate: dafinitsly col- 
colection of Peete Grou Floor. Allens 
Famous Sitk Shop, 6EfS8 Duke 
Grosvenor 


‘Streot, 
. London WIM 6HS. 
Mon-Fri -6.45, Sat 9-1. Tel: 071-629 5781. 














GADUENS WELLE Roscbery Ava TAGTIGTIOMG 
Oliver! Promian? oe MELE OME 










VICTORIA PALACE, Victoria Ste O74 7 


Bonharas annual sale, timed to 
coincide with the Boat Show, is 
a unique opportunity to view 
and purchase a wide selection 


TORIC, G Vicoria Prose: 27-1850 


of paintings and works of art on 
marine themes, at estimates 


Prices given are for eveniirg performances, 
ese eaelme: 

ulti for eneve information and daily erat ‘ 
availability. Calls cost 33p off-peak or 

4p tall other times from arcywhere in : 
‘Theatrefine Is produced 

a eee 

oral oe availabilty only call 0d36a - 

450960 Musicals 430963 Children’s Shows | 
490961 Comedies £30564 Opera/Balle/Dance- 


‘Shamrock i 
1937" by John Steven Dews. 
Estimate: £12,000-18,000. 
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SATURDAY 


a SUS Seen 


7.00 
Time. 720 Babar, 7.55 Eggs 


Crystal Tipps And Allstar. 7.05 Janeech's 
‘N' Baker. 
3,35 Bravestarr. 9.00 Going Livel 12.12 
‘Weerher. 


9.00 Open Univeralty. 10.55 Romer'a Egypi. 
‘31.35 Made By Man. 71.58 The oonne: 
42.15 Flim: er Blandings Bulld His Dream 
House es 1.45 Animation Now. 1.55 Under 


The Sun. 245 Mahabharat. 3.23 Animatioi 
Now. " 


3.35 Flim: The Pride And The Passion 


6.00 TV-Am. 8.25 Motermoutn. 11.30 The ITV 
Chart Show. 12.30 Saint & Greavelo. 1.60 ITN 
News. National Woather, 


$00 Comic Sook. 7.30 News Summary. 7.28 
international Times. 8.00 Transwortd Sport. 


00 News Summary. 


1.10 Grand Sportsmasters. Dickie 
Davies Introduces the best play- 
ers from the past series of the 
quiz as they start their bid to 


9.02 Channel 4 Racing. 


S4C as Channel 4 except 
16:00 Owl TV. 11:10 The Three Stooges. 11:25 


aceneer Of Billy The Fish, 10:45 
Film: Raging Bull. 
1BA Regions a2 London except at the following 
dmes:- 


CHESS 


WEEKEND FT XY 





DEEP THOUGHT, the Gary 
Kasparov of c! ig com- 
puters, had a quiet 1999, see it 
may soon start a fresh offen- 
sive against human suprem. 


acy. 

DT's only serious setback 
came when it took on Kaspa- 
rov and was routed by his inci- 
sive opening and shrewd posi- 


answer that question”. 

Karpov found, like earlier -¢ 
GMs, that playing a machine is © 
unsettling if the human. loses 
the initiative. Tony Miles, the 
former British No 1 blundered . 
&@ pawn to DT in elemen' . 
fashion. As DT and its col- = 
Jeagues gain charisma their |. 
effect on many opponents is .. 

reminiscent of Tal's - 








* Football 1.05 News 1.75 {t Starring Gary Grant, Frank 9.25 Sing And Swing. tion judgment. When DT’s uncannily 
~ From Haydook Park 1-25 Siding * Gata and Seonia Laren A Bit pocome Stand Sportemaxtot? ne programmers claimed that basilisk glare, Fischer's lon, 
443 Racing From Haydock Park ish army oe rescues ahuge - *“#_ World Sport Special. Ciassic 9.30 Listening Eye: Signs Of Our ANGLIA their baby was affected by a-re- hooked fingers, or Rasparovs ‘ 
1.55 Ice Hockey: Cardili Devils v Spanish cannon before it falls et ee ten Times. {eas Angila News. 2:10 The A-Team. 5:26 Angil€ | luctance-to-castle bug during bombardment by thought : 
Aurraytiete Racers 2 2 55 Cyclo- inte Napoleon’ 's hands, but a 2.10 Tennents West Highland Yachting the games, there was derision; waves. be 
Gross Dal 00 Cricket panish guerrilia leader insists Week. A look at one of the major 10.00 Matters Of Taste. SORDER but a few months later the PROBLEM No 854 
Highlights of the second day's on dragging the gun scross coun- events on the Scotush yachting 1:60 Skam Electric imema- | machine took on Anatoly Kar- 
play In the Third Teat 4,40 Final uy to attack the French garrison calendar. 10.30 Batman And Robin. tonal Gan. Sa spectacular World Of Guin- and lost after BLACK 2 MEN : 
* Score. [mings subject to at “vila @ perilous journey during —_$.98 Snooker. The Mercantila Credit . ness Records, $08 Gorder News And Border { POV ayn aoe missing : 7 
change). wi ie weapon seems to sete ei ; easy 
5,08 News. Natlonal Weathor. nes Swe aliectts owe Ciasste. First of lour visits this 4-10 The Adventures Of Tintin, Bicthdaya. wate DT team, has gained 
5.16 Reglonet News And Sport. Prepare For Crash Landing ‘ : ; eking from IBM. Their 
8.20 The Flying Doctore. Emma and findings of an Investigation into Bournomoutn, 443 Rasuits Ser.” 71-28 Tony dacglin’s Pro-Colebrity Galt | eer Tips, 205 Out OF Limns. 210 tne | #9 Teach a calculation target of 
_ Sam face a fight to keep their the Injuries sustained by passen- vice, mee: Spectacular World Of Guinnest Records. 10 | one billion moves per second : 
property. Chris and Geolt are PRT Gooere tne Britian Midland 5.00 ITN News. National Weather. nda Contrai News and to renew the challenge to : 
-drawn into a family conflict when {et which crashed on the M1 in 5.05 LWT News And LWT Weather. 12.25 American Football : Kasparov by 1995, ‘ 
two brothers deny knowing each Tecestershire eo yours spo 5.15 Cartoon Time. repeat of yesterday's magazine =| cama : 
other. And Paula sets her sights indicate that radical but simpie 5.25 Catchphrase Celebrity Special. programme with Mick Luckhurst | 4.95 128 Vintage Care. 210 Fim. Wars Time On | Kasparov remained sce : 
on Geoff to help her out ot her changes could reduce Injuries in Special charity edition of the hi- and Gary imlach. Planet Earth. S10 Channel News. cal. He said that at even tf 
homelessness. air crashes and save lives. tech quiz hosted by Roy Walker. dizzy rate of number crunching 


$.15 Derts. Tony Gubba introduces 
highlights fram this alternoon’s 
three first-round matches In the 


6.05 Chailenge Anneka. Anneka Rice 
tackles the renovation of a Meth- 
Gaist chapel in Telford to provide 


5.55 Beverly Hills 90210. Special fea~ 
ture-fength episode which intro- 
duces a new series about one of 


woul t him. “) 
14d Danna" An Fhiennain-Fheolr (The fins Grass. at a. Dever best 4 


can always create something 





22.55 Channel 4 racing From Sandown 
Park. John Francome introduces 
the 1,00; 1.30, 2.05 Anthony Mitd- 





Won for 
6.55 Allo Alla! Raturn ot the 


starring Gorden Kaye and Car- 


Embassy World Professional 
Championship 

7.16 Newsview. Weather. 

8.00 Something Rich And Strange. A 
Protile of the composer lannis 


the wealthiest communities in the 
world, Beverly Hills, California. 
7.45 Blind Date. 
8.46 ITN News And Sport. Weather. 


may, Peter Cazalet Memorial 
Chase; and the 2.35. 


3.00 Film: Love Story (1944). Romantic 
metodrama starring 


hopper's Dance). 210 Coronation Street. 
Scotsport Reson. S10 Criomagan. 


GRANADA 
4:05 Gransda News. 1:40 Matlock. 235 Cartoon, 
2:40 The Spectacular Mortd OF Guinness 


” he said, g that at 
the highest 2. ogee com- 
puters lack flair. But when a 
Harvard student, probing for 


a Cr i 
WHITE 5 MEN 
cate macen in tree. mares, 


eerie 
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“men 9.05 Palmer. Winstone stars as Margaret the champion's philosophy, defence Zahod- 
and oe contin eee Xenakis. Orchestral music by this Eddie Soar an inexperienced Lockwood as a pianist med com- | Records. S10 oakeed “Do pion c P oy, yakin, agtinst ay G 
the Germans tor flying around in modern Renaiasance man is datective who runs a private poser who learns that she is spiritual experience?” Kaspa- — Solution Page XIV 
2 bed attached to a balloon, cisyes by the Oxahecive cei eras Investigation gency in Brighton, dying. and falis in love vette tor Lae a 210 The Young Rider. s:10 | Tov looked at him blankly then : 
loodwy employing a bizarre assortment mer RAF flyer, Stewart Granger, a] 
725 bed ron jog) tha ne ane : of his piano pieces, Eonta. of cadbalt would-be agents. The who is going blind. (B/W) iy News: laughed, “I don’t think I can Leonard Barden ' : 
Gna ‘hie ie uaions from E aut 2.00 A Life In Pleces. Peter Cook, team manage to solve their cases tex : 
fone tants grant bane Ps alias Sir Arthur Streeb-Greebling, more through good Suck than 5.05 Brookside Omnibus. The Dixons | NY, Walon as MTV Veet ” 1%” 
>: on mit een chooses his 12 Christmas gifts good management but their luck throw a New Year's Eve party. Some The Doubt Deckers 2:08 fun The : of 
"pected aul arranges an iene 9.05 Oranges Are Not The Only Fruit. seems to run out when they are Rod’s cover is suddenly blown, Gaunttet Alpine Challenge. 4:45 Scotspon BR I Dp G EB x re 
bers of Canad: 's Ci di Jeanette Winterson‘s dramatisa- faced with child abduction. With and Mike's plans for revenge Results, 5:10 Scotland Today. ‘ 
"Soleil a eque du tion, starring Geraldine McEwan ‘ ote Bryan and Caen Horan, backfire. 5 7 k 
- _ and Kenneth Cranham. Set in 1040 Trouble With Agatha Christie. Tw . . 
8.10 Bergerac. (New Serles) Some- Lancashire during the 60s and Michael Aspet presents a special 6.30 News Summary And Weather. 125 TSW News. 140 The South West Week, | From teams-of-four. Dealer, E, From rabber bridge. Dealer, | 7 
. | thing to Hide. Starring John Nat- 70s, the story centres on 7-year- programme in which he explores Followed by Ozera On 4: Tha 2:10 Coronation Street. 505 TSW News. 519 | Love All: S, Game All: 
tea as Jersey detective Jim old Jess, adopted at birth by an the mysteriea that surround the Ring (Der Ring Des Nibelungen), | S#3 Honeybun's Magic Birthdays. N N ly 
Bergerac. Jim is invited to a fash- Pentecostalist for the world's most popular crime fic~ Slegtied. Channel 4's screening @A962 @Q723 > i 
: fan show fn Alx-en-Provence by sole purpose of bringing her up tion writer. Angela Lansbury. of Richard Wagner's Der Ring Tvs @K953 E54 “ a8 
Danielle's cousin, a talented a3 a missionary. David Suchet and Peter Ustinov des Nibelungen continues with 105 TvS News. 210 Hard Time On Ptaner a] @A87 ae of 
- designer who is subsequently 40.00 Film: Apocalypse Now (1979). all talk about the famous charac- the third part, in which Siegtried | 2°". =10 TVS News, 31064 &A1072 5 bg 
- accused of murdering a client. Starring Marion Brando, Robert ters she created, and her family Jerusalem sings Siegtried. James w E Ww z . c 
0s Moauiste Gator Guee meri yA oval and arta Sheen. Prencs ag the ohetener of Agee Levine conducts the Metropolitan | T2s"hogional News. 210 The Ateam. 805 | @ 10 @Qs87 #10843 @K96 : 
iow uM ~ . 
Switch in Time Part 1. Gary Cole Tan ceebtoins oeen Comed Christe herve Opera. Northern Lite - Saturday Special. Posse 97 Yaron yes2 % 
tars as the med late-night nam i 41.40 er. = 
radio chatshow host Jack Killan. Army caplai’s odyaoey tnrough 12030 The Winds Of War, Pari Two, 14-45 Film: Bedecaied (1967) Comedy | erm ts cinamaaractom | SQ982 | $3 35 $is34 5 oe 
fighting crime from his studlo. Cambodia on a seek and destroy Starring Robert Mitchum, Victoria and ‘Dintley Moore as the man 210 x in ‘A Team. 5:10 Ulster Newstime. s s . x 
10.15 Match Of The Day. * mission agalnst a renegade colo- Tennant, Jan-Michaet Vincent and whose soul he buys in exchange : @K543 @AIS to 
11.25 Flim: Electrs Glide In Blue (1972). nel who has established his own All McGraw. tor seven wishes. YORKSHIRE WAI ¥Qi03 # 
"With Mitchell Ryan. Produced and empire in the Jungte. ; 230 onal eterna nisabe Wont tn: 1:95 Calendar News, 140 The #-Teamn. 2:35 The $296 @KQ4 S 8, 
rected by James Willi 2.25 Darts. The Worl Spectacular Recorda. 
_, airected by Js . Willem Guer:: a eee a Fropesstonal mother/daughter dual role. 1.10 Close. Cartoon. 3:05 Snooker. §-08 Calendar News * AKT ia ws igae Sete if K < 63 is a 
PS - bled, West bid 2@, and N said 3NT. West led Y7 to @Kand * te 
= . SUNDAY Sea stron bid, asking partner oe ee is ee 3 7 
‘ ; ; to choose the suit. S bid 3@ tricks, S discarding 43. Win- 
ised ete ine eos eee |e ee Oe Te oS gueih ga declarer “oad | 
i ‘i ‘ ‘ : S40 es Chemnel 4 except 2. E won with $K, and finessed @J - that had to ‘ id ; 
6.80 Coofax - 255 All God's Children. 7.36 Childran's BBC Two. 7.35 Playdays. 755s 6.00 TV-Am. 9.25 The Disney Club. 10.45 Unk. 6.00 Tranaworid Sport, 7.00 Pet bear 7.30 Dr 10:50 Land Of The Giants. 1145 Dennis. 12850) returned te work — but E had four a t 
Tenn ee Ree eat Gowen Geacen iapiearyeaea Ge aria a Savy ae tm tiie te ert | Soeersir ueicme come mcr me | eek W lls hq W'uest | Submand be could ag ear 
Inraducton © Spanish ns am Pee oe eet ‘as Dhos Prone ‘omar National Weather. 10.00 Jack And The Beanstalk. 10.10 Batman oe cae pn 16 Advenaures. 18 Film: Four have the other missing hon- the ninth trick. The discard of ~ of . 
: Dus. 30.20, The Cole che hzone teas” : Tene ee octave Precolebige Gent Chat. | &10 All The Rivers Run Il. 70 Newyddion’ | ours for his opening bid. Win- 3 was an error. S should ” bh 
1 A Hosea. 11.20 Boxpope: 19.60 The root. a 4.10 Film: Cattle Queen Of Montana ‘ony News. 7:15 Dyrta. 7245 Hel Stracon. 85 | ning with #A, S ruffed $9 oe rt Se a 
tos0 Step ip ]Wordpower, A sores Fae | Darts. 2:15 eae (1984). Starring Barbara Stan- oa Phapur t ewyud, S30 American Football fio | With #2, led v3, ¥5, clubs. KE : © 
reading and writing skills. . wyck and Ronald Reagan, 2.00 The Waltons. : Sanyo View and cashed YA. Then cashing @A, S cashes @ & : 
ai ee ee Music in Tho Ale 2.55 Snooker. The Mercantile Credit 1 and Olivia trust make a destaion Tenors ee ae gasoina ea, se tashed WK. ied a club holds $5 end four clube. Now * ‘ 
‘over-50B. 2G 2.00 Fim: SBent Running (1971). Sci- Ciaasic. dc’ Bitehiie wirna't about pubtishing a manuscript tames:- to #K, E throwing 4, cashed the @Q squeezes 5, forcing . 
ee Ce ‘ Boupiae Trumbelly pinned oe the cnariy challenge in today's John-Boy wrote while overseas. | ayarsa : * ox, aS the b ae - a = throw the 4, which 2 
hard-of-hearing, With sign- i mi Te Bottom Of The 1230 Farming Diary. 12:68 Anglia News. 110 | nine tri . 99 was Ss #Q, . 
‘souage ae eben oe 4.20 Cruf’s 91. The World of Dogs. edition of the da game 1.00 Yoys One ee Anone The Wonderal World Of Dieney. 200 The Lite eee ee uaen to make gives S four tricks in the suit. 
30 December), . Preview of this year’s show In 6.30 ITN News. (TV Nationa! Weather. vel underwa-| | And Times Of Grizzly Adams. 6:35 Anglia bril. 4 
. 6.35 LWT News. Weather. impressi . News. one spade en passant. A Cc . 
12:30 File, John Craven travels Birmingham. The cur anon 3 ter masterpiece in which The — Hiant performance. E P C Cotter 
eeecum erie incudns 00 maby See cic ace SAO tomene ee comment «Semen mac. me test | TE te tome. omy bur 0 
Nous On The Record, Jonathan.“ botore the Five Nations mpi- bury, Dr George Carey. against the enemies of The Sick a kane Coron Coronation Street. S00 iad 
‘ter Dheblby teks current ves onthe © inp ine apace otphany Bo ( conan CROSSWORD 
cs wri ‘potisical figures : sid Sum introduced by David ‘Tag this special Epiphany pro- 1220 Dog Days, 12:55 Central News. 110 S . 
“with top potiical figures. - Bas oo wh Senees. jens ial com gramme. Harry also meets the 2.00 Der Ring Des Nibelungen: Gotter- | 1-70 008 Daye, Oe angels 35 Con : 
2.00 Eastenders. ° "Mine. ‘rom in misc Parton : Benedictine monks who live and dammerung. Channel 4's screen- | rat News. b © . 
3.00 Match OF Tho Day: Live cosinge me nen: from work at Buckfast Abbey in Devon. ing of Wagner's Der Ring des CHANNEL of 4 
* of Crystal Palace v Nottingham = =. ten 7.15 Murder, She Wrote. Schoo! For Nibelungen concludes today with | 42-39 Reflections. 12:25 Les Francals Chez- is 
*' Forest in the FA Cup ard Hound. . 6.36 The Money P . Gordon Scandal. Jessica Fletcher finds the fourth and final part of the : journal, 7:10 Disney. 2:00 : 
D0: a Brewer.reports on "s motor ved with @ puzziin: Ring cycle, in which the marriage 5 Tips. 635 Channel a 
varket where Nissan herself involved with a p 9 a 
the pace in productionine toch spares when she goes 20 Grate sha Cainnniige fi idogerd Sem | GRAMPIAN o 
aw to be presen! 
... nology and marketing. . with'a special award, WiIn rene) proves when a | 3645 The Connurions. 11-15 Sunday Service 
7.15 The Natural Worid. Running for Angela Lansbury, Dartene Carr, potion causes him to for- 1255 Grampian Headlines. 4:10 Film: Blondie e 
Their Lives. Award-winning wild-. John Vernon and June Lockhart. get her. The Metropot e ra Brings Up Baby. 225 Ski Tips. P | e 
* Wife flimemaker Hugh Mites.oro- 8.05 You've Been Framed. (New Orchestra Is conducted by James | GpANADA ¥ 
vides a fresh view of the social Series) Jeremy Beadle intro- Levine. 1230 Clove To The Edge. 1:10 The Wonder | u 
fives of African witd dogs and duces more magic moments 7.10 News And We 7 World Ot Disney, 2:60 Hill. 535 ind * 
- thelr struggle for survival. Viewers have captured on their Followed by For Whom The Bul} | "ation Street. 8:35 Granada News. = 
‘Pat, ‘xpi Sradmen. Australian be’ Sir camcorders. Tolls. First in an occasional 12:40 The Spectacular World Of Guinness 5 s 
when his girtiriend, hiad an aftair Don Bradman looks back on his 8.35 ITN News. Weather. series of specials. Craig Fergu- | Records. 1288 HIV News. 1:10 The Wonderta | |_| ” | 7 
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OR A senior post in the 

University of Life, aca- 

demic distinctions might 

even be considered a dis- 
qualification. At any rate, Satish 
Kumar, director of Schumacher Col- 
lege which opens its doors on Janu- 
ary 13 has none. 

For the sort of college he is to 
run, however, the curriculum vitae 
looks just fine. At nine he became a 
bald-headed, mendicant monk of the 
ascetic Jain religion. He walked 
barefoot through the villages of 
Rajasthan in north-west India with 
a painted wooden begging bowl, 
“taking a little foad from each 
house, like a honeybee” learning 
10,000 verses of Sanskrit scripture. 

At 19 he left his peripatetic mon- 
astery to work with the poor 
observing Gandhian precepts for 
the non-violent transformation of 
society - the Buddhist equivalent 
of liberation theology. For example, 
he helped “collect” 4m acres of land 
from the rich to give to the poor. 

Then he read of Bertrand Rus- 
sell’s arrest on an anti-nuclear dem- 
onstration in Trafaigar Square. 

“I sald to myself: ‘Russell is act- 
ing like Gandhi! At the age of 90 
he'd rather go to jail than accept 
nuclear weapons. Here is an old 
man with the courage of his con- 
victions. I am a young man. What 
am I doing.” So be set out, with his 
friend Prabhakar Menon, on a world 

walk: from Mahatma Gand- 

’s grave in Delhi by way of 
Moscow, London and New York to 
Washington and the grave of John 
F. Kennedy: 8,000 miles, on a vege- 
tarian diet. carrying no money. 


international centre for studies 
informed by ecological and spiritual 
values”, will convey to its (largely 
adult and middle-class) students. 

The college is sponsored by the 
Dartington Hail Trust in Devon, 
south-west England, on the estate 
where in 1925 Leonard and Dorothy 
Elmhirst created an educational 
and artistic centre (and a progres- 
sive school that collapsed in scan- 
dal) based on the teachings of 
Gandhi's own mentor, Rabindran- 
ath Tagore. ; 

I sought out Satish (the only 
ame he uses) to enlighten me gn 

le metaphysics movement 
whose adherents have claimed the 
903 as their decade. After he had 
collected me from the station in his 
1957 Morris Minor and shown me 
round, 1 asked him what he had 


learned on his world walk. 
“I learned more or less what the 
astronauts learned by into 


space, They looked at the and 
ey did not see any divisions. They 


saw one earth, blue, brown, purple, 
like a painting. All the divisions are 
skin deep, aif that diversity has a 
tremendous unity underneath ft. I 
was in tears many many times. 

“It gave me a sense of proportion: 








Private View 


A green spirit from 
the university of life 


Satish Kumar, director of Schumacher College, tells 
Christian Tyler about its ecological and spiritual values 


‘Prosperity does not equate with = Hs 
lots of goods of shoddy quality’ 





the other way round, like machines. 
But at the moment market forces 
seem to control human values and 
buman beings. If our rejationshig 
with ecology is wrong, then the 
market will collapse. You cannot 
put a value on rivers and oceans or 
the Himalaya. ; ; 

“We require a deep shift of atti- 
tudes. What is the aim of society - is 
it to be rich, to acquire goods, 
it to serve and be happy and have 
relationships with friends and 
neighbours and so on?” 

That sounds like good, old-fash- 
ioned Christianity. | 

“.,and good old-fashioned Bud- 
dhism and good old-fashioned Hin- 
duis 7m. 

So you are still a monk at heart? 

“But a more worldly monk.” 

Do you mean a new religion? 7 

“ am talking about spirituality, 
because religion gives you the idea 
of system. whereas spirituality is 
more about values. But, yes, I am 
talking about a green religion, an 


ecological religion. 

Are you trying to create apostles 
for this religion? 

“Yes, we are try! to create 
them. They will come ail over 


the worl We need to take inspira- 
tion from many old religious tradi- 
tions Islam, Buddhist, Christian, 
American Indian, Bushman, Aborig- 
inal culture.” k 

Will it involve worship? 

“Some kind of subtle worship, 
like meditation, sitting by the river 
and watching the water flow, sitting 
under the tree and watching the 
leaves fall.” 


ou sound like the Mahari- 
is guru si 
“No, it isn’t. Because I 
am against any organisation. aes 
against any cult, any figureheat 
1 asked whether Satish thought 
traditional religions had failed to 
supply the spiritua] purpose he 
talked of. 


"Yes, utterly fated.” 
why? 


“Because they have asked people 
to adhere to their instttutions and 
routine — coming to the church 
every Sunday and then for six days 
how you live has very little to do 
with it. Religion is not as a recipe 
book but something which stems 
from your own understanding and 
questioning.” , 

Are you looking for a substitute 
for socialism? 

“No, nor for any other “ism”, 
because the moment you put your 
thinking into an “ism” it creates its 
own problems.” 


businessman reader of the FT. How | forces in the Gulf?" 
would you persuade me that what “Not directly,” said the major. 
i, tallding about is not just 8 “But the general approves of Opera- 

lot of my: jabberw which | tion Wide Net. Now it is my turn to . 
makes you feel good. makes | ask some questions. You are a jour- 
our acolytes feel bat which | nalist, I ? Are you a special- - 

ger really Boeing i ee ist?” . 
me or world? 

He was unabashed. “I would “But you string words together?” 
Start don’t pay too much “T do when I am feeling well. I'm 
attention to what I am saying, only | 4 bit of a columnist. : : 
use me as a reference point who is “You are reasonably hale and 
helping you to question: are you in | hearty? 
your own life and society around oe a of tennis, 

ing your potential? Is my lob is Suspect. 

tionship with your fellow “You're an atheist, I imagine?” 
human beings right? Is your rela- “Of course I am an atheist. 
tionship with your awn self right? 


pack drill 


tenant-General Si 
Cour de la Billiére, the swashbuck- 
ling commander of the British 


Michael Thompson-Noe 

















a me t of 

wry people i can talk to wit ere 
people I can with even: 
-. . . . the: smalieat. trace: 





But, I replied, making one last 


T could walk it in two years, so it's 
not that big a place. And you can 
survive without money so it’s not 
that hateful a place.” 

When Satish finally met Bertrand 
Russell for tea in west Wales, they 


you will say the end justifies the 
means,” : 
Satish claims that after a false 


consumerist fashion? 
“There is a certain truth in that 
and we should be aware of it. Nev- 


“Your questioning is absolutely 
right. Schumacher ecology is not 
saying that we go back. We are say- 


throw, suppose I enjoy making 


disagreed. Russell said the world 
might be coming to a hideous end 
— that was the fear that was driv- 
ing him ~ and there was no time to 
be wasted walking round it. “T told 
him action must be the right action 
and fear is not the right motivation. 
Whether the world survives or not 
is not in our hands. Even in ecologi- ton 
cal matters it is not the right moti- 
vation because when driven by fear 


lectual age, as important as the 
Enlightenment but anti-rationalist, 
anti-materialist and anti-specialist. 
New ages, he said, required new 


Or perhaps, I suggested, Darting- 


‘wagon, 
would degenerate into just another 


start in the 60s (the hippies were ertheleys, the other side is the genu- 
interested mainly themselves, he ine concern expressed by ordinary 
says) we are entering a uew intel peaple.” 


of universities. 


was just jumping on a band- 
and the ecology movement 


The real ecological problem, I 
objected, is overpopulation, and the 
answer was material = 
which means smoking chimneys. 
“Isn't it hopelessly unrealistic to 
suggest that postindustrial societi 
should go back, and that developing 


countries should not come forward 
into the industrial age?” 


societies of living. 


ing that we go forward into a more 
balanced, thoughtful and less waste- 
ful society. Prosperity does not 
equate with lots of goods of shoddy 
quality. People are poor in time, 
producing and producing all the 
time. So there is a crisis of emo- 
tions, a crisis of happiness, a crisis 


What place does the market have? 
“It has a place so long as it is 
under human control rather than 


reason for 


tence... that’s all If you ask that 
question seriously, genuinely and 
sincerely and your answer fs “Yes’, 
have nothing further to say.” 


money and I am good at it. The | rol?” . 

by-product of my labour ae ot — tas consumes its share of pet: 
prosperity for people, am } ro ha 

not that interested in them. I want “The price of which is worrying?” 
to make lots of money, buy a yacht, “The price of which is worrying,’ 


send my children to Eton, retire at | 1 agreed, “but that still d 
50 and have floozies to adorn my ie 

pied-a-terre in the Barbican. 
“And what J am asking you is if 
you would like to give a few hours 
to see whether that is a sufficient 
human 


exis- 


tough conditions 


Radfan hinterland of Aden, he 
wrote to his superiors that the 





OCCER'S MASTERS are worried 

that the game is not exciting 

enough. One solution to this prob- 

tee a f board ‘meetings to spec 

rooms an - 
tors, because that is where the action is. 

characteristics t 


Pe Lime-hallowad thal 
ive mar! ie way Europe's it soc- 
cer clubs have been run — mindless com. 
servatism and pompous megalomania — 
have been swept away on a tide of money. 
As a result, the motley crew of minor 
entrepreneurs which controlled the clubs 
is being squeezed out by tains of multi- 
national commerce, Fans ali over western 
Europe are being entertained by board- 
room battles, takeover bids, tax-evasion 
cases, bribery and match-rigging scandals, 
grandiose expansion plans and muiti-mill- 
ion pound transfers. The game has never 
been wealthier, yet large clubs totter on 
the verge of bankruptcy. 

rs in dong tao tain Gubbiine ie 
cer’s growing mount tu 
the prospect of a single European market 
at the end of 1992. This has given birth to 
the idea that somewhere in the stream of 
directives from the European Commission 
— among the tomato classifications and 
kettle specifications — is one that calls for 
a European soccer super-league. As a 
result, top clubs and their owners are 
starting to jockey for positions in such a 


league. 

in England, Tottenham Hotspur has 
accumulated debts estimated at £i1m 
through building projects and ill-advised 
diversification in a desperate attempt to 
replace Arsenal as London's top club. Bor- 
deaux, locked in bitter rivalry with Olym- 
pique Marseilles, owes £24m. Bordeaux's 
faces ioe ane B a ee to Pee 

police cl 

contracts. The club is one of 12 involved 
with French soccer’s Monsieur Publicité, 
dean Glande Darmon, who is at foe contre 

@ scan over iiegal payment play- 
ers. Separately, i is being investt- 
gated over tax matters. A long, public 
slanging-match between Bez Bernard 
Tapie, the Marseilles owner, has helped 
expose allegations of referees bribed with 


_ Prostitutes and money, of telephone taps 


and attempted match-fixing. 

sateeGiamcer nine mets 
2 chal a io 

2 in Madrid, threatened to pull his club out 


m wants the best soccer avail- 


able. It wants games that involve 
clubs. As stations proliferate, so the ue 
ding grows more intense. This 


match against AC Milan in the UEFA cup 
second round. Villa lost and went out after 
two pay-days. How much nicer if it could 


SPORT/SOCCER 


In a league of their own 


Peter Berlin wonders what the big clubs of Europe are playing at 


play glamorous European clubs every 
week. The cash would gush in. There 
would be no more trips to Wimbledon to 
scrap it out in front of 5,000 fans on cold, 
wet nights - just the big-time, all the time 

The model for many European soccer 
clubs is the National Football League in 
the US, seen as the acme of commercial 
sporting success. European soccer has 
been. bing marketing ideas from the 
Americans for years. 

The biggest difference between the NFL 
(and afl North American sporting leagues) 
and European soccer is that NFL members 
are franchises. Access to the league is not 
by promotion but by purchase. Only the 
largest cities support more than one fran- 
chise, so clubs are free to mop up local 

sponsorship. 


peal 0 Gurope 
"s top Soccer clubs 
is obvious, and they will watch with inter- 
est the launch this spring of the NFL's 
television-financed World League, which 
has franchises in London, Barcelona and 
Frankfurt, and plans European basket- 
ball to launch a super- e by 1992. 
The size of a European soccer league 
would be limited by fears of diluting 
income and quality. The largest north 
American league (the NFL) has 28 teams. 
If the organisers were feeling extremely 
ambitious, Europe, which supports more 
than 30 national soccer leagues, could 
start with 40 franchises. 


one to play on Mondays for Thames Tele- 
vision, or whatever the companies are 
called after this year's auction of FTV fran- 
chises. The financial on ITV com- 


competition from satellite sports channels 
and the BBC, would foster healthy bidding 
for local TV rights, The growing rivalry 
between the European Broadcasting Union 
and satellite channels would stimulate bid- 
ding for an overall) contract. 

Such a system would mean that Man- 
chester United would be the only team 
from the north west of England ~ no 
place for Everton or Liverpool. (Liverpool, 








for all their triumphs, suffer economically 
aoe geographically.) United has a larger 


tadium, draws larger crowds and has a 
bigger catchment area. North London 
would be represented by either Arsenal or 
Tottenham, not both. The same Brinciple 
would apply in Milan and Madrid. Thi 
would alienate fans of all those clubs that 
Were excluded — abandoned to stagnate in 
a national league. But the fact that Liver- 
pool's fans were upset would only increase 
the pleasure of United's fans as they paid 
higher prices to see their team; the huge 
armchair audience would tune in anyhow. 

There have been mutterings from UEFA 
about changing its top club competitions 
into a league format, which is how Euro- 
pean basketball's equivalent competitions 
already work. Undoubtedly national soccer 
federations would oppose a super-leagne, 
and UEFA and FIFA, the governing bodies 
for European and world soccer, would 
back them, but their only sanctions would 
be to ban super-league teams from their 
club cups and to ban super-league players 
from their international competitions. 

On the other handi, if you had the 40 top 
teams and the 800 top players -— who 
cares? You could create your own competi- 
tions, even your own world cup. 
bur ae an SL scenaric, af course, 

top clubs are planning for it. 
Many soccer directors are conservative, 


even sentimental about soccer, but they 
know that if the Euro-super-league band- 
wagon does start to roll, they need to be 
on it rather than under it. 


Philip Coggan joins the executives ~ 


day for watching soccer. But I was 

among the privileged few, out of the 

rain and never far from the warmth 
of an executive box. 

Admittedly, the Watford box was not as 
deluxe as those at Wembley, where it is 
possible to watch the action wi stray- 
ing outdoors at all. During the Watford 
game we had to leave the comfort of the 
box for seats directly outside in the stand. 

It was hard not to feel guilty as a sud- 
den, sharp shower drenched supporters at 
the uncovered Watford end. But my guilt 
was tempered by the knowledge that I 
have stood on the concrete with the worst 
(Queen's Park Hangers) erushed againgt a 

mn’s Parl > against a 
metal barrier (Tottenham), drenched to 
the skin (Wimbledon) and deafened by the 
Shouts of the Joudmouth directly behind 
Mme (just about everywhere). 

Even a seat in the stand is no guarantee 
of comfort or a good view. At the Engiand- 
Poland game in October, £15 bought me a 
Wembley seat in which Colin Moynihan, 
the diminutive former sports minister, 
would have felt cramped. The only way I 
could fit into the space provided was to sit 
at a 45° angle to the pitch. At last May’s 
Cup Final, watching the game became an 
extended Jane Fonda workout as the spec- 
tators in front of me clambered on and off 
their seats and.I (and those behind me) 
was forced to follow suit. 

So it is hard to see any real alternative 
to the executive box if soccer wants ta tap 
the lucrative corporate entertainment 
market. You could hardiy invite a busi- 
ness contact to stand on the terraces. 

In the right circumstances, a soccer 
match can be quite an intelligent way of 
entertaining contacts. Most men (and 
some women) enjoy watching soccer. Con- 
versation about the game breaks down 
social barriers, With lunch beforehand (or 
dinner if it is an evening game), the event 
can be turned into an occasion. 

What is more, with the right contacts 
you can impress the hell out of those of 


L: WAS a wet, windy and miserable 


your guests who are gtili schoolboys at . triends, and lead to.an increase in‘ 


heart. 1 have bored my friends to tears 
recounting how, when entering a box at 





Wembiey, I was greeted by a familiar fie 
ure who said Md 


“Hello, Bobby Mowe § 


Pm 

Can I get you a drink?" The boxes.als0 
have televisions which offer slow motion 

A five-seater box’ at Manchester. United 
costs £5,000 a season. although food : 
extra. The charge for an eight-seater hor, ~ 

e glamoro Troundings: 

Luton, boxes for five cost. around #8000, : 





Sind humble ssectatse 
if Lord Justice Taylor's i 
for all-seater stadiums come info force 


lzter in the 90s. Any change cannot come. 
too soon. $ So ou 


There was resentment at Totteahait 
Hotspur / was proposed replace 
th foxes “lhe channe gonna Se ee 

ive . The ‘i J 
porters’ fears that the club’s management 
was more interested in than in 


business | 
soccer — ironically, the cost .of bufiding 
the boxes has helped make a mess. of cla 







gig, 


ation and violence. The trickledown 
to work. ae 








